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In Memoriam of the Professors Shinzaburo Koshimura [1907-1988]
(former President of Yokohama National University);
Kenji Aizaki [1921-1998] (former Dean of the Faculty of Management, Yokohama National
University -- previously at Chuo University); and
Fujio Harada [1931-2002] (former Dean of the Graduate School of Economics, Chuo University) -all of whom promoted my ideas in Japan with great enthusiasm.
Also dedicated to
the following Japanese Professors still active:
Yuji Ijiri (R.T. Trueblood Professor emeritus, Carnegie Mellon University)
who shared some of my ideas, but went far beyond them;
Yoshiaki Koguchi (former Dean of the Economics Faculty and Vice-President of Chuo University),
who extended my ideas to environmental accounting;
Shizuki Saito (former Dean of the Faculty of Economics, Tokyo University),
who improved some of my set-theoretical formulations,
and became a prominent force in the accounting profession of Japan.
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PREFACE TO THE FIRST EDITION
It was with particular pleasure that, several years ago, I accepted the invitation of Chuo
University to write a professional, biographical essay about my own experience in accounting.
My relation with this university is a long-standing one. Shortly after two of my books,
Accounting and Analytical Methods (1964a/77) and Simulation of the Firm Through a Budget
Computer Program (1964b/79), were published in the USA in 1964, Professor Kenji Aizaki (then
at Chuo University) and his former student, Professor Fujio Harada, and later other scholars from
Chuo University, began actively promoting my ideas in Japan. And after a two volume Japanese
translation of the first of these books was published in 1972 and 1975 (through the mediation of
Professor Shinzaburo Koshimura, then President of Yokohama National University), my research
found fertile ground in Japan, mainly through continuing efforts of three generations of
accounting academics from Chuo University. I suppose it is thanks to these endeavours that my
efforts became so well known in Japan, and that during several decades many Japanese
accounting professors contacted me either personally or by correspondence. Then from 1988 to
1990 Prof. Yoshiaki Koguchi, again from Chuo University, came as a visiting scholar to the
University of British Columbia, audited some of my classes, becoming a good friend and
collaborator – something that further strengthened my ties to this university.
Thus it is with deep gratitude to Chuo University that I accepted the task of sharing with
you my background and some insight into the forces that motivated me to devote my life to what I
should like to call "foundational research" in accounting. These memoirs were originally published
in a somewhat abbreviated form in Japanese -- in five instalments in Chuo Hyoron: the first three of
which appeared in 1992 (vol. 44, nos. 1-3, pp. 199-203, 149-159, 112-120) while the last two were
published in 1993 (vol. 45, nos. 1 and 2, pp. 124-134 and 136-148). They are predominantly,
though not exclusively, professional memoirs; and I have tried to follow Professor Koguchi's
request of emphasizing, among other things, my contact and correspondence with colleagues from
accounting, economics, and philosophy. Occasionally, the text may give the impression of a diary
(with dates, names, etc.), but I have tried to interlace the mere cataloguing of events with personal
views, evaluations and reactions. Most of the publications mentioned are quoted in the text -except for my own publications, the details of which are contained towards the end of this book in a
special bibliography. For a quick overview, I have added, immediately following this Preface, a
Summary of my main professional data.
I hope that these Memoirs offer not only some glimpses of my professional and personal
life, but also convey to posterity the academic flavour of our discipline during the second half of
the 20th century. I read with great interest Twentieth Century Accounting Thinkers, ed. by J.
Richard Edwards (London: Routledge, 1994). That book too is concerned with the life and work of
individual scholars (with the exception of two papers, each discussing several persons); there, one
can gather from most of these papers much background knowledge about other academic
personalities and the entire ambiance of a specific period. May the present Memoirs convey
something similar about our exciting century and some of its endeavours in furthering academic
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accounting. Though, due to space limitation, I did not incorporate here my reaction to the portentous historical events that occurred during my lifetime. Apart from a few remarks about WW-II, I
made no attempts to comment on the development of nuclear energy, television, jet planes, space
flights, silicon chips and the miniaturization of computers, electronic super-highways, genetic engineering or on the many scientific discoveries (be they in the natural or social sciences). Nor will I
enter into the cultural or political developments which occurred during that time. Although these
events affected me profoundly in thought and feeling, to express my reactions to them would easily
have doubled the volume of this book. Furthermore, I apologize for omitting in the text (except in
special cases) personal addresses such as Mr., Mrs. or titles, as Dr., Prof., etc.
Finally, I should like to express my thanks to the editors of Chuo Hyoron and Chuo
University Press as well as the editors of De Computis. This also extends to Professor Fujio Harada
and other professors of Chuo University for their unrelenting support and interest in my work,
above all to my friend, Professor Yoshiaki Koguchi, for translating so competently (as I was
assured by other Japanese professors) these memoirs into Japanese, for arranging their publication
in English, and for reading the final manuscript. For such reading I am also obliged to Mrs. Nancy
Hill of UBC's Faculty of Commerce and Business Administration, and (as to the reading of the
third edition, to Prof. Giuseppe Galassi of the University of Parma, Italy). Further thanks go to the
Social Sciences Research Council of Canada for supporting this research as well as most of my
research activity for over 25 years. I should like to express special gratitude to our present Dean and
his forerunners, the Executive Committee and the members of the Faculty of Commerce and
Business Administration of the University of British Columbia, All of these persons or institutions
encouraged my activity, not only by providing me with a study and research facilities after I
received emeritus status. Above all, at UBC I enjoyed a most pleasant and cordial working
atmosphere. The last but not least thanks go to my wife, Hermi Mattessich, whose moral support
and direct help continued with this work as it did with all the others.
R.M.

FOREWORD BY THE EDITOR OF DE COMPUTIS TO THE SECOND (2006) EDITION
Prof. Dr. Richard Mattessich is one of the most eminent founders of the modern
conception of accounting theory. Therefore, a book containing his reminiscences has to be
welcome. It reveals to us not only the landmarks of his scholarly career but also of some private
events that formed his personality and influenced his professional activity. These Memoirs were
published first in Japanese, and then in English in1994/5 by Chuo University Press in Tokyo.
Our second, extended edition contains further data until 2006.
Professor Mattessich has devoted his life to what he likes to call "foundational
research"(Grundlagenforschung, in his mother tongue) in accounting. In the German language
area this is a particularly favoured field; one where science and philosophy interact. This research
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requires a broad vision and a deep, penetrating intellect. The author of the Memoirs possesses
both, as manifested in his academic activity.
After studying engineering, he obtained a degree in mechanical engineer and exercised
this profession for several years. Mattessich then became interested in economics, business
administration, including accounting, and graduated as a Diplomkaufmann (equivalent to an
MBA). He had opportunity to work as a front-engineer and cost accountant during the war, and at
the very end of it, after having resumed his studies, he obtained a degree of doctor of economic
science.
After some activity as a research fellow at the Austrian Institute of Economics, five years
of teaching experience in St. Gallen (Switzerland) and one year in the actuarial and auditing
Departments of the Prudential Assurance Co. of Montreal as well as teaching at McGill
University, he obtained in 1953 a university position at Mt. Allison University (New Brunswick,
Canada). In 1956 he published his first English paper. It examined the relationship between
accounting and economics and the need for a common basis of both disciplines. A year later
appeared "Towards a General and Axiomatic Foundation of Accountancy -- With an Introduction
to the Matrix Formulation of Accounting Systems". This article marked Mattessich’s emersion
into the foundational research of accounting; it had a wide and favourable response. It also
influenced many other accounting scholars, opened new horizons to his academic career, and
helped him in 1959 to attain a tenured Associate Professorship at the University of California at
Berkeley.
Since this time, he continued his search in the scientific foundations to reveal the
normative structure of accounting. The application of mathematics and modern computer
technologies was only a part of this programme. These studies resulted in his Accounting and
Analytical Methods (1964a/77) that was translated into German, Japanese and, more recently,
Spanish. The companion volume of this work, Simulation of the Firm through a Budget
Computer Program (1964b/79) anticipated (for mainframe computers) the best-selling
spreadsheet programmes (for PCs) by almost twenty years.
After leaving Berkeley in 1967, Mattessich pursued his philosophic interests, and
established at the University of British Columbia a couple of seminars in research methodology
for his doctoral students. The outcome was his book Instrumental Reasoning and Systems
Methodology (1978). His continuing accounting research found many recognitions, among them
the "1972 Award for Notable Contribution to Accounting Literature” of the American Institute of
Certified Public Accountants” (in cooperation with the American Accounting Association), and
in 1991 the "Haim Falk Award for Distinguished Contribution to Accounting Thought" of the
Canadian Academic Accounting Association, as well as memberships in two nation academies
(Italy and Austria), a distinguished Life Membership and the “Hourglass Award” of the Academy
of Accounting Historians, and, later, two honorary doctoral degrees from Spain (Complutense,
Madrid; and Universidad de Málaga), and one from France (Montesquieu, Bordeaux).
In later years professor Mattessich’s intellectual curiosity turned to accounting history.
Here his primary interest is the history of modern accounting thought and its underlying research
activity. But throughout the 1980s and 1990s he was fascinated by the research of the
archaeologist Denise Schmandt-Besserat on prehistoric writing, counting and record . He devoted
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a series of articles to the interpretation of her discoveries from an accountant’s perspective as
well as to other papers on ancient accounting. Most of this was reprinted in his book on The
Beginnings of Accounting and Accounting Thought (2000).
The preceding paragraphs are merely intended to whet the reader’s appetite to open the
subsequent pages. There, he or she will encounter the rich experience of the eventful academic
life of the author, interspersed with personal issues, thoughts and events that interact with each
other. Professor Mattessich’s productive personality is revealed by his many-sided interests in
science, philosophy, music, architecture, painting, literature, the fine arts in general, and his thirst
for knowing new countries and cultures. In these Memoirs all those facets are revealed. And we
can vouch for his kind heart and good nature, his great sense of friendship, and his capacity to
relate to people. From this work may arise a better understanding of his personality and scholarly
activity. Indeed, towards end -- by answering some fundamentally important questions -Mattessich reflects on his belief system that sustained him during all of his life, I want to finish
this Foreword by thanking professor Richard Mattessich for having given the opportunity to De
Computis and its readers to enjoy the stimulating story of his life -- or, at least, of some decisive
glimpses of it.
Esteban Hernández Esteve

PREFACE TO THE SECOND (2006) EXTENDED EDITION
The first edition of this book has been out of print for several years, but thanks to
endeavours of Prof. Esteban Hernándes Esteve of the Universidad Autónoma de Madrid, editor of
the free electronic journal De Computis (dealing with the history of accounting), a second and
expanded edition has been made possible. The expansion refers -- apart from minor grammatical
and stylistic changes -- mainly to the extension of the “Summary of Main Professional Data” (pp.
VII to XI) and a new Section on “Major Profiles of R.M. (on p. XII)”, as well as an extension of
“Research and Publications of Richard Mattessich (in chronological order)”. However, the text
itself has not been extended from 1995 to 2006 (to do so may be a future project for a third
edition) -- but I did add two Appendices. Appendix A offered some photographs (now in
Appendix C), spanning over eighty years (from 1924 to 2006), while Appendix B is a small
selection of my modest poetic and aphoristic experiments. Finally, I should like to express my
gratitude to Prof. Esteban Hernándes Esteve and the other editors of De Computis for making this
book freely available to a wider audience.
R.M.
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PREFACE TO THE GREATLY EXPANDED THIRD EDITION
This edition extends Professional Data beyond 2006, to 2014. It lists various websites
referring to my professional work and the pioneering effort in developing computerized
spreadsheets. But, above all, this new edition expands the original text of individual chapters. In
doing so, it attempts to further complement the “professional memoirs” with “more personal” ones.
This may be understandable in the face of being a person of some 92 years who tries to remember
as much as is still left in his mind. Admittedly, much of it may be irretrievably gone -- but let me
harness as much as I can still recollect. Finally, this third edition contains a section of References
that were not available in previous editions
I also should like to express my sincere gratitude, first, to the Social Sciences Research
Council of Canada for financially supporting this third edition, second to the administration of the
Sauder School of Business for granting me research facilities for this purpose, and third, to
Giuseppe Galassi (University of Parma) for proof-reading this third edition.

R.M.

SUMMARY OF MAIN PROFESSIONAL DATA (including Academic Honours)
1940
1940-42
1944
1944-45
1945
1945-47
1947-52
1952-53
1953-59
1958
1959-67
1959-67
1961/62
1964-65

Degree of Mechanical Engineer, Engineering College, Vienna IV.
Engineer at the Deep-Drilling Firm, Latzel & Kutscha, Vienna XVIII.
"Diplomkaufmann", Hochschule für Welthandel, Vienna XIX.
Front Engineer and "Baukaufmann", in Salonika (Greece) and Contruction Manager
(Vienna) of the Steel Construction Firm Waagner Biró, A.G., Vienna IV.
Degree of Doctor of Economic Sciences (Dr.rer.pol.), Hochschule für
Welthandel, nowadays Economic University of Vienna.
Research Fellow of the Austrian Institute of Economic Research, Vienna.
Instructor in Commerce, Rosenberg College, St. Gallen (Switzerland).
Employee (Actuarial and Auditing Departments) of the Prudential Assurance Co. of
England in Montreal (Quebec).
Head, Department of Commerce, Mount Allison University, Sackville, N.B. (Full
Professor from 1956 onwards; 1958/59 on leave).
Visiting Professor, University of California, Berkeley, USA.
Tenured Associate Professor of Business Administration, University of California,
Berkeley (also teaching in the Dept. of Economics).
Founding Member (together with C. West Churchman and others) and
Faculty Council of the Center for Research in Management Science (UC-Berkeley).
Ford Foundation Fellow (USA).
Member of the "Committee for Courses in Electronic Data Processing" of the American
Accounting Association.
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1964a

1964b

1965
1965/66
1966-67
1967-87
1967-74
1968-70
1969-70
1969-70
1970
1971-72
19701971/73
1972/73

1976-78

1976-79
1978

1978
1978-88

Publication of Accounting and Analytical Methods -- Measurement and Projection of
Income and Wealth in the Micro- and Macro-Economy (D.R. Irwin, Inc.); reprinted in
the "Accounting Classics Series" (of Scholars Book Co., 1979), and in the Book Series
of "Outstanding Financial Reprints" (Ann Arbor, MI: University Microfilms, 1977);
German version published in Düsseldorf: Bertelnsmann Universitätsverlag, 1970a;
Japanese version in 2 vols. (Tokyo: Dobunkan, Ltd., 1979).
Publication of Simulation of the Firm Through a Budget Computer Program (R.D.
Irwin, Inc.; reprinted in book-form in "Books on Demand", Ann Arbor, MI: University
Microfilm, 1979).
Visiting Professor, Free University Berlin.
Visiting Professor, University St. Gallen, Switzerland.
Professor with Chair in Economics, Ruhr University Bochum (West Germany; doubleprofessorship with U.C.-Berkeley).
Full Professor of Commerce and Business Administration, University of British
Columbia, Vancouver, B.C., Canada.
Editor of Monograph and Reprint Series of the Faculty of Commerce and Business
Administration, UBC.
Member of the Committee for Distributing Scholarships and Research Grants, Canadian
Institute of Chartered Accountants (Toronto, Ontario).
Secretary-Treasurer of UBC-International House.
Member of the Executive Committee of the Canadian Chapter of the American
Accounting Association.
Distinguished "Erskine Fellow" and Visiting Professor of the University of Canterbury,
Christchurch (New Zealand).
"Killam Senior Fellow" (UBC, Canada).
Associate Editor of the Journal of Business Administration (UBC).
Visiting Professor (Summer Sessions) at the Austrian Academy of Management, Graz.
"Award for Notable Contribution to Accounting Literature" of the American Institute of
Certified Public Accountants in collaboration with the American Accounting
Association.
Founder and Director of the Institute of Industrial Administration and Methodology
(with Professorial Chair) of the University of Technology of Vienna (doubleprofessorship with UBC).
Member of the "Executive Council" of the Association of University Instructors of
Business Administration (Germany).
Publication of Instrumental Reasoning and Systems Methodology -- An Epistemology
of the
Applied and Social Sciences (Dordrecht, Holland: Theory and Decision Library, D.
Reidel Publ. Co.; paperback. ed. 1980).
Member of the 1978 Research Convocation of the University of Alabama.
Member of the Board of Nominations of the "Accounting Hall of Fame" (Ohio State
University).
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1979-80

Member of the Consultative Group on Management and Administrative Studies of
the Social Sciences and Humanities Research Council of Canada (Ottawa).
1980
Elected Fellow of the Accademia Italiana di Economia Aziendale (one of the national
academies of Italy).
1980-87 Distinguished Arthur Andersen & Co. Alumni Professor at UBC.
1981- 95 Appointed to the Editorial Board of Economia Aziendale, Italy
1981-82 Member of the Board of Governors of the School of Chartered Accountancy of the
Institute of Chartered Accountants of British Columbia, Vancouver.
1982 On the International Editorial Board of "Philosophy and Methodology of the Social
Sciences" of the Theory and Decision Library (Dordrecht-Holland and Boston, MA:
Reidel Publ. Co).
1984 Corresponding Member of the Austrian Academy of Sciences (Philosophic Section),
Vienna .
1984-90 Member of the Board of Directors of the Canadian Certified General Accountants'
Research
Foundation, Vancouver.
1984
Editor of Modern Accounting Research: History, Survey, and Guide, Vancouver, BC:
Canadian Certified General Accountants' Research Foundation; reprinted in 1989 and
1992).
1986
Profiled in "Modern Accounting Research. The Contribution of Richard Mattessich" by
Giuseppe Galassi in Economia Aziendale (August), pp. 149-177; and in History of
Accounting at Berkeley by Maurice Moonitz (Berkeley: University of California), pp. 5,
56-58.
1987-90 On the Editorial Board of The Accounting Historians Journal (USA).
1988Professor Emeritus of UBC.
1988
Appointed by the President of the University of Alberta, Edmonton, to be Chairman of
the Unit Review Committee to review the Accounting Department of the University of
Alberta.
1988
"Award for Best 1988 Paper", Annual Meeting, Canadian Academic Accounting
Association.
1989
Appointed to the International Advisory Committee of Praxiology (formerly published
by the Polish Academy of Sciences).
1990-93 Member of the International Editorial Board of Teuken -- Revista de Investigation
Contable (Argentina).
1990
Member of the Editorial Board of Accounting, Business, and Financial History (U.K.).
1991
"Haim Falk Award for Distinguished Contribution to Accounting Thought" of the
Canadian Academic Accounting Association (CAAA).
1991
Editor of Accounting Research in the 1980s and Its Future Relevance (Vancouver, BC:
Canadian Certified General Accountants' Research Foundation).
1992 Honorary Life Membership in the Academy of Accounting Historians "in recognition
of distinguished contributions to accounting history".
1992 Honorary Membership in the Pacioli Society of Japan.
_____________________________________________________________________________________

DE COMPUTIS

No. 22

Revista Española de Historia de la Contabilidad
Spanish Journal of Accounting History
Junio 2015

Richard Mattessich: Foundational research in accounting:
XI
professional memoirs and beyond
______________________________________________________________________________
1992-93
1993
1993
1994
1994

1994
1995
1996
1997
1997
1998

2000

2000
2000
2000

2000

Publication of the Japanese version of "Foundational Research in Accounting:
Professional Memoirs and Beyond" in Chuo Hyoron.
Appointment to the International Board of Advisors of the Canadian Certified General
Accountants' Research Foundation.
Appointed to the Editorial Board of the Asian-Pacific Journal of Accounting (Hong
Kong).
Presentation of an invited paper at the 650th Anniversary of the University of Pisa, in
honour of Leonardo da Pisa Fibonacci.
Plenary presentation of a paper at the 17th Congress of the European Accounting
Association, in Venice, in honour of the 500th Anniversary of the publication of Luca
Pacioli's Summa de Arithmetica,Geometria, Proportioni et Proportionalita (Venice).
“A profile of Richard Mattessich (b. 1922)” by C. McWatters in Twentieth Century
Accounting Thinkers, ed. by J. Richard Edwards, London, UK: Routledge, pp. 19-40.
Publication of Critique of Accounting: Examination of the Foundations and Normative
Structure of and Applied Discipline, Westport, CT: Quorum Books.
Elected to the Editorial Board of the Accounting Historians Journal.
Awarded an Honorary Professorship from the Centro Universitario Francisco de
Vitoria, Madrid.
Elected Honorary Member of the Italian Society of Accounting Historians.
Awarded a Doctor honoris causa (economía y empresariales) from the University of
Madrid (Complutense), Spain (presentation of a paper “Acerca de lo que he intentado
hacer en mi labor de Investigacíon, dónde pude que haya acertado y dónde he
frascado”, published in Revista de Contabilidad 1 (2): 113-127. For translations see
below under “Journal publications”: in English: Asia-Pacific Journal of Accounting,
June 1999; in Italian: Contabilitd e Cultura Aziendale, January 2001.
Plenary presentation of a paper "Hitos de la investigación en contabilidad -- secunda
mitad del siglo”), Encuentro de Asociación Española de Profesores Universitarios de
Contabilidad (ASEPUC)”, Las Palmas, Gran Canaria, Spain, May 26.
Received honorary Insignia of the Asociación Española de Profesores Universitarios de
Contabilidad (ASEPUC, May).
Presentation of an invited paper, "Comienzos de contabilidad y de su reflexiones
teoricos", June 14, at the University of Cantabria, Santander, Spain0.
Presentation of a joint paper (July 14) with Prof. Giuseppe Galassi -- see below) of
"History of the Spreadsheet: From Matrix Accounting to Budget Simulation and
Computerization") at the 8th World Congress of Accounting Historians in Madrid.
Participation (Nov. 10) on the Plenary Panel "Perspectives on Accounting Research"
(by J. Demski, N. Dopuch, R. Mattessich, J. Ohlson and S. Zeff) at the celebration of
the 50th Anniversary of the Accounting Hall of Fame, published in Daniel L. Jensen,
ed., Challenges and Achievements of Accounting During The Twentieth Century
(Columbus, OH: Accounting Hall of Fame, Ohio State University Press, 2001), pp.
64-83.
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2000

Founding member (and on the Editorial Board) of the International Journal of
Accounting Literature, Rohtka, India).
2001
Founding member (and on the Editorial Board) of Revista de Filosofía y
Epistemología de las Ciencias Económicas (Universidad de Buenos Aires, Argentina).
2001-2004 On the Editorial Board of the British Accounting Review.
2003
“Hourglass Award Presented to Richard V. Mattessich” and “Dr. Mattessich’s
Response”, The Accounting Historians Notebook 27 (1, April 2004): 22-23 -- the
highest research award of the Academy of Accounting Historians.
2004
Appointed to the Editorial Board of Revista Internacional Legis de “Contaduría y
Auditoría” (of Columbia and other Latin American countries).
2004 Appointed (for the second time) to the Board of Nominations of the Accounting Hall of
Fame (Ohio State University – for first time appointment, see 1978-1988).
2004
Visiting Professor at the University of Málaga, Spain (October/November).
2004
“Inaugural Presentation” at the International Conference GAT III on General
Accounting Theory — Towards Balanced Development, in Kraków (Poland), May 28May 31, 2005.
2006
Received a Doctor honoris causa (économie) from the University of Montesquieu,
Bordeaux IV (France) May 5, 2006 (presentation of a paper: "La diversité des
courants de recherche en comptabilité, évaluation et representation”).
2006
Awarded a Doctor honoris causa (economía y empresariales) from the University of
Málaga, Spain May 18, 2006 (presentation of a paper "¿Qué le ha sucedido a la
Contabilidad?). The entire investiture (including the speeches by various persons) has
been filmed professionally by the Technological Production Centre of the University of
Málaga, and is available from it by specifying either PAL format for European or NTSC
format for American DVD systems).
2008
Awarded a Dr.hon. causa (in absentia) from the University of Graz (Austria) with a
paper of mine presented by Prof. G. Galassi (University of Parma).
2019
Hourglass Award presented to Prof. Mattessich, second time, by the Academy of
Accounting Historians (August 11), the highest research award of the Academy (in
absentia) with Prof. Giuseppe Galassi's (University of Parma) Response. Adedd in
August, 2019
GENERAL PROFILES (dates often only when first listed)
Who's Who in America. Since 43rd and later editions. Chicago: Marquis, 1984-2013.
Canadian Who's Who. From 1997 onwards. University of Toronto Press.
Who's Who in the Commonwealth. Cambridge, UK: Int. Biogr. Centre, 1983-84.
Who's Who in the West. Chicago: Marquis, 1976-1977.
British Columbia's Who's Who. Vancouver, 1982.
Dictionary of International Biography. Cambridge, UK: Int. Biographical Centre, 1976-77.
Personalities of the West and Midwest. American Biological Institute, 1979.
Who's Who in Germany. Berlin: Verlag B. Schellmann, 1999 and 2002.
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GENERAL PROFESSIONAL PROFILES (usually only earliest dates mentioned)
American Men and Women of Science: Social and Behavioural Sciences. Arizona: J. Cattell Press,
1978.
Who's Who in Science in Europe, Guernsey, UK: Hodgson, 1984.
Men of Achievement, 4th ed. Cambridge, UK: Int. Biogr. Centre.
International Scholars Directory. Strasbourg: Int. Scholastic Publ., 1975-76.
Contemporary Authors, Rev. ed. Detroit: Gale Res. Co., 1983.
Who's Who, in Consulting Directory, College Park, Md., 1982.
Kürschners: Deutscher Gelehrtenkalender, Berlin: De Gruyter & Co., 1983.
Canadian Register of Research and Researchers in the Social Sciences, 1982-83.
International Who's Who in Education, Melrose Press, 1981.
Dictionary of International Biography, 33rd ed., Cambridge: Internat. Biogr. Centre, 1995.

SPECIFIC PROFESSIONAL AND HISTORICAL PROFILES (incl. some BOOK
REVIEWS):
A History of Accounting Thought, by Michael Chatfield. Hindsdale: Dryden Press, 1974. With one
common section on R. Chambers and R. Mattessich, pp. 297-302.
"Profile of R. Mattessich", by S. Saito (Prof. of Tokyo University), in Sangyo Keiri (in Japanese),
Summer 1974, pp. 9-15.
Izaak Walter Killam Who's Who, 1982-83.
The Development of Accounting Theory: Significant Contributors to Accounting Thought in the
20th Century, in M.J.R. Gaffikin and M.J. Aitken, eds, New York: Garland Publ. Inc.,
1982. One Chapter on R. Mattessich, pp. 173-194.
"Modern Accounting Research: The Contribution of Richard Mattessich", by Giuseppe Galassi
(Professor, Univ. of Parma) in Economia Aziendale (Aug. 1986), pp. 149-177.
History of Accounting at Berkeley by Maurice Moonitz (Berkeley: University of California-Professional Accounting Program, 1986), "Profile of Richard V. Mattessich", pp. 5, and
56-58.
"Zum 70. Geburtstag von Richard Mattessich" (To the 70th Birthday of Richard Mattessich) by
Adolf Stepan in Zeitschrift für betriebswirtschaftliche Forschung (June 1992). pp. 586-588.
"A Commentary on Richard Mattessich's Public Lectures in Japan" (offered in May 1992 at the
down-town campus of Chuo University, Tokyo), by Yoshiaki Koguchi, printed in Kigo
Kaikei 44 (Accounting--October 1992), pp. 80-81.
"The Public Forum on 'A New View of Accounting Paradigms' and the Japanese Translation of R.
Mattessich's Paper" by Haruo Okamoto in Research in Management Accounting (March
1993), pp. 143-155.
"Profile of R.V. Mattessich (b.1922)," by Cheryl S. McWatters in J.R. Edwards, ed. (with a
Foreword by D. Solomons), Twentieth Century Accounting Thinkers, London: Routledge,
1994.
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The Accounting Theory of Richard Mattessich in the Light of Main Directions of Methodological
Accounting Research, (in Polish) by Anna Szychta, Lódz: University of Lódz 1995 (see
below, 1996).
"Foundational Research in Accounting -- Professional Memoirs and Beyond", a review of it is
available by Yuji Ijiri, The Accounting Review (July 1995): 435-436.
"Mattessich, Richard V. (1922- )" by G.J. Murphy in M. Chatfield and R. Vangermeersch, eds., A
History of Accounting -- An International Encyclopedia, New York: Garland Publishing
Co. Inc., 1996, pp. 404-406.
"A Review [Article] of Richard Mattessich's Foundational Research in Accounting -Professional Memoirs and Beyond", by Michael J. R. Gaffikin in 1, -- Pacific Journal of
Accounting 3 (1, June 1996), pp. 99-108.
Teoria rachunkowości Richarda Mattessicha w świetle postawowych kerunków roswoju nauki
rachunwowości by Anna Szychta (doctoral dissertation in book form, in Polish) by Anna
Szychta, Lódz: University of Lódz. Warszawa: Fundacja Rozwoju Rachunkowości w
Polsce, 1996 (see above 1995).
"Richard Mattessich: Foundational Research in Accounting -- Professional Memoirs and Beyond"
a review by Alfred Wagenhofer in Journal für Betriebswirtschaft 46 (4, 1996), pp. 220-221.
Profile in 2000 Outstanding Intellectuals of the 21st Century ("Featuring the 2000 Outstanding
Intellectuals of the 21st Century Awards Programme"), Cambridge, UK: International
Biographical Centre, an Imprint of Melrose Press Ltd.; scheduled for publication in 2002 —
My data were solicited for this publication, however, I do not know whether this publication
has actually been published).
“Spreadsheets” by Roger McHaney, recognizing and confirming (on p. 728) R. Mattessich as
having “pioneered computerized spreadsheets”, in R. Rojas, ed., Encyclopedia of
Computers and Computer History, Vol. Two, M-Z (Chicago/London: Fitzroy Dearborn
Publishers, 2000, pp. 728-729.
“Richard V. Mattessich” by Hernani O. Carqueja in Revista de Contabilidade e Comercio 59 (236,
Portugal, July 2004), pp. 537-8.
Profile of “Richard Mattessich” by Cheryl S. McWatters in: Les Grands Auteurs de la Comptabilité
(Paris: 2005; also in Japanese transl.), ed. by Bernard Colasse (Univ. of Paris, Dauphine),
discussing 24 accounting scholars of the last 500 years (from Pacioli to our times).
“Simulazione d’Impresa e Metodi Analitici – Richard Mattessich Precursore dei Tempi”, Economia
Aziendale 1 (2005): 1-12, by M. Cosa.
“Richard Mattessich: Vida y Obra” by D. Carrasco Díaz in De Computis (5, 2006) under “Grande
Figuras de la Historia de la Contabilidad”, pp. 207-212.
“Foreword” (to second, extended edition of Foundational Research in Accounting – Professional
Memoirs and Beyond -- see under books) by E. Hernández Esteve (editor) in De Computis
(5, 2006), pp. 207-12. See also:
org/dc/grandes_historia_contabilidad/grandes_historia_carrasco_mattessich5.pdf
Introducción al Pensiamiento Contable de Richard Mattessich, edited by Universidad Libre
(Seccional Cali), 2006, Bogotá, Colombia.
“Laudatio del Doctorando Don Richard Mattessich” by Daniel Carrasco… in Doctoris Honoris
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Causa por la Universidad de Málaga, Periodo 2004-2008: 79-84, Málaga: Universidad de
Málaga.
“Discurso de la Excelentísima Sra. Rectora de la Universidad de Málaga, Dr. Adelaida de la Calle
para el Nombramiento como Doctor Honoris Causa de Don Richard Mattessich” by A. de
la Calle, in Doctoris Honoris Causa por la Universidad de Málaga, Periodo 2004-2008:
85-93, Málaga: Universidad de Málaga, 2009: 93-94.

IMPORTANT WEBSITES (on R.M. – some of the websites in the following three sections
may no longer be in use)
http://en.wikipedia/org/wiki/Richard_Mattessich
http://www.worldcat.org/identities/lccn-n88-613493 (on “The most widely held books of R.M.”)
http://www.linfo.org/greatest_advances.html ([on “The 30 greatest computer advances”)
http://www.decomputis.org/dc/MATTESSICH_foundational_research_in_accounting.pdf
http://www.sauder.ubc.ca/Faculty/People/Faculty_Members/Mattessich_Richard
http://www.sauder.ubc.ca/Faculty/People/Faculty_Members/~/media/Files/Faculty%20Research/
Mattessich-CurriculumVitae.ashx
http://www.decomputis.org/dc/grandes_historia_contabilidad/grandes_historia_carrasco_mattessi
ch5.pdf
http://www.decomputis.org/dc/articulos_doctrinales/mattessich2.pdf
http://www.econ.uba.ar/www/institutos/epistemologia/marco_archivos/XIV%20Jornadas%20de
%20Epistemologia/Jornadas/ponencias/Actas%20XIV/Trabajos%20Episte/GarciaNohora.
pdf
http://eutimiomejia.com/articulos/introduccionpensamientocontableRichardMattessich.pdf
http://www.slideshare.net/LibrosyEditores/introduccin-al-pensamiento-contable-de-richardmattessich-instituto-tecnolgico-metropolitano-universidad-libre-seccional-cali

Websites referring to the computerized spreadsheet
http://www.cs.umd.edu/class/spring2002/cmsc4340101/MUIseum/applications/spreadsheethistory0.html
http://www.expertreviews.co.uk/general/1293400/top-10-american-computing- innovations/2
http://rhizome.org/editorial/2010/apr/7/knowledge-works-in-search-of-a-spreadsheet-aesthet/
http://www.librosyeditores.com/tiendalemoine/contaduria-y-contabilidad/984-introduccion-alpensamiento-contable-de-richard-mattessich.html
http://history-computer.com/ModernComputer/Software/Visicalc.html
http://en.wikipedia.org/wiki/Lotus_Improv
http://spreadsheet.askdefine.com/
http://www.computinghistory.org.uk/det/6985/Computerized%20spreadsheets%20for%20use%2
0in%20business%20accounting%20developed
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http://www.j-walk.com/ss/history/spreadsh.htm
http://www.linfo.org/greatest_advances.html
http://www.ecommerce-digest.com/spreadsheets.html
http://www.ehow.com/about_5257220_electronic-spreadsheets-evolved.html
http://www.hodgy.net/computer_history/page_2/page_2%20spreadsheets.htm
http://www.allfreeessays.com/topics/spreadsheet/

Further Websites referring to R.M.
http://www.tandfonline.com/doi/pdf/10.1080/713764731
http://scienti.colciencias.gov.co:8084/publindex/docs/articulos/1692-2913/31/132.pdf
http://www.econ.uba.ar/www/institutos/epistemologia/marco_archivos/XIV%20Jornadas%20de
%20Epistemologia/Jornadas/ponencias/Actas%20XIV/Trabajos%20Episte/GarciaNohora.
pdf
http://www.unicauca.edu.co/porik_an/imagenes_3noanteriores/No.10porikan/porikan_3.pdf
http://www.buenastareas.com/ensayos/Richard-Mattessich/618647.html
http://dssresources.com/history/sshistory.html
http://arxiv.org/pdf/1208.1906.pdf
http://www.gestiopolis.com/recursos2/documentos/fulldocs/fin/pensmatte.htm
http://www.accountingin.com/accounting-historians-journal/volume-20-number-1/modernaccounting-research-history-survey-and-guide/
http://www.rbvweb.net/ss2.html
http://www.abeweb.org/proceedings/proceedings05/rubash.pdf
http://accounting123.persiangig.com/document/two%20hundred%20years%20of%20accounting
%20research.pdf/download
https://ideals.illinois.edu/bitstream/handle/2142/7865/librarytrendsv41i4d_opt.pdf?sequence=1
http://sanjayaditya.dotster.com/accountaid.net/Periodicals/Aable%20Asia/07%20%20Accounting%20History,%20Part-2.pdf
http://dspace.uces.edu.ar:8180/xmlui/bitstream/handle/123456789/1880/The_Rise_Mattessich2.pdf?sequence=1
http://www.iae-bordeaux.fr/index.php?option=com_content&view=article&id=233:cahiernumero-17-2006&catid=139:cahiers-de-recherche&Itemid=156
http://aaajournals.org/doi/abs/10.2308/api.2009.9.1.65?journalCode=apin
http://www.organizationaldynamics.upenn.edu/system/files/Systems-Thinker-paper-withstudents.pdf
http://www.sagepub.com/upm-data/49879_ch_1.pdf
http://library.thinkquest.org/J0110054/History.html
http://books.google.ca/books/about/%E8%A1%8C%E5%88%97%E4%BC%9A%E8%A8%88%
E5%AD%A6%E5%85%A5%E9%96%80.html?id=8vLocQAACAAJ&redir_esc=y
http://aaahq.org/awards/awrd3win.htm
http://www.scribd.com/doc/70907224/Tradiciones-de-Investigacion-de-Richard-Mattessich
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http://www.iaaer.org/about/ec/galassi.htm
http://www.scielo.oces.mctes.pt/pdf/tek/n7/v4n7a02.pdf
http://www.xylinq.com/04_article_01.htm
http://www.uady.mx/~contadur/ca_boletin_punto_de_vista_5/03%20teoria%20evolucion%20con
cepto.pdf
http://www.unilibrecali.edu.co/entramado/images/stories/pdf_articulos/volumen_11/FILOSOFIA_DE_LA_CIENCIA_Y_CONTABILIDAD_RELACION_NECESARIA.p
df
http://www.uni-graz.at/newswww_detail.htm?reference=112928
http://www.pc-history.org/apps.htm
http://www.theopenmag.org/1099/richard-mattessich-erhalt-ehrendoktorat/
http://www.ablongman.com/samplechapter/020540751X.pdf
http://computingsystems12.blogspot.ca/
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VLADIMIR: To have lived is not enough for them.
ESTRAGON: They have to talk about it.
Samuel Beckett, Waiting for Godot, Act II (1954).

1. EARLY IMPRESSIONS, EDUCATION, PRACTICAL EXPERIENCE
I saw this world for the first time on August 9, 1922 in a hospital of Trieste (Italy) and,
some days afterwards, was babtized as “Richardus Victorius Alvarus Mattessich”. The city of
Trieste (and the joining territory) belonged before the World War I to the Austrian-Hungarian
Monarchy and was its most important commercial harbour. After the War it had to be returned to
Italy and lost its former commercial significance. Yet, how did I happen to be born in this lovely
Mediteranian abode. Well, my mother and grandmother, who both lived in Vienna, visited her
newly married brother and son repectively -- my uncle Fritz -- who was positioned in Trieste as a
foreign correspondent. And at this occasion it was ordained by fate that my parents got to know
each other. They fell in love and married. The honeymoon was spent in Grado where – as I was
told -- my father’s wallet was stolen, which must have been most embarrassing, particularly for the
newly hatched bridegroom. My parents, to the chagrin of my mother’s mother, settled in Trieste
where my father, his parents and siblings had previously lived for some years. My parents lived in a
separate apartment, yet in the same house occupied by my grandparents on father’s side. One day,
after my mother was pregnant for several months, she went to the celler fetching something for the
kitchen but accidentally fell down the staircase. Much consternation ensued, followed by months of
anxiety that I would be born malformed or mentally damaged. Ultimately these worries proved
unfounded. But it was only the first of many incidents in which I luckily escaped genuine tragedy –
as to be described in later pages of this book, in Sub-Appendix D-I “The Cat Has Nine Lives – On
the Hazards of Existence”).
My father was First Purser at a transatlantic ocean liner of the Cosulich shipping company
of which an uncle of his (another Mattessich)2 had a directorial position. But after hardly a year of
marriage, papa decided to migrate to the United States. Thus, arrangements were made for my
mother to return to my Grandmother in Vienna until my father had settled in New York. I was eight
2

The Mattessichs were a Dalmatian clan of seafarers (originally from Luissin Piccolo, now Mal Losinj),
and one of my grand-uncles was married to a daughter of the Cosulich family who owned a transatlantic
Italian shipping line for which my father went to sea. But his father (my paternal grandfather) was a
geometer and surveyor, and I suppose my interest in mathematics can be traced to him and our seafaring
ancestors.
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months old when I saw my father – or better, when he saw me – for the last time. My mother
returned to Austria and arrived with me in March 1923 in Vienna. At the railway station a
congregation of family members greeted us with great joy despite the fact that I was presented to
them in diapers the smell of which unmistakably betrayed that something nasty had happened – a
tale that was later embellished and became a conversation piece.
In Vienna my earliest impression was at the age two or so. I still remember today a vast,
almost empty room being freshly painted, viewed from a high baby-chair, firmly bolted so I would
not fall from it. It is generally assumed that strong colours and odours are associated with first and
intensive memories – and this proved here to be the case.
Many attempts were made at the US consulate in Vienna as well as at the authorities in
New York to get the US emigration visa for my mother and myself to join father. Alas, these
attempts never succeed – apparently because my father was not a landed immigrant but entered the
USA with a visiting visa. Although he was allowed to work in America, he was denied to bring his
family with him. Hence, for years he dutifully sent monthly cheques to my mother to sustain our
living. But in the fateful year of 1929 illness and unemployment struck and the monthly payments
from America stopped. So it came about that my parents were pushed apart by the horrible fate of
relentless bureaucratism. My mother embarked upon a career as a travelling sales lady that enabled
us to maintain a fair living (even during the years of great unemployment of the 1930s) in the
relatively sizable apartment of my grandmother at Neubaugasse 76 – in the seventh district of
Vienna, half an hour by leisurely walk from the very city centre, Saint Stevens Cathedral. We were
not poor or close to starvation, but sometimes the budget was tight, and one day mother had to sell
her Bösendorf Grand Piano. My mother was an emotional and most loving person who greatly
spoiled me. She was out of herself when I came down with diphtheria and the threat of
hospitalization or even death -- both of which were avoided by the then newly available equestrian
serum. Mama never came to grips with her tragic marriage, a fact that was aggrevated by
occasional tensions with my grandmother. The latter I loved very much but she had a strong and
somewhat dominating personality, very different from that of my mother. Grandmother lived on a
fairly generous Bank pension from my late grandfather. And I was often left in her care,
particularly when I became a teenager. My mother’s business travels not only extended to all of
Austria but also to the German-language parts of South Tyrol (Italy) and the Sudetenland
(Czechoslovakia) which she loved particularly well.
I must have been at the tender age of seven or eight when, one day snooping among my
late grandfather's dusty old boxes, I came across a large strange book. When I turned its cover, I
saw, written in beautiful large calligraphy, a phrase that I slowly deciphered as saying "Mit Gott"
("With God"). The subsequent pages were full of horizontal lines filled with writing accompanied
by a monetary amount on each line. But what fascinated me beyond everything else were the
strong diagonal lines that brought the end-figures of the left or right pages to an even keel. Many
years later, I learned that in German this was called "die Buchhalternase", (the "bookkeeper's
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nose") and I still would not know how to properly translate this odd expression. At any rate, here
I was with an utterly new experience, and it was this particularly mystifying diagonal
configuration which left a lasting imprint on my memory -- my grandfather, Eduard Pfaundler,3
was "bureau chief" of the Anglo-Bank (nowadays, after several mergers, called Bank AustriaCreditanstalt) and participated actively on the Viennese stock exchange; thus he was well
experienced in accounting and finance. This book was one of my late grandfather's discarded
ledgers that left an indelible impression upon me. Who would then have thought that this first
encounter with book was foreboding a life-time interest of mine in the academic and foundational
aspects of accounting?
But few careers are direct ones, and neither was mine. After seriously reflecting whether I
should become an artist (because of some talent in painting inherited from my mother), or to
choose chemistry which fascinated me at the time, I finally decided to study mechanical
engineering. From the very beginning of those studies, and for the first time in my life, I brought
home excellent grades. And my mother -- who was so full of love that she never scolded or
reproached me on account of my previously poor study records -- was overwhelmed with joy, and
could hardly trust her eyes and ears. It was around this time, between the age of 14 to 16, that I
began to be interested in the cultural activities of Vienna: Freud, Klimt, Schiele, Schönberg, and
Mahler were still intensely debated; the ideas of the Vienna School of Economics and, above all,
those of the Vienna School of Neopositivism were in the air, and many other things that could
excite a young mind. Furthermore, it dawned upon me that reason is the most valuable tool we
possess, but also that it must be cultivated, and be in harmony with emotions and, above all, not be
abused. And so the twin-sisters of art and science became my "magic flute" that were to guide me
through the trials and tribulations of the life to come. It was quite natural for me to decide at this
early stage to devote my future to the search for knowledge and, if possible, to become in later
years a lecturer at the University of Technology of Vienna (to aim for "professor" would then have
been all too ambitious). However, for many years the goal of working for a university eluded me,
and for a long time my youthful aspirations seemed to be nothing but a dream. Yet fate was
ultimately kind to me, and not only did I attain tenured university positions in four different
countries, but when I was almost fifty-four years old I even obtained a chair at this very University
of Technology in Vienna (which, however, I abandoned two years later).
3

The Pfaundlers are an old, established Tyrolian family. I am proud to possess a chronicle and
family tree (reaching back to the fifteenth century), which was compiled by a distant grand-uncle of
mine, Leopold Pfaundler von Hadermur, a physicist who became Rektor (president) of the
University of Innsbruck in 1880, and later served at the University of Graz. The chronicle gives
evidence that in my branch of the Pfaundler family there were no less than eleven generations of
customs officers, goldsmiths, innkeepers and others, all of whom must have had some competence
in, or relation to, accounting.
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I also became intensively interested in the architecture of the many beautiful and
magnificent buildings and places of Vienna. Again and again I visited on my walks through the city
such unique monuments as Saint Stevens Cathedral, the Imperial Palaces – be it downtown or in
Schönbrunn – the marvellous Ringstrasse with its many neo-classical buildings, the Parliament, the
Burgtheater, the Royal Museums, the Operahouse, and so on and on. These were the delights and
consolations of a young person that otherwise was quite awake of the economic and political
troubles all around him. First, there were the Socialists in charge, then came the July Revolt of
1927 and a minor Civil War. I distinctly remember when I was five years old I saw from the
window of our apartment a policeman shot by an anarchists on the street below. Then came the
fascistic regime of Chancellor Engelbert Dollfuß who in 1934 was assassinated by the Nazis who,
in turn, annexed Austria in 1938. These were difficult and tumultuous times that leave indelible
impressions upon a young person.
But then came some interesting diversions. In 1937 I was invited by my uncle Fritz and his
wife, aunt Ici, to visit the city of my birth (and in 1938 I was invited by a girlfriend and school
chum of my mother to visit Budapest for two week). My journey to Trieste was -- with the
exception of a short trip to Bratislava (then Czechoslovakia, and today Slovakia) – my first trip
abroad and thus particularly exciting. When our train approached the hinterland of Trieste and
made a sudden turn towards the coast, the view of the Adriatic Sea was overwhelming. It was a
picture of beauty deeply ingrained until today. In Trieste, after settling in with my uncle and aunt,
my major task was to explore the city of my birth as thoroughly as time allowed me to do. The
atmosphere of a Mediterranean city was so much different from landlocked Vienna that it was not
difficult to fall in love with Trieste and its environment – not to mention such landmarks as the
Piazza Unità d'Italia, the Serbian Orthodox Church, Cathedral of San Giusto and other notable
sites. Equally interesting, yet very different, was my trip to Budapest in the following year. There, I
most admired the architecture so different from that of Vienna; wilder, with an undeniable Magyar
accent. Take, for example the Hungarian Parliament and Buda Castle, also Fisherman’s Bastion
and the Opera House. But a special feature of this city is the Danube that crosses, in its full breadth
the very heart of Budapest instead of merely touching its boundary, as it does in Vienna. In
consequence Budapest has a spectacular waterfront. And at night, when illuminated, it becomes a
veritable jewel.

2. REFLECTIONS ON FRIENDSHIPS, GIRL FRIENDS AND FIANCÉES
My oldest friend was Kurt Fiedler whom I met at the age of four or five in the
Kindergarden. He and his family lived, conveniently enough, just around the corner on
Neustiftgasse. He came from a relatively wealthy commercial family who possessed an automobile
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– something that was not so common at the time. And I am eternally grateful to his parents for the
many occasions on which I was invited to join them on pleasant outings in their car. Needless to
say, this brought a most welcome variety into my young life. Kurt and I also went later to the same
Catholic Elementary School of the Piarists – though not in the same class but in parallel ones. Later
on we went to different high schools but, then again, to the same university (the Hochschule für
Welthandel). His parents had great political ambitions for him and the hope was he would, one day,
become Bundeskanzler (Chancellor of Austria). This, he did not achieve but he became, in
successive order, Secretary to the Minister of Commerce, Member of the City Council of Vienna,
and finally member of the Austrian Parliament. He married a lovely wealthy lady, Hertha. And
later, when I lived in Canada and the USA we maintained contact, and almost every time when
visiting Vienna we had a friendly get-together with the Fiedlers. Unfortunately, Kurt died a tragic
death around the mid-1980’s.
My other boyhood friends were Friedl Klinger and Gabi Hertlitschka. We three went to the
same class at high school (Realschule) and undertook many teen-age adventures. At fourteen, all
three of us left the Realschule; Gabi and myself went to an Engineering College while Friedl
received commercial training and, ultimately, went into banking. At this time our friendships
continued but loosened steadily, first with Gabi who (after the War) accepted a position in France
where his half-sister married into an enormously rich industrial family. My contact with Friedl
continued until the 1970’s when, apparently through changes of address, we got completely out of
touch. Today, it is difficult to say who is to blame, but it pains me, and I feel a genuine loss in both
cases. Later in life I made many friendships, often through academic connections that are still a
great joy to me. Yet, some of them -- for quite unnecessary and stupid reasons -- went awry. This
still pains me, because I regard a friendship one of the most important and sacred thing in our lives.
As to “girl friends”, I started relatively late. At about 1941 or so I got to know a very
sportive young lady by the name of Erni with whom I fell more or less in love. At any rate, for me
it was the first time when the expression to “fall in love” would have been seriously justified. Erni
and I went together (with the chaperon of her mother) on vacation to Altmünster (near Gmunden)
on the Traunsee, and I still cherish that experience. By the way, today we are both in our ninetieth
and still exchange correspondence and phone calls – actually not only with her but also with her
Daughter Sigrid who in l970 or so visited us in Vancouver for a couple of weeks. Somewhat later
there were two other ladies that I should mention. First, there was Hertha Stöckel, a colleague from
the university, with whom I deeply fell in love until I learned that she was engaged with another
university colleague. This fellow served, at that time, as captain of the German Army in Italy. After
the war they got married and had several children. Again, we kept in touch; Hermi and I became
friends also with her husband. Indeed, Hertha and I corresponded until the death of her husband a
few years ago. However, of this I was not notified by Hertha but by one of her sons. I never heard
from her again and presume she too entered eternity.
Having learned that Hertha Stöckel is not available, I cast my net beyond the Hochschule
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für Welthandel. Thus, I got to know a student of the Music Academy of Vienna. Her name was
Trude Spiller, an aspiring opera singer. She was a beautiful young lady but not particularly warmhearted. Shortly after the end of the War, having known her for a year or so, I proposed and was
accepted. Our engagement was even officially announced by mail (something I did not repeat the
second time when I became engaged to Trude Christoff, Trude II, as mentioned in the next
paragraph). However, it soon proved that Trude (No. 1) and I were not compatible, and I had to
break the engagement.
Now I have to cast a glance back to 1940 or so when another Trude (No. II, Christoff) from
the Sudetenland and cousin of the Hertha (mentioned above as Kurt’s spouse) spent a year in
Vienna with Hertha’s family. The four of us, Kurt, Hertha, Trude and myself often went out
together and had a good time. Trude was a lovely young lady but, at this time, there was no serious
attachment between the two of us. Only later -- when Trude, her parents and younger brother Kurt
(Christoff) were forced to leave Czechoslovakia, seeking refuge in Vienna -- we met again and
decided to get married; though this time it was the lady who changed her mind and returned to her
first love in Germany. Again, we remained in contact until her death several years ago; and again,
one of her daughters visited us with her husband in Vancouver, though in contrast to Sigrid they did
not reside in our home. I shall resume the topic of “girl friends” when discussing my abode in
Switzerland from 1947 to 1952 when I finally married my true soul-mate, my beloved Hermi, to
whom I was joined most happily and harmoniously for over six decades.

3. EARLY EMPLOYMENT AND STUDIES AT THE UNIVERSITY
After receiving my engineering degree in 1940 (it was a college degree, not a full-fledged
university degree), and some practice in Vienna, I discovered that many engineers are somewhat
one-sided creatures. Certainly, a good background in business and economics is essential for a
fuller view of life. So I decided to register, as a part-time student, at the Hochschule für Welthandel
(nowadays called Wirtschaftsuniversität Wien, i.e., Economic University of Vienna) -- though my
job at Latzel and Kutscha, Deep-Drilling Company in Vienna XVIII. I registered with the intention
to widen my horizon rather than working towards a degree, but my interest, particularly in
economics, grew steadily, and after two semesters I decided to register as a full-time student.
Although I lived at home, I had to earn my living. During those years I successively had a
considerable number of more or less odd part-time jobs: from travelling salesman (for various firms
and products) to insurance agent, draughtsman, field surveyor, as well as stage-hand and electrician
at the Viennese State Opera House.
The latter occupation was, obviously, the most exciting one during this time. Not only could
I listen to grand music and make most interesting observations back-stage, I could even "rub
shoulders" with such famous opera stars as Anny and Hilde Konetzni, Erna Berger, Max Lorenz,
_____________________________________________________________________________________
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Anton Dermota as well as many others, and greatly enjoyed their marvellous voices. Indeed, my
passion for opera and classical music -- among which I particularly adore Mozart's operas and
piano concerti -- has never left me since. And I still believe that if anything on earth deserves the
term "divine", it is Mozart's music. Although I love it, I have, in contrast to my wife, no gift for
performing it. And the Bösendorfer grand piano in our living room in Vienna (later sold by my
mother during the depression years) was more an object of decoration than an instrument played
upon.
Every opera-pro has lots of funny stories of mishaps to narrate, but since my own "operatic
career" was short-lived, I can offer you only a single tale: After the first act of Un Ballo in
Maschera by Verdi, it was my duty to remove a big candlestick almost double my own size. I
shouldered this monster and headed for the shortest way to the store-room without noticing that my
burden intersected the cone of a big spotlight illuminating the sky from the rear of the stage which,
for a moment, was adorned with the shadow of an enormous candle. But instantly I felt a big fist in
my neck pulling me back. This saved me and the performance from a complete disaster. But it was
now time to move on to another job, and I became chief accountant of a wholesale trader (Karl
Ladurner, Vienna IV) who imported fruits from South Tyrol (Italy) to Vienna. This not only
offered an excellent opportunity to apply my newly acquired knowledge of financial accounting to
actual practice, but also to provide me and those close to me with the most delicious fruits that were
particularly rare in war-time Vienna.
In spite of the horrible war, these times at the university had many happy moments; I could
finally quench my thirst for knowledge, and also made lasting friendships with some of my
colleagues. On the other hand, these were certainly not carefree days but fraught with many
difficulties. Only few textbooks were then available for purchase, and the university library
holdings were insufficient and very cumbersome to access. The semesters were short and often
interrupted by all kinds of duties and later by constant air raids by day and particularly by night. If I
envy the students of today, especially the doctoral students, it is for the much longer duration of
their study and the great variety of courses and seminars available to them -- how much I would
have liked to have gained a more thorough background in mathematics. In other words, their
education is incomparably richer than was ours so many decades ago. But although there can be no
doubt that present-day students have the opportunity to acquire much more classroom knowledge
than we have had, I often wonder whether their creativity and sound judgment do not occasionally
suffer under this overload of information, some of which seems to be insufficiently digested. On
the other hand, I have high regard and admiration for the computer skill of the younger generations.
As to my professors, the most vivid memories pivot around two economists, Robert Nöll
von der Nahmer, a banker and showman, and Erich Preiser, a profound scholar. The former was, of
course the more popular. But it was for this very reason that I chose the more serious-minded
Preiser as my role model. Indeed, in the post-war II era, Erich Preiser and his former student,
Willhelm Krelle, became two of the leading German economists, the former at the University of
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Munich, the latter at Bonn (after several years at the University of St. Gallen) respectively. In 1964
I devoted one of my books (the one on Budget Simulation, 1964b/79) to Preiser and had a happy
reunion with him in his home near Munich -- alas, a year later he died of lung cancer. Krelle visited
us during his stay in the San Francisco Bay area in the early 1960s, and we paid him a visit in 1965
in Bonn. A third professor of mine in economics -- from whom I took an exciting course in the
history of economic thought -- was Reinhard Kamitz. Later, when I was with the Austrian Institute
of Economic Research (with which he was loosely associated), I got to know him quite well.
Although he was a capable scholar, he also was a shrewd politician and became one of the most
effective Ministers of Finance of Austria, and subsequently President of the Austrian National
Bank, until he suffered a paralysing stroke.4 Later Stephan Koren, a colleague of mine from the
above mentioned Institute, took over this powerful and lucrative position of bank president.
Although ethnically Austrian (through three of my grandparents), I still held Italian
citizenship. But as I lived in Vienna since 1923, the Italians seemed to have overlooked me and
never called me up for military service despite the fact that I was registered at the Consulate. I am
eternally grateful to them for this oversight. Thus, I could, for the time being, pursue my
university studies undisturbed. But in July 1943 part of Italy, under Marshal Badoglio’s new
leadership, renounced its alliance with Germany. From this moment on I was constantly harassed,
and had difficulties with the national-socialists' student agency. Because of my Italian
citizenship, the Germans had no legal means for drafting me into military service but they
threatened to refuse to give me permission for completing my studies unless I agree "voluntarily"
to join immediately after my final exams the dreaded Waffen-SS (Schutz Staffel) -- this was the
only German military organization that had a special division for accepting foreign citizens.5
Since I always shared Schopenhauer's antimilitarism, my ambitions were directed towards the
struggle for truth, clarity and humanity, rather than to be a hero on the battlefield -- although I
believed that some ideas are worth fighting and even dying for, the "ideals" promoted by
fanatical and corrupt politicians never were on my list. Even today my idols are Spinoza,
Gandhi, and Albert Schweitzer rather than Caesar, Napoleon or Churchill. Apart from having
always had strong pacifist leanings, I was opposed to this unjustifiable war, and belonged (since
the age of ten) to the YMCA which, during the Nazi occupation of Austria, had to meet
clandestinely under the cover of the Protestant Church (although I was Catholic until 1947 when
I converted to Protestantism in Switzerland). In recognition of this clandestine participation, I
was elected to the Board of Directors of the Austrian YMCA immediately after the end of the
4

In the 1970's I got to know his son, who then was a professor of philosophy in Berlin and later joined the
University of Graz; I met him at several philosophic meetings and conferences.
5

In this special division of the SS, the criteria for height and other personal qualifications were dropped in
the desperate effort to obtain as much cannon fodder as possible.
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war. Since I refused to join the Waffen-SS, I made the counter-proposal to join as a frontengineer (instead of soldier) the Organization Todt (OT), then headed by the still well-known
Alfred Speer. During the time of those negotiations I was allowed to continue my studies on a
conditional basis, and when my final examination (for Diplomkaufmann, approximately MBA)
approached, I asked Georg Isele, legal counsellor of our university (who was my professor of law
and thus knew me quite well) for advice. He suggested that under those circumstances the
university could (without asking the political agencies) admit me to the exams, but again, only on
a conditional basis.
One day, shortly before the examinations began, I came home finding my mother dissolved
in tears, pointing at my draft to the Waffen-SS quarters in Tulln, some 50 kilometres northwest of
Vienna. Without any hesitation I set down and wrote a registered letter informing them that, as an
Italian citizen who never volunteered, I regarded this draft an error as well as illegal and void. I also
mentioned that I was already associated with the OT. This latter part was not quite correct, but soon
afterwards I made it true by accepting a position with a large steel construction firm (Waagner &
Biró, A.G., Vienna IV) to work for them in Greece as an OT-front-engineer and "Baukaufmann"
(construction cost accountant). Because of my bold defiance of the Waffen-SS, we expected the
Gestapo (Secret State Police) every day at our doorsteps, but luckily they did not bother us, and I
proceeded with my exams which I passed with "ausgezeichnet" (summa cum laude) -- only two
other colleagues passed with equal standing among a total of 88 students. One of the two
colleagues was Hertha Stöckel (mentioned previously) who later married another colleague, Karl
Sedelmaier. The other colleague was Hans Seidl, who was to become a prominent personality in
Austria (see Chapter 5). Yet in spite of doing so well, I still did not receive my degree because the
examination was entered on a conditional basis, and my last two semesters were not yet recognized
by the political authorities. Meanwhile I was put into an OT-officer's uniform, and in this outfit I
marched with great determination to the office of the political student agency. Lo and behold, my
uniform performed a miracle; it impressed them so much that without much ado they certified the
recognition of my last two semesters. Dear reader, you can hardly imagine how fast I ran to the
university with this document in order to get my diploma.

4. FRONT ENGINEER AND COST ACCOUNTANT IN SALONIKA
Soon after these events I left, in the second week of August 1944, for the Southern Front.
My destination was Salonika where the headquarters of the Construction Unit South East of
Waagner-Biró A.G. was located. After an interesting stopover of several days in Belgrade, I
continued my journey to Salonika (Thessaloniki). Arriving at the railway station of this truly
Byzantine city, I was immediately engulfed by the fragrant atmosphere of Greece and began
searching for Aristotelous Street No.1 (or was it No. 2?). There, I was well received by my
superior and my future colleagues. To my particular enchantment, I found that the office had a
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balcony with the most beautiful view at the Gulf of Salonika from beyond of which Mount
Olympus -- then unencumbered by any smog -- beckoned to us in all its mythological glory. My
hotel was close by and, while unpacking, I began to contemplate how fortunate I was to be in the
country that has once been the cradle of Western culture, and in the region where Alexander the
Great imbibed knowledge from Aristotle. A spirit of adventure overcame me, and the longing to
see some of the remnants of ancient Greece led me to forge plans for visiting Athens. But fate
delayed the fulfilment of this wish, and no less than 23 years passed before it was granted to me.
The next morning, life took a more sobering turn and confronted me with my new tasks.
The backlog of innumerable vouchers had to be mastered in order to determine the costs
accumulated at various construction sites in Greece as well as Yugoslavia where our firm repaired
and built bridges that previously (and, often enough, subsequently) were damaged or destroyed by
partisans. Although I had some practical experience in financial accounting, cost accounting was a
new challenge in spite of my fairly sound theoretical grounding. Mine was an urgent task since our
firm could not bill its services to the government (via the OT) before the pertinent costs were
compiled, the overheads correctly allocated, and the invoices properly drafted. Another of my tasks
was the periodic payroll for our Greek workmen. This constituted a particularly interesting problem
as Greece was overwhelmed by the dynamics of so rampant an inflation, that a glass of wine,
priced at one million drachmae in the morning, was already two millions in the evening -- one
reason more for many to justify drink two glasses of wine already at dawn. An unrelenting upward
spiral of prices necessitated weekly and occasionally bi-weekly wage adjustments that greatly
exceeded the original weekly wage. All this gave much work, but it taught me that "accountability"
is a major function of our discipline. Another consequence of this inflation was the emergence of a
quite unexpected new currency: I mean, neither the strictly controlled and therefore stable
Reichsmark, nor the gold coins, like the "Napoleons", used by the black market for bigger
transactions. I rather refer to the little packages of cigarette paper that formed the most convenient
and most stable currency at the time. Tobacco was relatively abundant in Greece, but to smoke it,
people needed thin cigarette paper in which they would roll the tobacco. Since this paper was
produced in Germany, it was easily accessible to us.
With youthful enthusiasm, I threw myself into the new work. In the spare time I enjoyed the
southern milieu and scenic beauty of this fascinating country, paid visits to the Archaeological
Museum and to such sites as the orthodox basilica of Saint Sophia as well as the church of Saint
George where many beautiful mosaics, icons and other examples of Byzantine art could still be
admired. For several weeks, I felt quite happy in this new and so very different environment. An
additional joy was the special bookshop, available to the military and auxiliary-military forces (to
which the OT belonged). The shelves were full with volumes no longer available at home; and I
spent most of my money buying books which I later sent home by mail. Unfortunately, due to the
subsequent turmoil, this shipment never arrived at its intended destination.
But the time of novelty, relative tranquillity and enjoyment did not last long. The winds of
war were soon felt even in our office. Apart from the constant shooting at night in the streets and
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outskirts of Salonika (between Greek partisans and German soldiers) -- to which I had to get used
from the very first night onwards. Marshal Tito's troops and other partisans cut off the railway line
in Serbia that connected us with the home country. And the Russian forces pressed on so rapidly in
Bulgaria that they reached the Greek border and halted some fifty kilometres from Salonika. Not
knowing that an agreement between the Allies prevented the Russians from entering Greece (but
not Yugoslavia), we expected every day the Red Army to take the city. All our construction sites
had to be closed, and our German workers in their OT-uniforms were idling around our office.
They drank all the schnapps and champagne that was suddenly made available in great quantity, so
it would not fall into the hands of the Russians. Great turmoil ensued, and occasionally one or the
other drunkard fired a pistol-shot towards the ceiling and right in our own midst. I was the only
person in our office who still sat behind his desk working -- even if for no other reason than to get
my thoughts off all that uncertainty and imminent danger. How little did I know that this
persistence would pay off most handsomely. Indeed, it saved me from many months of direct
combat with partisans and regular troops.
Weeks of waiting and tension followed. One rumour chased another only to be
disconfirmed the next day. Finally, news arrived that SS-elite-troops had moved north from Lamia
and Larissa, breaking through Tito's front and restoring the vital railway connection. Shortly
afterwards came the command for our crew to form a single mobile construction unit and to
advance immediately to Yugoslavia where further bridges had to be urgently repaired. But this
joyous news was followed by a disappointment -- at least so I thought at the time. The commander
of our unit informed me that a colleague and I would have to remain in Salonika until the lines were
completely restored, so that I could bring all cost accounting records safely to Waagner-Biró's
headquarters for urgent billing. As millions (in German Reichsmark) were at stake, this order made
sense; the question was merely whether the Russians would take Salonika before we could get out.
The new construction unit was quickly formed and departed within days. And we two were left
behind and waited: my colleague6 was chosen for reasons of poor health, and as to me, I was -more by accident than design -- the only one who could make head and tail out of this jumble of
vouchers, statistics, accounts and invoices. After all, no one else bothered to continue with his work
through those past chaotic weeks.
Days of alternate hope and anxiety succeeded each other: rumours, false orders, their
cancellations, and new rumours. This was compounded by the bureaucratic routines of handing
over our office to the military authorities. When they finally arrived to inspect the office, they
discovered in a dustbin half a dozen or more egg-shaped hand grenades, apparently forgotten or
dumped by our crew. This would have almost landed me in prison because those weapons could
easily have fallen into the hands of the partisans through the janitor or other Greek personnel. The
6

I must confess, I do not recall his first name, but his family name was "Sedlmeier" or something similar;
he must have been in his late forties and was from Alt-Aussee or Bad Aussee in Upper Austria.
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inspecting officer was unwilling to accept the arms; so I had to travel with them, on a crowded,
decrepit, and heavily swaying streetcar to the other end of the city where I unloaded those
hazardous "eggs" at the military police station. Another task was to pack and crate our documents.
Before doing so, I took a precaution which later proved to be invaluable. In anticipation that some
boxes might get lost during transportation, I selected a small number of key documents, and put
them into a separate bag. This could help in an emergency to reconstruct most of the invoices from
basic data.
Those worries tried our patience and made us quite edgy. But finally the day of departure
arrived; equipped with our crates, and each of us burdened with a huge canister of olive oil and a
suitcase, mostly filled with tobacco for trade-in at home against food, we confidently embarked for
the railway station. But there our confidence quickly turned to apprehension. The authorities made
it perfectly clear that transportation space for military personnel was of highest priority, and that it
was out of question to take the crates with us or to dispatch them. After long and futile negotiations
there was no alternative but to create space by emptying the suitcase, giving most of the tobacco to
the shoe-shiner boys hanging around the station, putting the emergency bag with the key
documents into my suitcase, and abandoning the large wooden boxes to their own destiny. After
having sacrificed our crates on the altar of inevitability, we waited for the train which took hours to
come. Sheer endless waiting until a ramshackle locomotive with innumerable old boxcars steamed
with a screeching sound into the station. It made us wonder whether this could be our way to
salvation. Renewed hour-long waiting; no permission to board. Finally, with the arrival of dusk the
long column of fatigued soldiers and auxiliary personnel began to move. And so, slowly one by
one, we were quartered in boxcars, like sardines in a tin -- if you have read Pasternak's famous
novel or saw the film-version of "Doctor Zhivago", you might remember the scenes of the
Zhivagos wearisome voyage to the Ural. Such was our situation, travelling in a boxcar from
Salonika to Belgrade, a distance of merely 520 km as the crow flies, and yet an Odyssey that lasted
no less than two full weeks.
Once aboard, we hoped for a speedy departure -- after all, this lifeline was still under
constant attack and could be cut off any minute by enemy action. Indeed, suddenly the steam horse
in front began to ache and churn, and the train moved -- but only a few hundred meters. Soon we
discovered that the locomotive had been disconnected (either it was needed elsewhere or spirited
away in anticipation of the coming disaster). And that is how our journey homeward began: in our
dreams. For meanwhile midnight had arrived, and most of us were overwhelmed by sleep, the
sandman's mighty power.
An infernal symphony of sirens, exploding bombs, cries and, worst of all, a rain of fire
awakened us. We jumped out of the boxcar and took cover in a ditch a few hundred feet east of the
railroad. Only now we grasped it -- this was the first Russian air raid on Salonika. Soon our train
too was attacked and spread with a carpet of phosphor cans. As far as we could make out from the
distance, our boxcar (where the rest of my invoices and documents were left behind) was ablaze. In
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spite of all the horror, this was an unforgettable, I am tempted to say "aesthetic", sight: the
magnificent play of flames contrasted against the dark of midnight reminding me, at first, of Nero's
contemplation on Rome burning, and later, as we moved closer, of Dante's inferno. The noise of the
attacking airplanes soon silenced, and we rushed to the train noticing that our boxcar, although not
itself on fire, was in the midst between two cars aflame. Quickly we disengaged the burning cars
and pushed them onto side-rails which radiated out from the network of the railroad station. It took
hours until things settled down. Injured people had to be taken care of, and soldiers whose boxcars
burned down, had to be relocated. If our "quarters" were already crammed before the fire, now they
were definitely overcrowded.
And so it became dawn before our decimated train could begin its saturnine journey
northwards. The subsequent fortnight was almost as adventurous as the first night. But since this is
mainly a "professional" autobiography, I will spare you details and merely report that on October 3,
1944 we arrived with bullet-riddled luggage in Belgrade where we tried to get transportation to
Vienna. Everything was in chaos since the Red Army was about to storm this city -- something that
was indeed accomplished within a few days. Yet we still hoped to escape. Although we held valid
marching orders, and were even properly deloused, no military authority was willing to grant us the
transportation that became scarcer by the minute. Wherever we went, the answer was "go ahead to
Vienna, but do it on foot". Quite exhausted and in desperation we played our trump card. Some
Greek tobacco was still left in our bags, and with it we bribed several soldiers guarding the barrier
to the trains. This hurdle overcome, we quickly crossed the tracks and noticed a so-called officer
sleeping-car labelled "Vienna". Overjoyed, in anticipation of finally being able to stretch our legs at
night, we settled in the relative comfort of a bunk bed. Thank goodness, our ordeal of being forced
to curl convolutedly on the floor of a crowded boxcar was over. Suddenly somebody shouted
"Streife" (military police or MP). Hastily we hid the luggage, looked from which side the warning
came, and crawled out of the car on the other side. Observing cautiously from outside the progress
of the MP, we jumped into the carriage on the other end as soon as the air was safe. Two minutes
later the whistle blew, the train was in motion, and we crossed a bridge over the Danube. Or was it
over the Sava, which here has its confluence with the mightier Danube? I still don't know.
Night came, and dead-tired we fell asleep forthwith. Yet no dreams were granted us, for
soon we woke up itching all over. The cone of a flashlight revealed that immense hordes of
bedbugs had taken over the bunk, the car, and probably the entire train, which itself seemed to be
moving by grace of those stinking little creatures -- now all the delousing was in vain, and more
urgently than ever we needed a thorough "debugging". Since the corridor had better air circulation
and a somewhat lower representation of our reddish-brown cohabitants, we spent the rest of the
night squatting there instead of sleeping relaxed with outstretched legs on a bunk, as originally
hoped for. But now the speed of the train was much faster than on the leg from Salonika to
Belgrade, and in a surprisingly short time we crossed first the Hungarian and then the German
border. This closed my experience in the War Theatre South East. Next day, late afternoon we
_____________________________________________________________________________________

DE COMPUTIS

No. 22

Revista Española de Historia de la Contabilidad
Spanish Journal of Accounting History
Junio 2015

Richard Mattessich: Foundational research in accounting:
14
professional memoirs and beyond
______________________________________________________________________________
arrived in Vienna where I took my mother quite by surprise. She had no idea that I had left
Salonika. After months of worrying, she was outside of herself that I had returned home, and safe
and sound at that.
The following months were extremely busy. During the day I undertook the toil of
reconstructing the lost invoices in the offices of our firm, interspersed by occasional visits to the
university. At night I continued with the writing of my doctoral dissertation. This was the time
when the nightly air raids against Vienna were stepped up, and for the next four or five months
during those raids I worked at night in our cellar (which served as an air raid shelter), pondering
over my dissertation dealing with national income accounting and wealth statistics. It proved to be
the best remedy to distract my thoughts from the cacophony of exploding bombs around us. The
closest hit was on the north-west side of the block opposite of ours, heavily damaging an apartment
house, and killing the cousin and uncle of my oldest friend, Kurt Fiedler -- as previously
mentioned. Yet our home luckily escaped unscathed. But it was around this time that my
grandmother, to whom I was very much attached, died -- she was over ninety years.7
In January or February of 1945 the rest of the crew of the Construction Unit South East
finally arrived in Vienna. For months they retreated from the Russians in daily combat with them
and the partisans -- this was a hellish experience, considering that our crew were not trained
soldiers but OT-personnel. Fate was kind to spare me this ordeal; and my Spanish-made Browning
pistol had never been fired save for a few practice shots.
The painstaking reconstruction of our invoices was extremely cumbersome; it almost took
as much time as writing my dissertation. But by March both tasks were accomplished. All invoices
were filed with the government, and so was my thesis with the university. It was high time, for the
Russians were at the door steps of Vienna, and the rigorous doctoral examinations were partly
made in the homes of professors who sought shelter there from the artillery fire. Some faculty
members had already taken flight (usually high-ranking Nazis), and others had lost their nerves,
regarding us as mad, and refused our petition. It was a most arduous task to ferret out alternative
professors still in town. One of them, Professor Nusko, was a Major at the Military Police. We,
i.e., four or five students, paid him a visit at the downtown barracks (the well-known Rossauer
Kaserne) begging him to take over our examination in economics. After great hesitation our plight
moved him. He gave his consent, and examined us on things far removed from the thunder rolling
in from the nearby front -- and all this in a prison cell located in the basement of the barracks for
want of better accommodation.
On April 6, 1945, when the Russian forces had already penetrated the outskirts of Vienna, I
graduated to Dr.rer.pol. (Doctor of Economic Sciences) with magna cum laude ("good") under the
7

While my other three grandparents -- none of whom I have any memory of -- seem to have been the
intellectual types:, my maternal grandmother (in whose apartment we lived) was the practical one. She also
had much wit and great originality.
_____________________________________________________________________________________

DE COMPUTIS

No. 22

Revista Española de Historia de la Contabilidad
Spanish Journal of Accounting History
Junio 2015

Richard Mattessich: Foundational research in accounting:
15
professional memoirs and beyond
______________________________________________________________________________
drums of heavy artillery. And during the next two days the Red Army stormed our city. At first
hardly anyone dared to venture outside. But the Russians broke open the doors to most stores in
town, took the best morsels, and then let the mob loot the rest. Finally, one day I mustered enough
courage to visit my girlfriend, Trude (No. 1) Spiller -- a student at the well-known Vienna Music
Academy -- at the other end of town. I had to crawl down into the Arm of the Danube (Donaukanal) to cross it on the bits and pieces of the destroyed Schweden-bridge, had to step over dozens
of corpses in the streets, and passed carcasses of charred horses, the smell of which still pesters my
nose for the sheer thought of it. When I approached the Danube the white faces of hundreds of dead
soldiers stared at me with a warning message from another world, and the mortar fire coming
across the river was so heavy that I had to retreat without accomplishing my goal. Some days later I
repeated that mission, this time successfully. And weeks later we got "engaged" in the teeth of all
the misery of post-war famine and despair. But peace was finally at hand, and what was more
important than that?

5. CONSTRUCTION MANAGER AND RESEARCH IN AUSTRIA; TEACHING IN
SWITZERLAND
Austria had regained its independence and again had its own government. Many bridges
and steel constructions of public buildings were destroyed during the fight for Vienna. To maintain
the infrastructure of Austria, all this had to be urgently repaired. Waagner-Biró was so much in
demand that we did not know where to begin. But as to my invoices from Greece, all was for
naught. They were billed to the former German Reich, and nobody had the faintest hope that those
millions of Reichsmarks would ever be recovered. There was another problem. Our firm had hardly
any construction managers left. Most of them were either Germans, who had to leave Austria, or
they were Nazis, who had to be dismissed. Our general construction executive, Dr. Rescher (whom
I visited 31 years later when he was CEO of the firm, and when I was professor in Vienna) was
quite impressed with my feat of finishing the doctorate under such difficult circumstances. As a
result he offered me the position of manager in charge of several major construction sites. This was
a tremendous advance for a lad of not even 23 years; it equalled the position of our commander
under whom I served in Greece. Obviously, the experience abroad, as well as my two university
degrees, were taken into consideration. But I was hesitant to accept; I pointed out that I had only a
college degree in engineering and, what was worse, not even in civil or construction engineering.
Furthermore, my experience with this firm was mainly confined to cost accounting. But Rescher
assured me that for this position the administrative qualifications were at least as important as those
in engineering. And, as a major incentive, he offered to give me the best and most experienced of
our foremen. This latter concession relieved me of some worries concerning the technical knowhow, and so I consented reluctantly to what for others would have been a chance in a lifetime. If I
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was hesitant, it was neither because of laziness nor apprehension, but due to the inner certainty that,
as exalted as my new position might be, I wanted to get something different out of life. Yet fate put
me there, at least for the time being, and so I did the best I could.
There was much on my shoulders since my name appeared in all the contracts and
insurance documents as the person responsible for any accident, theft or other mishap -- and anyone
who ever got involved in building bridges knows how accident-prone and complicated this kind of
business is. My construction sites included the roof of the famous Wiener Musikvereinshaus
(where 36 years later I saw and heard Leonard Bernstein conducting Mozart's symphony No. 39),
the huge transmission antenna of Radio Vienna (now ORF) on the Bisam-mountain, some sections
of the Reichsbrücke (the major bridge of Vienna crossing the Danube) -- which, by the way,
collapsed in the summer of 1976, but due to foundational shifts, and not due to our minor repairs on
the upper part of the bridge -- and a few less conspicuous sites. The rapport with my foreman was
excellent, and thanks to him there were no technical field problems whatsoever. Although there was
much administrative work, everything went smoothly except for one thing: the fact that I had to
visit regularly all those sites by foot, since no other means of transportation were available at the
time. Even a bicycle would have been a tremendous blessing. Yet all this would have been
bearable, had it not been for the nutritional problem. Food was extremely scarce, and practically
everyone, including myself, was greatly undernourished. In consequence, after four months of
running from one site to the other, I got so exhausted that the day came when I felt that I could no
longer go on. Rescher generously offered me a month of leave, which I gratefully accepted but
without any guaranty, on my part, to return to this job.
On this leave I began what I always wanted to do, to publish economic articles. At first I did
so in business magazines. But my eye was on a higher goal: the Austrian Institute of Economic
Research. This institute was founded in the early thirties by the famous Friedrich von Hayek (who
in 1974 received the Nobel Prize in economics, and whom I met in May 1975 when both of us were
in Berkeley for a brief visit); but shortly afterwards, the no less renowned, Oskar Morgenstern took
over as director.8 During the Nazi occupation, the Institute was led by Ernst Wagemann, the
director of the German Institute of Economic Research (Konjunkturforschung) and President of the
8

I always had difficulty understanding why Oskar Morgenstern -- whose book with John von Neumann,
Theory of Games and Economic Behaviour (Princeton, NJ: Princeton University Press, 1944/47) proved to
be of such immense influence on modern economics and decision theory -- never received the Nobel Prize.
But neither did James Joyce, nor Marcel Proust, the two greatest and most influential literary figures of our
century, nor did those of the past century, Henrik Ibsen and Leo Tolstoy. The latter was nominated for the
1907 Nobel Prize, but was rejected in favour of Rudyard Kipling. Such gross miss-judgments certainly shake
ones trust in the ability of committees to make proper decisions. Yet it is not the "official recognition" but
the actual deed that really matters. Indeed, the slighting of those towering figures by various awarding
committees has become a recognition greater than the Nobel Prize itself, because it vividly illustrates how
far ahead of their time these men actually were.
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Bureau of Statistics of the German Reich in Berlin. A university acquaintance of mine knew Franz
Nemschak, the director newly appointed in 1945, and gave me a letter of introduction. Armed with
this, I presented myself to Nemschak. The institute was then located in the building of the Vienna
Stock Exchange (where no trading took place, neither during the war nor for several years
afterwards). My good study records and the fact that I had some publications in addition to a
dissertation in national income accounting, as well as the fortunate circumstance of an opening,
coincided in my favour. I got the position of research fellow as of November 1, 1945, and thus my
scientific career began.
This was the first of several lucky breaks which fate had in store for me. The work, my
colleagues, the office bedecked with Persian carpets, a fine library with Miss Morgenstern (the
sister of Oskar M.) in charge of it, in short the entire atmosphere was ideal. I considered myself the
most fortunate of persons. Soon I was put in charge of "foreign trade and international economics",
and had to write the pertinent sections for our monthly Monatsberichte. Several weeks later, one of
my former university colleagues, Hans Seidl contacted me, and asked me whether I would
recommend him for a position at our institute. Having been aware of his brilliance, I unhesitatingly
recommended him. However, the director did not immediately employ him. After some weeks of
prodding on my part, Nemschak commissioned him, as an external collaborator, to write an
economic study of the precarious housing and apartment market in Vienna. This study was so
brilliantly executed that Hans was immediately hired and soon became editor of the Institute's
bulletins. Years later he was made co-director, received an honorary Professor title, and finally
succeeded Nemschak as director of the Institute, and later was chosen by Chancellor Kreisky to
become State Secretary of Finance. After a relatively short tenure in this position, Hans Seidl
became Director of the Institute for Advanced Studies -- also called Ford Institute, which was
founded with Ford Foundation "seed money" around 1963/64 by Oskar Morgenstern (with whom I
had a long chat in this Institute in 1965) and Paul Lazarsfeld (see
http://www.transatlanticperspectives. org/entry.php?rec=37). In 1987/88 (after my “emeritation” at
UBC) Hans Seidl made me the offer (a renewable 4-year contract) to join him at the IHS, and head
the Department of Business Administration. It was a most difficult decision for me to make, since
so many memories tied me to this unique city. But in the end I decided to stay in Vancouver, to
devote the rest of my life to research and writing, unencumbered by any administrative or other
bureaucratic constraints. I did not regret this decision, and must confess that the subsequent years of
pursuing research on the foundations of accounting, have been most satisfactory and enjoyable.
But to turn again to the Austrian Institute of Economic Research, I should point out that,
besides Hayek, Morgenstern, and Seidl (whose orientation was, of course, much more toward
applied research), it brought forth a series of further eminent persons. For example, another
Institute colleague, Stephen Koren, became university professor in Innsbruck, and later became
Federal Minister of Finance (which in Austria is above State Secretary of Finance). In 1978 Koren
became President of the National Bank of Austria, thus holding one of the most powerful economic
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positions, and definitely the most lucrative one, in the bureaucracy of Austria. Another former
Institute member is my friend Peter Holzer, Professor emeritus (Accounting) of the University of
Illinois, and later Professor at our alma mater in Vienna.
The economic and nutritional situation of Austria, however, remained dismal and continued
to do so for a decade or more until the termination of the Russian occupation in 1955. In the face of
this rather hopeless situation I became quite restless in spite of my enjoyable job. For this reason
and other circumstances (mentioned above in Section 2) I was ripe for a new surrounding, and fate
offered me the opportunity to obtain that.
In the summer of 1947 the YMCA of Switzerland invited me and some colleagues to a
summer camp in the Engadin valley, not far from St. Moritz in Switzerland. I told my mother, Hans
Seidl, as well as some friends, that I intended to stay in Switzerland. Everyone laughed at me. Of
course, who, at this time of want and misery, would not prefer to live in Switzerland rather than in
Austria? But for a foreigner the difficulty of getting a job and permission to work in Switzerland
were practically insurmountable. Yet the father of Edi Straub, a Swiss friend of mine, who owned a
firm producing and installing central heating plants, had pity on me. He offered me -- to the
astonishment of all my friends, but also to the regret of my dear mother -- a position as
draughtsman until something more suitable would come up. And it lasted only a few weeks until I
found, through the mediation of another friend, Emil Buechi, a position as an Instructor of
Commerce at the Rosenberg College in the beautiful city of St. Gallen between Lake Constance
and the Säntis Mountains, not too far from the Austrian border. Franz Nemschak in Vienna, having
been annoyed about my leaving the Institute, remarked to Hans Seidl that I had traded-in a pot of
lentils for a most promising career -- he would have been correct, had I stayed all my life at the
Rosenberg College.
In retrospect, I do not repent a single job decision I ever made. Sometimes these decisions
were difficult ones or dragged out for some time. Yet I always knew what I wanted, and later, when
I heard in America for the first time the expression "identity crisis", I had difficulty grasping its
meaning. It seems the younger generations suffer considerably under this particular phenomenon,
whereas I suffered more under the limitations of my physical energy, and thus was always forced to
economize it in a most careful way. While in the fall my energies usually peaked, in spring they
were at their lowest point. These limitations, and a highly sensitive nature, dominated much of my
life style and forced me to renounce many plans or projects which I otherwise would have
undertaken. It is the reason why I was often reluctant to undertake administrative tasks which
would have absorbed those limited resources of energy, leaving nothing for research, my prime
interest and ultimate hobby. I always needed much time for rest and contemplation. But though I
am working relatively slowly, I work fairly efficiently, since I am not much prone to dillydally.
Originally, I envied all the colleagues who bristled with energy but, as time went on, I discovered
that in several of my friends and colleagues (not at UBC, but in the wider sense) those energies
were portents of what turned out to be the active phase of a serious illness that ultimately consumed
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much more energies than it produced -- in several cases this even had tragic results. Considering
such an alternative, I began to appreciate my own limitations and noticed that careful husbandry of
my endowments can achieve more than having excessive energies wastefully employed. This is
best expressed in the ancient wisdom of India:
You must learn what kind of work to do, what kind of work to avoid, and how to
reach a state of calm detachment from your work....He who sees the inaction that is
in action, and the action that is in inaction, is wise indeed. (Bhagawad-Gita, Section
IV).
In Switzerland a new and exciting time began. I made many acquaintances and some lasting
friendships, and everyone was most kind and hospitable to me: the Angehrns, Buechis, Liechtis,
Naefs, Tschumpers, and other families will remain unforgettable in my mind. In this oldest of
living democracies, I had the opportunity to learn the true meaning of this term. Teaching too was
a novel experience, although I had done some tutoring while at the engineering college in Vienna.
The Rosenberg College offered, among other schooling, the English and German matriculation, the
Swiss and French Baccalaureate, as well as a Commerce Diploma and preparation for the entrance
exams to the University (Handelshochschule) of St. Gallen which still specializes in the Economic
and Social Sciences. One of my former Rosenberg-students, Hans Siegwart, became professor and
later Rector (President) at this university. Long after my leaving Switzerland I maintained contact
with the University of St. Gallen where, in 1965/66, I was a Visiting Professor.9
Since most students as well as instructors resided in the Rosenberg College itself, every
student was given a so-called "godfather" as counselor and advisor. As I was from Vienna, and
Christian Strauss (a student at the college and the younger grandson of Richard Strauss, the famous
composer) hailed from the same city, I was appointed to be Christian’s "godfather". In 1948, it
happened that Richard Strauss himself visited our college, and I was introduced to him. He inquired
about my subject-matter, and when he heard "commerce", he became lively and most interested,
emphasizing that business is at least as important as art -- indeed, he himself was not only an
operatic genius but also a very astute businessman making a fortune through his own music
publishing house. Subsequently, I was invited through Christian’s mediation to a performance of
Elektra in Zürich (if I remember correctly, it even was the premier performance in this city). It was
even in the personal box of Richard Strauss who sat behind me; and every time when the lights
went on, he discreetly withdrew into the background to avoid ovations. This performance, in the
presence of its composer, was a unique experience. But I must confess, the full meaning and
9

In business administration my contact was mainly with the Professors Emil Gsell, Wilhelm Hill (who later
joined the University of Basel), Hans Siegwart, and Hans Ulrich. In economics it was with Professor Hans
Bachmann who, around the mid-1950s seems to have been a prominent economic advisor of the Japanese
government (besides his position at the Handelshochschule St. Gallen).
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greatness of this music, its harmonic subtleties and ingenious orchestrations became clear to me
only many years later, after I had seen and heard most of his operas many times over. What would
life be without art, its inspirations and consolation? But can any other art give more solace and
pleasure than music?
Beside my main regular job at the college, I gave evening courses in accounting and other
subjects at the "MIGROS School",10 and also worked as a consultant, accountant and auditor. In
this connection there is one experience which I should like to share with the reader. One day I was
auditing the books of a beauty parlour, and the owner proudly presented me with the financial
statements drafted by his uncle. I noticed that the item "Owner's Equity" was on the asset side of
the balance sheet. When I told the owner that this betokens that all his investment is gone and a
good deal of his borrowed money too, he stared at me in disbelief. Finally, he confessed that he
never bothered much about accounting but just took cash out of the till as long as there was
anything in it. Since the figures continued to grow in the Owner's Equity Account (though on the
wrong side), he deemed himself most prosperous. Yet in the end he seemed to be quite happy about
my portentous news because, as he said, "now I don't have to pay any income tax".
It was at this time that I bought many books and delved deeper into philosophy. Above all, I
was fascinated by Spinoza's Ethics and its axiomatic approach -- which means neither that I was
unaware of his one-sided rationalism nor that I would adopt it uncritically. Although I had been
familiar for a long time with Euclidian geometry, I had never read Euclid's Elements, and thus
axiomatization did not mean much to me. But the reading of Spinoza changed all this and opened
my eyes -- of course, at this time I had no thoughts that I myself would one day dabble in axiomatizing accounting. Yet it was not only Spinoza's method which fascinated me, but also his life, and
his pantheistic world view with the duality of nature as creator and as creation (natura naturans and
natura naturata -- a view shared by Goethe and Einstein), as well as the profundity of his thoughts.
It was also during this time that -- inspired by a colleague of mine who happened to be a quite
original painter -- I resumed painting and, among other things, copied famous masters from
Vermeer van Delft to Van Gogh and Gauguin. Another pastime of mine became photography, developing and enlarging my own pictures. Indeed, once I won a silver cup, as first prize, in a photo
competition. Two further hobbies became tennis and skiing.
One of the great advantages of working in Switzerland was the earning of hard currency
which enabled me to travel around Europe and beyond. I made fascinating trips; one across France
(Paris, Normandy, Brittany, Avignon and the Riviera); another through Italy (Bolzano, Milan,
Genoa, Florence, Assisi, Perugia, Rome -- at a time when only a handful of tourists were to be
found in such sites as the Sistine Chapel -- Naples, Capri, and Venice); a third journey to Algiers,
where I made an unforgettable journey into the Sahara with a caravan and on back of a full-blooded
Arabian stallion. I also made trips to Germany, Holland and, of course, many visits to my mother in
10

Belonging to the well-known philanthropist Gottfried Duttweiler's MIGROS conglomerate.
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Vienna. One of those visits became the most important one I ever undertook. At this occasion I
met a young lady who was lodger in my mother’s apartment. I invited her to Richard Strauss' Der
Rosenkavalier (with Hilde Konetzny as Marschallin), the most Viennese of all operas. It was an
enchanting evening. My companion was delicate and beautiful, with an aura of noble grace and
gentleness. It was love at first sight, love for a lifetime, nay for eternity. She was my beloved
Hermi, the major inspiration for my future life and work. The following Summer we spent an
unforgettable vacation in romantic Venice, and a year after our first encounter we were married in
St. Gallen on April 12, 1952. In remembrance of this important date (at subsequent wedding
anniversaries), the playing of records from Rosenkavalier became obligato. We were married for
sixty years and almost eight months. My dearly beloved Hermi died on December 4, 2012 from the
consequences of dementia senilis. She suffered for some six years from this cursed condition and
gradually declined in mental capacity. The first serious signs became obvious at our last trip abroad
(in 2006) when I received two honorary doctoral degrees at the University of Bordeaux and the
University of Málag respectively. I took care of Hermi at home until the Autumn of 2010 when she
collapse in the Hall of our home. I had not enough strength to carry her into our bedroom and had
to call the ambulance. Hermi spent a week or so in Vancouver General Hospital until I found a
place for her in Purdy Hall of the UBC Hospital (a few blocks away from our home). For about a
year she was well cared for in this home for seniors. I visited her practically every day, petted her
hands, tried to talk to her with occasional response in the beginning but hardly toward the end. On
the day before her passing away we had a short religious service in Purdy Hall. And a week or two
later there was an urn (with Hermi’s ashes) at the Altar. It was a formal but intimate church services
in the presence of a dozen or so of our friends. Just as our marriage ceremony was modest -- with
no more than the two obligatory witnesses at hand, so Hermi wanted only a simple departing. Her
last resting place is in Mountain View Cemetery in the same grave where her beloved mother,
Ernestine Dworazcek, is buried – and where I hope to join them one day, concluding the
harmonious three-some that was granted to us for decades.

6. A NEW LIFE IN THE NEW WORLD
I lacked only four months to thirty, and it was time to find a position in which I did not have
to apply every year to the Swiss authorities for a work-permit. So I emigrated a week after our
wedding to Canada, and my wife followed three months later. In Montreal, Hermi and I both
worked for over a year in the same office at the Prudential Assurance Co. of England; it was in the
Actuarial Department (which, in a way, could be considered the cost accounting department of an
insurance company); from there I later transferred to the Auditing Department. Evenings I began to
assist teaching Chartered Accountants' courses at McGill University, where my main contact was
Kenneth Byrd, an excellent teacher who decades later (after his retirement) visited us for a semester
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at UBC. This part-time activity reinforced my intention to return as soon as possible to academia.
Indeed, I sent my curriculum vitae to every Canadian university then known to me. But it seemed
that -- in spite of excellent study records, several years of practice as an accountant and engineer,
two years in a research position, and about five years of teaching experience – no Canadian
university showed any interest. Yet one fateful day, when we returned from a movie, I found a
note at our door asking me to phone Ian Flemmington in the Laurentian Hotel. He turned out to be
the President of Mount Allison University (Mt. A.) who wanted to interview me as soon as
possible. Although it was fairly late that evening, I took a taxi to the Laurentian Hotel (which no
longer exists but was then situated opposite the majestic Sun Life Insurance Building) and
presented myself. The interview was thorough but most friendly, and when it was over, I practically
had a university position in my pocket -- this seems incredible today when everything is so
bureaucratic, time consuming, and unnecessarily complicated. I learned that the position in economics, for which I originally applied, was already occupied, but that the university intended to open
a new Department of Commerce, and that I was to head it. The crucial criteria were apparently not
so much my European experience, but the fact that I taught part-time at McGill University and that
my creed was Protestant (to which, due to my affiliation with the YMCA, I converted six years
before this meeting). The university belonged to the United Church of Canada, and Flemmington,
who himself was a minister of the church, told me candidly that as a Catholic I would not have
obtained this position11 -- today such a hiring policy would hardly be imaginable. Although this
was, and still is, a small university with only some 1200 students (at the time), I was perfectly
satisfied and overjoyed about this lucky break. The rest of the night I studied in fascination the
calendar of Mt.A., and was so excited that I could hardly find sleep.
Mount Allison University is in Sackville, N.B., on the border of Nova Scotia at the
northernmost tip of the Bay of Fundy, famous for the highest tides in the world. We spent five very
happy years in this place. There, I had the opportunity of building up and organizing a Commerce
Department. Other faculty members of this department were Alden Leard and Wendell Meldrum.12
In the beginning my English was far from perfect and students as well as colleagues and superiors
had to be most patient with me. The following incident gives evidence of this. Soon after my arrival
in Sackville I was invited at the President's house (my wife was still in Montreal to settle the
transport of our furniture). After dinner, when I was about to take my leave, I expressed my thanks
to host and hostess with the following words: "thank you very much for your hostility". Everyone
11

Though at this time Mt.A. did have one Catholic faculty member. By coincidence she also was from
Austria and happened to be the former governess of the children of Engelbert Dollfuß, the Chancellor of
Austria who was assassinated by the Nazis in 1934 -- she then had to escape in 1938 with Mrs. Dollfuß and
the children to England and later to Canada.
12

Before our arrival there was a "Secretarial School" at Mt.A. Its director was Alden Leard, who became an
assistant professor in our new Commerce Department.
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stared at me in horror until they broke out in unrestrained laughter, realizing that in all my
"innocence" and ignorance of the word "hospitality", I chose the phonetically next-best word,
"hostility", which unfortunately meant the very opposite. Thus, the people at Mt.A. and in
Sackville in general, were very kind and friendly; and as thanks for giving me a chance in
academia, I stipulated a generous legacy to Mt. A. in my Last Will. The intimacy and great
humanness of this place is best illustrated by another incident. Shortly after we brought my wife's
mother to Canada (who became the ideal mother-in-law and who lived very happily for the next
twenty four years in our home until she died at the age of nearly ninety13), President Flemmington
phoned personally to invite her to a reception in honour of a visit of Vincent Massey, then
Governor General of Canada. Show me another university where the president himself would take
the trouble to invite your mother-in-law to meet the Governor General.
Furthermore, Mt.A. had an excellent Fine Arts Department as well as an Arts Association in
which I took great interest, and which I headed as its President for several years until my departure
from Sackville. We also had most friendly relations with its professors, Laurence Harris Jr. (the son
of the renowned leader of the Group of Seven), and Alex Coleville, who was destined to become
one of the leading artists of Canada and for many years was Chancellor of Acadia University.
Decades later I was invited by Alex and his wife Rhoda for a visit to their home in Wolfville, and in
the Spring of 1990 we had a hearty reunion in Vancouver at an exhibit of some of Alex's paintings
and sketches.
Although Mt.A. had several graduate programmes, in Business Administration we offered
only the Bachelor of Commerce degree. I do not know what the situation is now, but I was much
pleased when I learned that my former UBC colleague, Anthony Atkinson (who received the 1989
"CAAA Haim Falk Award for Distinguished Contribution to Accounting Thought" of the Canadian
Academic Accounting Association, CAAA) joined for several years the Commerce Department of
Mt. A. before returning to the University of Waterloo. As to myself, I taught not only accounting
and other commerce subjects but also two subjects in the Economics Department: "International
Trade" and "Development of Economic Thought". Meanwhile (i.e., in 1957), I also acquired the
designation of "Certified Public Accountant" which ten years later was converted into that of a
"Chartered Accountant". My first accounting article in English was "The Constellation of
Accounting and Economics", published in The Accounting Review (TAR) in 1956. Although I
previously had publication experience, it was in German only. And since I did not have any formal
schooling in English, my first English article was a big challenge which I might not have mastered,
had it not been for the most generous and helpful advice of Frank P. Smith, then editor of TAR,
who even placed this article on the very first pages of the October 1956 issue. The dedication,
feeling of responsibility, and promptness which he, and years later Stephen Zeff, brought to their
13

I also offered my own mother the possibility of living with us, but she could not bring herself to leave
Vienna, so we visited her as often as possible.
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editorial jobs were magnificent (apart from Zeff's substantial contributions to accounting history).
In this first English article (TAR 1956) I tried to address the need for a common basis of
accounting and economics, and made suggestions (beyond those previously pronounced) how this
could be accomplished. At this time J. P. Powelson, then with the International Monetary Fund
(and author of such McGraw-Hill books as Economic Accounting, 1955, and National Income and
Flow of Funds Accounting, 1960), as well as Raymond J. Chambers of the University of Sydney
(Australia), were interested in similar endeavours. Both of them responded very favourably to the
above mentioned article. Chambers wrote in his letter of December 12, 1957, on the former article
as follows:
Your comments, and the affinity to which you refer and which I certainly sense, are
very encouraging...You will understand, therefore, that I was very interested in your
“Constellation” article...I hope you will not think me too presumptuous in
suggesting that your approach and mine are complementary; I hope, too, that I am
not oversimplifying if I suggest that your work concerns itself very much with
accounting processes, whereas I am still only skirmishing with the concepts which
those processes attempt to quantify.
I would certainly be happy to continue this correspondence as you suggest, and
would be glad of your own critical observations on my occasional effusions.
It was thus that my somewhat intermittent, and later occasionally quite vehement,
correspondence with Ray Chambers began. Powelson, if my recollection bears me out, I met first
in 1956 at the Annual Meeting of the American Accounting Association (AAA) in Seattle, while
Chambers and I did not meet personally before the 1960s when he visited Berkeley and was a guest
at our table at home.
Also others, like William Schrader of Pennsylvania State University, responded to this
paper as follows:
I should like to compliment you for your writing "The Constellation of Accountancy
and Economics" which I read with keen interest. It was so carefully reasoned that I
wonder if it is part of a larger study. If it is, I hope that other parts will appear in
The Review, or that I may otherwise encounter them...It would be pleasant if one of
our conventions should permit me to meet you personally at some time.
This "constellation article" was also widely quoted and discussed in a well-known paper "Accounting Rediscovered", The Accounting Review (April 1958), pp. 246-253 -- by the eminent
A.C. Littleton (with whom I carried on some friendly correspondence). Although the article in
question had an unexpectedly good response (which was of utmost importance for encouraging
such a novice as myself), my second English paper, "Towards a General and Axiomatic Foundation
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of Accountancy -- With an Introduction to the Matrix Formulation of Accounting Systems",
published in England (Accounting Research, October 1957, pp. 328-355), was much more
influential and, above all, proved to be of far-reaching significance for my personal career.
Powelson responded to a draft of this paper with the following words (in his letter of May 17,
1957):
I am very enthusiastic over the work you have cut out for yourself in this manuscript
(Towards a General and Axiomatic Foundation of Accountancy) and I would
venture to say that this is only the beginning of some interesting research that you
will no doubt carry on in subsequent publications...I found your explanations of
matrix algebra to be extremely lucid and helpful. I was very much interested in
your article on the "Constellation of Accountancy and Economics", appearing in the
Accounting Review recently.
And O. Aukrust, then Director of Research of the Central Bureau of Statistics of Norway,
and author of National Accounts (1955) sent (in his letter of January 18, 1958) these words:
I was much interested to notice your plea for an axiomatic foundation of
accountancy in Accounting Research, October 1957...You might be interested to
learn that some time ago I did some work along similar lines myself, on a much less
general basis, in that I tried to work out an axiomatic foundation for the Norwegian
national accounts. For your information I send you, under separate cover, a copy of
the publication in question.
An accounting professor publishing in academic journals was then relatively rare in
Canada. At this time most Canadian accounting academics published mainly in professional
magazines. But only when I collected material for my essay on "Academic Accounting Research in
Canada and Its Research Environment" (Wako Keizai, February, 1990) did I become aware that
during the entire 1950s Canadian professors published in academic accounting journals only 10
full-fledged articles of which I had authored three. Among these, the paper on axiomatization was
crucial; without it, I would hardly have been invited as a Visiting Professor to Berkeley and later
obtained a tenured Associate Professorship at the University of California.14 But this article could
not have been written without another crucial event. This was my attending the Mathematical
Summer Institute of Social Sciences. It was financed by the Ford Foundation at the University of
14

See also Moonitz' History of Accounting in Berkeley (Berkeley, CA: Professional Accounting Program,
1986), p.56: "While there [at Mount Allison] he [Mattessich] published a penetrating article, `Towards a
General and Axiomatic Foundation of Accountancy' ... which brought him to the attention of many of us in
North America".
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Michigan, in Ann Arbor, during the summer of 1955 (after having made some interesting visits to
New York and Washington, D.C.). The seminar consisted of intensive eight weeks of training in
modern mathematical methods (preceded by an optional week of recapitulation in differential and
integral calculus, which I also took).
This programme was rigorous and squeezed into nine weeks an amount of material that
used to be treated in two or more years of graduate studies: apart from higher calculus, it offered
set theory and foundational mathematics, matrix algebra, linear and non-linear programming as
well as probability theory. Nowadays such material is covered (on a lower level) in undergraduate
courses, but in the early fifties this was hardly the case since its application to the social sciences
was quite novel. There, I had the good fortune of having had such inspiring teachers as Gerald
Debreu (who later became a colleague of mine in Berkeley, and who, in 1983, received the Nobel
Prize in Economics), Harold W. Kuhn (Kuhn-Tucker Theorem), R. M. Thrall (who was the director
of this programme), R.L. Davies and other prominent researchers in economics, mathematics as
well as the social and administrative sciences. Having been made aware by Debreu of his effort to
"axiomatize" value and equilibrium theory, and having been previously familiar with Leontief's
input-output analysis, I subsequently conceived the following three programmatic ideas:
(i)
(ii)
(iii)

to create a more rigorous, analytical foundation of accounting by applying modern
mathematics (mainly set-theory, matrix algebra, and model building) to it;
to extract the basic assumptions of existing accounting systems; to formulate them
axiomatically and derive some meaningful theorems;
to generalize Leontief's specifically macro-oriented input-output matrix and to apply it to
micro- and macro-accounting systems, and furthermore, to find practical applications in the
area of budgeting and computerized simulation.

I soon realized that such an ambitious programme would require the writing of a
couple of books - and this took years to accomplish. For the time being, I published the previously
mentioned 1957 paper. Although I knew that I had an original piece at hand, the favourable
response to this article took me pleasantly by surprise. It was widely quoted, translated into
Spanish and Japanese as well as duplicated (first in mimeographed form at the University of
Djakarta by Carl Devine, and finally reprinted in 1982 by Stephen Zeff in The Accounting
Postulates and Principles of the 1960s, New York: Garland Publ., Inc., 1982). And, after many
decades, one still encounters occasional references to or requests of this paper.15
15

For example: see Yuji Ijiri, Momentum Accounting and Triple Entry Book (Sarasota, FA: AAA, 1989),
B.E. Cushing, "A Kuhnian Interpretation of the Historical Evolution of Accounting" Accounting Historians
Journal (December 1989), pp.1-41, M.J.R. Gaffikin "Legacy of the Golden Age" Abacus (Spring 1988), pp.
16-36, R.J. Willett, "An Axiomatic Theory of Accounting Measurement", Accounting and Business
Research (Spring, 1987), pp. 155-171, S.A. Leach "The Theory and Development of a Matrix-Based
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Among the Canadian professors who responded enthusiastically to those early papers, were
Gordon Huson (University of Western Ontario), Calvin Potter (McMaster University, later
Concordia University), Gilbert R. Horne (University of Windsor), Kenneth F. Byrd (McGill
University) and, above all, J.E. Smith (Queen's University, and later, University of Toronto), who
in his letter of October 24, 1957 sent me such encouraging lines as these:
I have taken the time today to go through your paper ("Towards a General and
Axiomatic Foundation of Accountancy") and have found the experience a rewarding
one. I think you have put your case well, and have done a good deal for me in
understanding the application of this idea of matrices (an unfamiliar, and therefore
suspect, concept for a conservative accountant!). I am all in favour of liberalizing
the subject of accounting and freeing it from the bonds of accounting for the
individual firm which, I think, impose a needless restriction on the application of the
discipline of accounting. Indeed, it seems to me that this is the very sort of thing that
university accounting instructors ought to be concerned with -- extending the
boundaries of their subject. If all we do is teach a technique, the subject has I think
a doubtful place in the Arts curriculum. A preoccupation with the firm alone
introduces a bias in the emphasis we give our Commerce subjects which cuts much
deeper, I fear, than many of us realize.
From the USA, my later friend, John T. Wheeler (Berkeley), sent me a letter at this time
with the following "prophetic" words as his reaction to the 1957 axiomatization paper:
I believe that you have started on a very interesting approach to the theoretical
formulation of accounting. The road is long and there will be many obstacles
including both apathy and opposition. However, you will find supporters also...I am
anxious to see you continue your work in this direction...the methodology is
certainly appropriate and I would like to see the SSRC support further research in
this direction...Good luck to you. I stand ready to help wherever I can.
Today, the major legacy of this article -- apart from its axiomatization attempt and the
application of matrix algebra -- is the insight that the foundations of accounting need rigorous
clarification. And although much has been done in this regard during the past decades, this insight
still holds. Too many experts deceive themselves by believing that the foundations of our discipline
are firm and secure; and all too often they build the most sophisticated structures on unexplored and
shaky ground (I have to say more about this in later chapters).
Accounting System" Accounting and Business Research (16/64, 1986), pp. 327-342, D.B. Thornton "R.V.
Mattessich, Modern Accounting Research: History, Survey and Guide" (a Review Article) Contemporary
Accounting Research (Fall 1985), pp. 124-142.
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In the Summer of 1957 my wife and I visited England, Austria and Switzerland. In England
I had my first chat, over tea, with William T. Baxter at the London School of Economics, and also
paid a visit to Sewell Bray who, as founder and editor of Accounting Research (the precursor of
Accounting and Business Research), was about to publish my 1957-article.
The visit to Vienna gave me an opportunity to meet (in a coffee shop at or near the
Viennese Town Hall) Gottfried von Haberler (from Harvard University), whose famous book on
Prosperity and Depression (1936/ 46) I had greatly admired since my studies in Vienna, and
Gerhard Tintner, the renowned econometrician. Decades later he became a colleague of mine when
we were both teaching at the University of Technology in Vienna. I also visited Leopold Illetschko
and Willi Bouffier at my alma mater.
During our absence from Mt. A. an invitation arrived for a Visiting Professorship (for
1957/58) from the University of California in Berkeley. The letter was forwarded but did not reach
me in Europe and literally crossed the Atlantic several times. By the time I received it in Sackville,
it was too late to accept this flattering invitation. But I succeeded in arranging it for the subsequent
academic year -- contrary to Moonitz' History of Accounting in Berkeley (1986, p. 56), I arrived in
Berkeley not in 1957 but in 1958, an error that probably occurred due to the original invitation for
1957. In 1958 I was approached by the University of the Punjab (Lahore) to act as a corresponding
advisor in selecting an appropriate faculty member – a task that I willingly accepted.

7. TENURE AT THE UNIVERSITY OF CALIFORNIA AT BERKELEY
In June 1958 we arrived in Berkeley, found an apartment directly bordering this beautiful
campus, and a few days afterwards I began teaching at the Summer School, and later at the regular
sessions. My original contacts with "Berkeley" were John Wheeler (who many years later visited
our home in Vancouver), and Hector Anton, both of whom I met first at the AAA Meeting in
Seattle (1956). But my closest contact soon became Maurice Moonitz whom I regard to this very
day as my mentor and true friend. Here was an upright man and first-rate scholar with a kind heart
and a broad intellectual vision who was most sympathetic to my foundational research and
axiomatization attempts. Indeed, he was sufficiently stimulated by it to apply himself the
postulational approach a few years later when he took leave of absence for three years from
Berkeley and accepted the position of Director of Accounting Research of the American Institute of
Certified Public Accountants (AICPA). The result was his monograph on The Basic Postulates of
Accounting (New York: AICPA, 1961) and a follow-up monograph – jointly with Bob Sprouse,
another colleague of mine from Berkeley -- A Tentative Set of Broad Accounting Principles for
Business Enterprises (New York: AICPA, 1962). The latter monograph was supposed to derive
those principles from the postulates of the preceding monograph. One of the merits of these two
AICPA publications was the broad attention it drew to the kind of foundational research which I
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felt to be my destiny. Furthermore, Maurice never failed to acknowledge the inspiration he received
from my own efforts. As late as 1983 he wrote a letter (January 27th) to me reaffirming that "you
and Chambers independently began exploring the problem of a comprehensive theory of
accounting in the 1950s. Bob Sprouse and I came along a few years later, indebted to both of you in
different ways, for showing us a new way to look at old problems; then many others came aboard".
At any rate, these two AICPA Accounting Research Studies, No. 1 (1961) and No. 3 (1962) drew a
great amount of published and unpublished comments.16
But I am getting ahead of myself and should first report on our settling down in Berkeley.
The late 1950s were a time of expansion for business schools. This was the time of the Cold War
and competition between the USA and the USSR. The government of the former realized they
could win the race in space and on earth only by pouring more funds into research and higher
education. And this also affected business education (cf. the so-called “Gordon Report”, the
“Howard and Pierson Report”). Carl Devine and I were invited simultaneously to Berkeley with the
unannounced possibility of a tenure position. Carl and I both had philosophical leanings, and
although he was more of a pragmatist while I tended, at this time, more towards neo-positivism, we
became good friends. And in spite of the possibility that only one of us might obtain an offer from
Berkeley, this competition never interfered with our friendship.
When the time came to negotiate, and I was approached by our Dean, Ewald Grether (who
built up and headed this excellent School and Graduate School of Business Administration during
some 25 years or so, and whom Kenneth Galbraith acknowledged as one of his teachers in
economics17), I spontaneously expressed my willingness to accept a tenured associate
professorship, in spite of the fact that my present position in Canada was that of full professor and
department head. This strategy paid off, and I was accepted under those terms in spite of the fact
that Carl Devine (who is some 11 or 12 years my senior) had a much better and more wellestablished scholarly reputation. In subsequent years Carl was employed by the University of
California for its Indonesian project and taught several years at the University of Indonesia in
Djakarta. He returned to Berkeley in 1964 for two years or so as a Visiting Professor before his
16

All or most of this material was edited by Stephen Zeff (The Accounting Postulates and Principles
Controversy, Garland Publishing, Inc. New York: 1982) together with the AICPA-ARS Nos. 1 and 3, as
well as such precursors as Chambers '"Detail for a Blueprint", The Accounting Review, April 1957, pp. 206215) and my paper "Towards a General and Axiomatic Foundation of Accountancy", Accounting Research,
October 1957, pp. 328-355). Towards the end of Zeff's book there is also a two-page Memo from myself to
Maurice Moonitz (of December 30, 1963) commenting on Ray Chambers' critique of the Sprouse and
Moonitz (1962) study which was presented at the Second Conference of the Australasian Association of
University Teachers of Accounting (Canberra 1964).
17

J.K. Galbraith, Economics, Peace and Laughter ed. by A.D. Williams (Boston, MA: Houghton Mifflin
Co., 1971), p. 349.
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permanent return to the State University of Florida in Tallahassee. Years later he joined us at UBC
for a year as Visiting Professor. In the 1980s several of us wrote letters to the AAA, strongly
supporting Carl Devine's nomination for the Outstanding Educator's Award as well as that for the
AICPA/AAA Award for Notable Contribution to Accounting Literature (indeed, he received both
awards).
The Accounting Division at Berkeley has a prominent tradition that goes back to H. R.
Hatfield who started at the University of California in 1904 and became full professor in 1909
when his book Modern Accounting was published.18 During my tenure there the regular accounting
faculty consisted of Len Doyle, Maurice Moonitz, Larry Vance, Bill Vatter and John Wheeler as
full professors; Hector Anton and myself as associate professors; as well as Alan Cerf, Bob
Sprouse, and George Staubus, as assistant professors, later (during my stay in Berkeley) joined by
Wayne Boutell, Tom Dyckman and John Tracy.
Decades later I dedicated my book Modern Accounting Research: History, Survey, and
Guide (Vancouver: Canada CGA-Research Foundation, edited in several editions, 1984/89/92) to
Maurice Moonitz and the Berkeley School of Accounting (listing 18 past or present faculty
members and 26 former students). Nowhere did I learn more from some of my colleagues than I
did in Berkeley, particularly from West Churchman. The students too were a great source of
satisfaction. Among those who subsequently made a special name for themselves in accounting
were John Butterworth (who also was an assistant of mine, and much later, one of my best
colleagues and friends at UBC), Jerry (G.A.) Feltham (who audited my doctoral seminar in
Berkeley and whose doctoral seminar at UBC I audited precisely 20 years later), Jim Ohlson (who
was an undergraduate student of mine), as well as such graduate students as Bill (W.J) Bruns,
Lloyd Heath, Carol Inberg, Vernon Kam, Ted Mock, Ted Morehouse, and others. I must also
mention two of my MBA students: Paul Zitlau (a former engineer) and Tom Schneider (a former
physicist) who greatly helped me in writing the computer program for my book Simulation of the
Firm through a Budget Computer Program. Thus I could concentrate on the basic ideas, the model
building and writing of the text. In September 1963, a year or more after Schneider's and Zitlau's
graduation, I presented in New York at the convention of The Institute of Management Science a
paper on "Financial Planning and Control Through a Budgeting Computer Program". This gave me
occasion to meet again Paul and Tom, who by this time had already found industrial positions in
the eastern USA. It was our last opportunity to discuss the simulation book manuscript (and various
problems that emerged in its course) before final publication.
For the first time I was in a high-powered university environment where stimulating and
often hot discussions were a weekly and often daily routine. John Wheeler, Hector Anton and I
18

Moonitz' History of Accounting in Berkeley (Berkeley: U.C.-Professional Accounting Program, 1986)
offers an excellent overview of the eminent scholars (their profiles and contributions to our discipline) who
emanated from this one campus of the University of California.
_____________________________________________________________________________________

DE COMPUTIS

No. 22

Revista Española de Historia de la Contabilidad
Spanish Journal of Accounting History
Junio 2015

Richard Mattessich: Foundational research in accounting:
31
professional memoirs and beyond
______________________________________________________________________________
became the accounting representatives in the newly founded Center of Management Science in
which Fred Balderston, Austin Hogarth, Tom Marschak, Roy Radner, and, above all West
Churchman played leading roles. The latter was a trained and most astute philosopher who did not
deem it beneath his dignity to become a professor of business administration. Among his many
books is Prediction and Optimal Decision -- Philosophical Issues of a Science of Value (Englewood Cliffs, N.J.: Prentice Hall, Inc., 1961) in which he confesses that "in a very general sense we
are talking about managerial accounting in this book" (p. 67). Although West was always
somewhat secluded and aloof, I greatly admired him and benefitted a lot from his discussions and
publications on accounting, operations research and the holistic thinking of the systems approach.
Indeed, it was his example that inspired me a decade later to introduce two doctoral seminars in
Research Methodology in our faculty at UBC. These became my most favourite courses, and out of
which my book Instrumental Reasoning and Systems Methodology (Dordrecht-Holland: D. Reidel
Publications Co., 1978/80) emerged. I was particularly pleased that this book appeared in the
prestigious Theory and Decision Series where a few years before Jacob Marschak's renowned two
volumes Economic Information, Decision, and Prediction, 1974, were published, as well as the
well known Essays on Ethics (1976) by John Harsanyi. The latter was a former colleague of mine
from Berkeley who visited us once with his family in Vancouver; in 1994 he received (jointly with
John Nash and Reinhard Selten) the Nobel Prize in Economics in 1994.
In addition to my accounting courses in Berkeley's School and Graduate School of Business
Administration, I also was invited to teach on a permanent basis two courses19 in the Economics
Department which then was headed by Andreas Papandreou who, decades later, was to become
Prime Minister of Greece and, in 1993 or so, President of the European Union. Around 1960, I was
invited by our Department of Economics in Berkeley to a joint dinner with the Economics Department of Stanford University. My neighbour at this dinner was a lively scholar with an electrifying
personality, whose conversation I enjoyed enormously. He turned out to be Kenneth Arrow, whose
Social Choice and Individual Values, 1951, I knew quite well, and who in 1972 shared with Sir
John Hicks the Nobel Prize in Economics. During the early sixties I also heard three other (future)
Nobel laureates talk in Berkeley but had no opportunity for a personal conversation. These were
Wassily Leontief, Milton Friedman and Paul Samuelson. Decades later I heard Samuelson speak
again – this time at UBC. But why do I put so much emphasis on Nobel laureates? Because they
are not only the "saints of science", but to listen or even talk to them has always been a fascinating
experience.
As to my research activity during the early years in Berkeley, I published a series of articles
in The Accounting Review, The California Management Review, and some German journals. I also
got acquainted with computer simulation in general, and soon the idea popped into my mind of
19

A graduate seminar in National Income Analysis and an undergraduate course in Economic Accounting
(the latter course I abandoned after a few years).
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applying it to accounting for the purpose of simulating financial activities in form of a
computerized spreadsheet or accounting matrix. It was obvious to me that this idea would enable
accountants to revise their budgets not only at low costs but, above all, without any significant
delays; it also would offer a host of other possibilities. In 1960 I presented a paper on "The
Significance of Mathematics in the Accounting Curriculum" at the Annual Meeting of the AAA in
Columbus (Ohio). And when my paper "Budgeting Models and System Simulation" was
published (in TAR 1961), it was the very first publication in this particular area and became,
together with my subsequent book, the foundation out of which decades later the financial or
electronic spreadsheets arose. This has been acknowledged in various places, for example, by Dan
Thornton, when he says:
Whether his [Mattessich's] predictions will come true or not is an empirical question
for future researchers to resolve. I would venture a guess that a reader of Mattessich's
“Budget Models and System Simulation” (1961) could scarcely have imagined,
twenty years later, the many practitioners (and even undergraduate students!) using
microcomputers and doing just what he advocated with “Lotus 1-2-3".
(cited from Thornton's book review article of "Richard V. Mattessich (ed.) Modern
Accounting Research: History, Survey, and Guide” in Contemporary Accounting
Research, Fall 1985 p. 137”).
Similar thoughts were expressed by the former editor of UBC's Commerce Alumni journal:
He [Mattessich] also pioneered financial spreadsheet analysis and simulation, and
did the basic research on which such best-selling microcomputer programmes, as
Visi-Calc, Super-Calc, Lotus-1-2-3, etc., are based. His book, Simulation of the
Firm through a Budget Computer Program (1964), contains the following basic
ideas, decades later revived in those microcomputer programmes: the use of
matrices or spreadsheets, the simulation of financial events, and most important, the
support of individual figures by entire formulas behind each entry. (Hugh Legg,
Viewpoints, Spring 1988, p.15).
Among these ideas (of the 1961 paper and my subsequent simulation publications) the most
important one is the use of mathematically formulated hypotheses behind the entries or individual
cells in the matrix (spreadsheet) -- in other words: an accounting entry need not consist of a
numerical figure but may be an entire formula. Today -- when these "formulas" appear either on the
top or bottom of the spreadsheet screen -- this idea seems to be quite self-evident. But in 1961 this
was certainly not the case, as the resistance to my paper by some of my colleagues vividly
illustrates. But it is an old wisdom that the most important new thoughts are self-evident ones,
which other persons, being conditioned by their past routine, fail to see. Indeed, not all of my
_____________________________________________________________________________________
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Berkeley colleagues saw the portentous possibilities of this article, and Len Doyle, a senior
colleague of mine, even expressed his attitude towards this paper as "wholesale rejection". From
this moment onwards, I was resolved to listen to others' objections, but with caution, and exercise
as much self-criticism as possible; but once convinced of the potential of an idea, to remain
adamant in the face of outside criticism. Never before did I become so clearly aware that there are
many more clever people in academia than wise ones. I also realized that original ideas, sound
judgment, and a broad vision were my best chances for succeeding in an academic environment. By
the way, I usually harvest the most precious nuggets of my thoughts between 4 and 6 in the
morning, as an intermezzo of what usually has been a long night of restful sleep. I certainly would
not have been able to compete on the basis of exceptional training, a fabulous memory, outstanding
technical know-how, or the relentless energies with which most of my colleagues were so well endowed. I am certainly lacking all those qualities.
My main research goal, however, was much more comprehensive than mere financial
simulation and computerization of spreadsheets. It focused on the writing of Accounting and
Analytical Methods -- Measurement and Projection of Income and Wealth in the Micro- and
Macro-Economy (Homewood, IL: R.D. Irwin, 1964a/77) to which the computer simulation book
was only a companion volume. Only in this way I was able to put financial simulation and many
other accounting notions on a firm theoretical basis. In 1960 I attended a two week computer
seminar at our sister institution, the University of California at Los Angeles. The acting director of
the Western Data Processing Center at UCLA was Clay Sprowls whom I showed the draft of my
article on budget simulation that was to be published the following year. Sprowls became interested
in this subject and wrote a relatively simple budget computer programme which was incorporated (I
think as an Appendix) in J.F. Western's textbook Managerial Investment (New York: Rinehart and
Winston, 1962). This programme I included (for the sake of comparison with my own, more
detailed one) in Appendix 3 of Simulation of the Firm Through a Budget Computer Program
(1964/ 79).
In December of 1961 I presented -- at the invitation of Tulane University - a series of
lectures in New Orleans, a city with a special ambiance. Afterwards Hermi and I proceeded to
Mexico City -- where among many other experiences, we enjoyed in the Palacio de Bellas Artes a
concert conducted by Igor Stravinsky. Then we proceeded to Cuernavaca, later to Taxco to
celebrate "Posada", and finally to tropical Acapulco where we stayed for a few days before
returning to Berkeley -- again an unforgettable journey. During the subsequent summer the Second
Congress of the International Association of Economics convened at the University of Vienna
(September 1962). But before going there we made our first visit to Spain and saw Madrid, Seville
and, above all, Granada with its impressive Alhambra. At this congress in Vienna there were no
less than ten members present from the University of California. Since Clark Kerr, our president,
also participated, I had the opportunity to get to know him personally. Although he was, officially,
still a member of our School and Graduate School of Business Administration, as president he was
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so remote that I never had occasion to meet him in Berkeley (there, I only met the Chancellor of the
Berkeley Campus, Glen Seaborg, Nobel laureate of Chemistry, 1951, who in 1961 became the
powerful chairman of the U.S. Atomic Energy Commission). When we returned from Vienna by
way of Frankfurt a.M., we ran into Andreas Papandreou at the airport, who just returned from his
first assignment with the Greece Government. We had joining seats on the airplane, and for many
hours had a long chat about his, at this time, less than satisfactory experience in Greece.
Before writing my first two books I endeavoured to improve my mathematical background.
A Ford Foundation Fellowship enabled me in 1961/62 to deepen my scanty mathematics by
auditing advanced courses in set-theory and the foundations of mathematics as well as probability
theory and statistics. But at an age of almost 40 this was an arduous task, and I became painfully
aware that the acquisition of serious mathematical knowledge and, even more so mathematical
creativity, are a young man's business. Beside these studies, I worked on the two above-mentioned
books which were completed in 1963 and published a year later. The idea behind Accounting and
Analytical Methods was not so much to develop an exhaustive theory of accounting, than to clarify
its foundation, and to sketch a framework for later development and interpretation. A further
objective, as the title of the book implied, was to put accounting on a more rigorous mathematical
basis, to integrate micro- and macro-accounting, and to make accounting more goal-oriented.
Indeed, from about this time until today, mathematics has played a much more prominent role in
our discipline -- though I cannot claim to have anticipated the application of such forthcoming
analytical avenues of accounting as information economics, agency-contract theory and related
areas. It was left to John Butterworth, Jerry Feltham, Ted Mock (all of whom attended my doctoral
seminar in the spring of 1965), Jim Ohlson and other young scholars, to pioneer in those important
areas of analytical accounting. In October of 1962 I presented a paper at the International
Conference for Accounting Education in Urbana, where I had a happy reunion with Peter Holzer
and Hanns-Martin Schoenfeld, as well as Norton Bedford and Vernon Zimmerman, all of whom I
knew from previous meetings. Later I was invited to give a paper on "Budgeting in the Computer
Age" at the 13th Annual Meeting of the Budget Executives' Institute in the St. Francis Hotel of San
Francisco. The following year, in 1964, I offered related paper at the AAA Meeting in Bloomington
(Indiana).
Accounting and Analytical Methods had excellent reviews in such professional journals as
The Canadian Chartered Accountant (May 1965), The Federal Accountant (Spring 1965), and The
Journal of Accountancy (September 1965), pp. 91-93, which speaks of "significant pioneering
effort to take an interdisciplinary approach to the application of economics, management sciences
and EDP to the study of accounting", and reasserts that "a very significant contribution has been
made in developing a framework for integrating the various quantitative measurement theories and
methodologies". On the academic side, Neil Churchill (then of Carnegie Tech., and later of
Harvard) wrote a lengthy review in one of the most prestigious journals, containing the following
words:
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What has been absent have been studies encompassing all of the problem areas or
attempting to integrate one with another. Professor Mattessich's book is one of the
first attempts at such an integration....The writing of such a book is one step toward
an analytical foundation for accounting. The reading and subsequent discussions
evoked through such a work are another - and in the long run, perhaps the more
valuable - contribution. (Book review in Journal of Business, October 1966, pp.
538-40).
And Yuji Ijiri's review in the American Statistical Association Journal (March 1966), pp.
292-293, says that "this book will present an excellent introduction to the new area into which
accounting of the future should be developed...The author's broad familiarity with the literature in
accounting as well as management science and economics has made, I believe, such a presentation
very valuable". Also reviews in prestigious economic journals, like Econometrica, were quite
favourable:
In every field of endeavour, there arises from time to time a need to co-ordinate new
developments of related areas with the subject matter under investigation. To
accomplish this task, a scholar must not only be fully conversant with all these
fields; he must also possess the ability to integrate diverse factors into something
new, thus forming the foundation for future research.
This aim has been accomplished in the book under review as far as the field of
accounting is concerned. Here it is envisaged as a model for the quantitative
description and projection of income and wealth which is based on eighteen
assumptions that are equally valid for micro-and macro- accounting systems. These
assumptions are carefully elaborated and supplemented (in Appendix A) by a settheoretical axiomatization. The interpretation of accounting on one side as a
"quantitative description" enables the application of many conceptual insights of
modern measurement theory; on the other side, as a "model" it facilitates the
correlation with management science, linear programming and system simulation...
Without question, here is an outstanding study which goes a long way in meeting
the prerequisites outlined earlier. It should be read carefully by everybody
concerned with this important and highly complex field whose impact appears to be
increasing all the time. (Ernest H. Weinwurm, Econometrica, April 1966, pp.526527).
A comprehensive (ca. 3600 words) review, thorough, and occasionally critical, referring to
both volumes, by W.W. Cooper appeared in The Accounting Review (January 1966), pp. 201-205:
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Over the past decade or so, Mattessich's writings have come to occupy an
increasingly influential position as part of the accounting literature. An example is
his 1957 Accounting Research article which served as one source for recent AICPA
publications directed toward an axiomatic approach to accounting postulates. Other
equally important examples would include Mattessich's explorations in computer
simulation approaches to business budgeting, his experiments in accounting uses of
matrix algebra, and his inquiries into relations between management science and
accounting with special reference to the education of accountants.
Many of these writings are reproduced or extended in the present volume. Thus, in a
sense, this book represents a culmination of this previous research and publication.
It also represents a platform from which further contributions in this same vein may
be essayed. The principles that guide this work seem to be directing Mattessich
mainly toward the recent developments in fields like management science and
economics, as these are first assessed by reference to a broad familiarity with the
history of accounting in many countries and then brought to bear for their potential
value to accounting theory and practice. Although these explorations are extended
into many facets of accounting, it should be understood that the emphasis is usually
on accounting at a fundamental level with other issues -- e.g., Lifo, direct costing,
etc. -- being accorded only minor or secondary roles even when they appear to be of
great contemporary interest.
In this book, as in his other work, Mattessich has perceived that conceptual
clarification as well as increased power can be secured by a recourse to new
methodologies....Evidently the author's execution is not up to what might even now
be accomplished in terms of Mattessich's concepts and objectives. This is a
criticism, but it should not be supposed that it is directed to the main ideas and the
main course that Mattessich pursues. On the contrary, we recommend this book to
all who are concerned with exploring, repairing, and extending ideas, practices, and
principles that are fundamental to accounting. Such persons will find that this book
is seminal and important.
Bill Cooper, who was one of the best mathematicians among accountants, obviously caught
the technical and other weaknesses of AAM; yet I found his review fair and most of his critical
remarks justified. However, the situation was quite different with Ray Chambers' lengthy (ca. 7200
words) but scathing review article in the Journal of Accounting Research (Spring 1966b), pp. 101118. Only toward the end of this article are a few redeeming words, though even these are hardly
undiluted:
Mattessich accepted a weighty brief. His acquaintance with the immediate and
peripheral literature is extensive...."this book is plagued with all the shortcomings of
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a pioneering attempt" he warns the reader on his final page. This kind of modesty is
commonly found only among those who, to their credit, have ventured beyond safe
waters. The task of a synthesizer demands the temporary suspension of judgment
over every field related to the synthesis, for only in such a fluid state is it likely that
superficial distinctions will disappear and that critical differences will emerge. That
the work has many vestiges of the author's commitment to a number of positions
well-established in the literature is evidence of the difficulty of breaking with old
habits, even when one sets out to be an iconoclast. (Chambers 1966b, pp. 117-118).
I would not be surprised if some of the reviews of my forthcoming book (Critique of
Accounting -- Examining the Foundations and Normative Structure of an Applied Discipline,
Quorum Books, 1995b) would come to similar conclusions, as this book is no less iconoclastic than
was AAM thirty years before. But as to the "shortcomings" to which I referred (when writing this
closing passage of AAM), I had rather those aspects in mind to which Bill Cooper referred, but
hardly the ones which Chambers had in mind. Chambers' review not only reflected much
misunderstanding but also a diametrically opposite point of view towards foundational issues. For
those reasons I felt obliged to write a reply ("Accounting and Analytical Methods: A Comment on
Chambers' Review"), published in the Journal of Accounting Research (Spring 1967), pp. 119-123.
This begins with the following paragraphs:
The great Sphinx of Giza is more than evidence of the achievements of ancient
Egypt; its mutilated face is symbolic of man's reaction to novel or foreign ways.
Superstition and intolerance tempted a Mameluke ruler to order the destruction of
this unique cultural monument in 1380. The Mamelukes' cannon shots partially
destroyed the nose and the beard of the Sphinx but imparted a new meaning to it.
For nearly six centuries the mysterious smile of this recumbent figure bears witness
to people's behaviour towards things they refuse to comprehend. For this, the
Mamelukes may even be praised. Similarly Chambers ought to be praised for
finding my book worth bombarding with eighteen pages of piercing criticism. The
reader may judge whether the reviewer's targets were rightly chosen.
Chambers asserts:
But one of the most noticeable features of the definition and assumptions [of AAM]
is the absence of definitions for a full series of necessary terms....we find no
definition of asset, equity, liability, financial position [our italics]; no references to
markets as determinants of "values" to be assigned; no reference to prices as the
sources of "original valuations”.
The reader may compare the above with this passage in AAM which defines
owners' equity: "The property claims [separately defined] of all owners of an entity
_____________________________________________________________________________________
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toward this entity is called the owners' equity." (AAM, p.36). Furthermore, a
mathematical definition of "equity" is offered in the set-theoretical Appendix A
(AAM, p. 448) whereby the close relationship between Chapter 2 and Appendix A
is emphasized....The concept of asset is defined twice, once under "Economic
Objects"...The second time, the AICPA definition is repeated and accepted....A
mathematical definition of "debt claim" is offered in Appendix A on p. 449 and the
definition of the AICPA's definition of "liability" is repeated on p. 286 of AAM.
The term "financial position" is to be found under "Financial statements,"....A
mathematical definition of "accounting statements" is given on p.450 of Appendix
A.
Reference to market value is made on pp. 164-183, 219-20, 224, and 225....Passages
referring directly to the market as the determinant of value are found on pp. 145,
150-51....[Footnotes omitted]. Mattessich (1967), pp.119-120.
A complex work like AAM, obviously, cannot be fully grasped at a first reading. And only
after having seen this review, did I become aware that some accountants were not willing or able to
grasp what I was trying to do. I will say more about this entire controversy in Chapter 6 (of the
present book), which is concerned with the international reaction to and consequence of AAM and
its companion volume. But in general AAM was frequently quoted; and in countries of the English
tongue it was widely used in graduate courses and doctoral seminars. It certainly received much
wider attention than its companion volume, though the latter must be considered an indispensable
part of AAM.
Indeed, from a practical point of view, the budget simulation book – with its anticipation
(by almost two decades) and elaboration of computerized spreadsheets -- may, ultimately, have had
more far-reaching consequences. I say this for two reasons. First, these two books were then widely
known in circles of accounting, finance and computer science. The people who perfected electronic
spreadsheets in the 1980s (after the invention of desktop computers opened much wider potentials
for spreadsheets) must have been somehow acquainted with those books of mine – particularly at
Harvard Business School University where Bob Sprouse a former Berkeley-colleague of mine was
then teaching and where former students of mine were active in one form or other.
Today my contribution to the conception of computerized spreadsheets in the early 1960s,
whether modest or truly profound, is recognized in the many Websites listed earlier in this book
(under the title “referring to Richard Mattessich pioneer of the computerized spreadsheet”, p. XVI)
as well as in many other publications. The second reason why I emphasize this particular
contribution, is the doubtful future of axiomatization (or postulation) attempts in accounting. In
future this contribution of mine might be less appreciated than the introduction of computerized
spreadsheets. It is true that in 1964 AAM was (apart from Paton’s much earlier attempt in his
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Accounting Theory of 1922) the first of a new trend to clarify accounting by examining its very
foundations. This trend was continued by Moonitz’ The Basic Postulates of Accounting, 1961;
Chamber’s Accounting, Evaluation and Economic Behaviour, 1967; Ijiri’s The Foundations of
Accounting Measurement (1967), and other publications). But today axiomatization and postulation
attempts seem to have been a passing fad (no less than is “inflation accounting”) – unless interest
in these areas is being revived in future which is, of course, a possibility. On the other hand, AAM
is much more than an axiomatization attempt. Another main goal was to promote analytical
methods, in general, in our discipline. And this trend seems to have been less faded. The
sophisticated mathematical and information-economic contributions by some students of mine (as
G.A. Feltham, J. A. Ohlson, J. Butterworth) and many other authors still seem to be of interest to
accounting academics, though perhaps less than they deserve.
If those contributions were foundational pioneering efforts, I hope to have also made some
modest contributions to the history and philosophy of accounting. Again, I leave the judgment to
the future, but I hope that such books as Critique of Accounting, 1995b; The Beginnings of
Accounting and Accounting Thought, 2000; Two hundred Years of Accounting Research,
2008/2011; Reality and Accounting 2013/2014 constitute a legacy of some endurance – if no other,
at least in a critical sense.
As to our nine years' abode in Berkeley, we immensely enjoyed the Bay area, which then
was at its best. As soon as my permanent employment was arranged, we found a delightful
California-style home, which we rented for more than eight years (on the corner of Spruce Street
and Eunice, two blocks west of Berkeley's Rose Garden). The entire San Francisco Bay area and
California in general then enjoyed great prosperity. We were so enthusiastic about it that, with the
help of my wife, I shot two feature-length 16 mm films ("White City at the Golden Gate" and
"California") which I later presented at the Free University of Berlin, at the University of St.
Gallen, as well as the Landesbildstelle für Wien und Burgenland in Vienna and other places. In
writing this third edition I, originally, intend to include the English manuscript to this doublefeature film. But I changed my mind because the manuscript might then have become too
unwieldy.
We made several trips to the Los Angeles area where we visited a distant relative of mine
and her husband. In Berkeley we had a fine circle of friends with whom we met frequently in a
coffee house on Telegraph Street (the "Quartier Latin of Berkeley") or in the home of some of us.20
Other friends were Edward Feigenbaum and his wife, with both of whom we share an intense
20

To this group belonged colleagues from different areas (Erika and Woolf Kunkel, who later became the
director of Berkeley's Plasma Research Center -- and both of whom visited our home in Vancouver in the
1970s - Mrs. and Harvey Leibenstein, from economics, who later went to Harvard University, Helen and
Mike Conant, lawyer from Business Administration, who also visited us in Vancouver, and above all, Naomi
and Tillo Kuhn, also from Business Administration, who became our closest friends).
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interest in classical music. Ed went in 1965 to Stanford University where he became an eminent
scholar in artificial intelligence and the pioneer of expert systems. Indeed, another advantage of
Berkeley was the vicinity of Stanford University with which we had close contact. My longstanding friendship with Yuji Ijiri, who was then an assistant professor at Stanford, stems from the
early 1960s.
The cultural environment of Berkeley too was much to our liking. The many performances
at the San Francisco Opera House, and the operas, theatre plays and concerts in Berkeley's open air
Greek Theatre and Hertz Hall will remain with us as unforgettable experiences. Yet there always is
a fly in the ointment, and tensions arose with one of my colleagues, notorious for his aggressive
behaviour. And when he was promoted to full professor while I was not (in spite of me having had
the support of such eminent scholars as Moonitz, Churchman, Grether and others), I resolved to
resign from the University of California. In this instance, I felt that seniority and politicking at the
university level triumphed over originality.21 Indeed, Mrs. Grether, the dean's wife, who in her
kindness, wanted to give me valuable advice, once remarked how important it is to be active in the
Faculty Club. She then closed with the words: "because it is there where your career is being
made". My frank, or perhaps fresh, answer was "if this is the case, then there is something fundamentally wrong with the system". A lady of lesser statue would have taken offence to my response,
but she understood very well what I meant, and had all the more respect for my courageous stand.
The opportunity to hand in my resignation came during my sabbatical leave to Germany and
Switzerland. Many colleagues wondered how one could give up a tenured position at such a
renowned university. But in the end it is the reputation of the individual scholar, and not that of his
university, which counts -- or at least ought to count. The crucial criterion was to pursue my own
ideas in peace, unmolested by jealousies and academic intrigues. For this very reason, I also abandoned later two positions in Europe, and ultimately remained faithful to the University of British
Columbia where I found the ideal collegiate atmosphere.
In 1963 or 1964, the Annual AAA Meeting was held at Stanford University but organized
jointly by their accounting division as well as ours at Berkeley. Oswald Nielson (Stanford) and
Larry Vance (Berkeley) were the main organizers, but we all had to pitch in. It was an interesting
and exciting meeting at which I had the opportunity to talk to the renowned Leonard Spacek, longtime managing partner of Arthur Anderson & Co. -- a public accounting firm which I have always
21

As I was told, the School of Business Administration recommended twice my promotion to full professor,
but, apparently, both times the university review board turned me down "for budgetary reasons". Since I
have always done "my own thing" (even long before the hippy generation), I probably was too much of an
individualist for some of my colleagues. However, as Gerald Debreu once said to me, if you can't be an
individualist at a university, where can you be one? Yet all this ultimately turned out to be a blessing in
disguise, since otherwise I would not have left for Vancouver where we have spent the longest and happiest
time of our lives.
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held to be one of the most progressive in the business. Sixteen years later I had the honour of
holding (until my retirement from UBC in early 1988) the distinguished Arthur Anderson & Co.
Alumni Chair at UBC. In 1964 Erwin Grochla from the University of Cologne (who later created
my connection to the Ruhr University) visited us in Berkeley. Soon afterwards, I served as a
member of the "Committee for Courses on Electronic Data Processing" of the AAA.
For the summer of 1965 I was invited by Erich Kosiol to be Visiting Professor at the Free
University Berlin; and during the subsequent academic year I was Visiting Professor at the
University of St. Gallen. The rest of the summer of 1965 we spent in Vienna visiting my mother.
At this occasion I presented a paper on "Simulation Models for Budgeting" at the University of
Vienna at a Meeting of The Institute of Management Science. There, I met Norbert Thumb of the
University of Technology of Vienna, who ten years later was involved in my joining this university. I again visited Leopold Illetschko (of my alma mater), who introduced two of his assistants to
me. The first was Peter Swoboda, who ultimately became Austria's leading professor of finance at
the University of Graz, and 19 years later, as a member of the Austrian Academy of Sciences, he,
together with Fritz Paschke (former President of the University of Technology in Vienna), recommended me for membership in this august body. The other of Illetschko's assistants was Herbert
Kraus who also became a professor of the University of Graz and was later appointed director of
the Austrian Academy of Management. From Vienna we travelled to Yugoslavia, visited my cousin
Erwin Matesič and his family, then proceeded to Dubrovnik where we spent some time, saw many
interesting places and, on our way back to Switzerland, visited my uncle Fritz and his wife in
Trieste. While in St. Gallen, I received on January 27th, 1966 a telephone call with the infinitely
sad news that my dear mother suddenly and quite unexpectedly had died from a heart-attack -- her
grievous life and silent heroism would be worthy of a "Greek tragedy". We rushed to Vienna for
the funeral, and my wife stayed on for some weeks while I returned to my duties at the University
of St. Gallen. The news of Mama’s death was quite unexpected as she was less than 76 years old. A
few months before her passing away we visited her in Vienna and discussed her visiting St. Gallen
in the Spring of 1966.
In May of 1966 I received a letter (dated May 9, 1966) from the University of Oklahoma,
inquiring whether I would be interested in the Deanship of the College of Business Administration
of this university. Due to the fact that I had just accepted a Chair at the University of Bochum, I
declined on June 7, 1966.

8. INTERNATIONAL REACTION TO AND INFLUENCE OF ACCOUNTING AND
ANALYTICAL METHODS (AAM)
Before talking about further events, let me say some additional words about AAM, the
general background, and its companion volume. It is an old adage that the revolutionaries of one
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age are considered to be the reactionaries of the subsequent one. Although I still feel a
revolutionary fervour in my veins, I have a hunch that many younger accountants, particularly the
proponents of "positive accounting theory", might see me as the incarnation of reaction. There may
be several reasons for this. One of them is my conviction that the very nature of many accounting
issues is still so little understood that methodological, epistemological, and even ontological
research have yet much to contribute to accounting.22 To my mind, such philosophic concerns are
no less important in accounting than the kind of empirical research presently carried out. While I
have high regard for empirical research - the importance of which I have emphasized repeatedly
(e.g., in AAM, pp. 10-12 and in Chapter 12) -- my adversaries seem to regard philosophical
research as the epitome of everything bad and obsolete in academic accounting. Positive accounting
theorists have embossed a psychologically most powerful word on their banner which makes them
behave as though everything beyond PAT were negative. They certainly have cleverly chosen this
effective, but ultimately explosive, terminology. It relegates such a strongly policy-oriented
discipline as accounting to the pure sciences. This is not likely to be taken serious by other
disciplines nor does it correspond to the realities of life. What PAT pursues is an "economics and
sociology of accounting", but not accounting proper as an applied science. And as to philosophy,
not even such a pure and well-established science as physics can afford to disregard this subject.
How much more difficult would it be to do so for a young and, above all, purpose-oriented
discipline which constantly is entangled in value judgments.
The other reason for the view expressed by "positive theorists" may possibly lie in their
limited understanding of the evolution of accounting research. Perhaps only those who have
personally experienced the break with the previous, predominantly descriptive approach, realize
what a fundamental change occurred in accounting research in the 1950s and early 1960s. And I am
happy to have had the good luck of having actively participated in this movement. It may well take
another generation before the majority of accountants realize how exciting and critical the period
from the late fifties to the seventies was for our discipline. No one should forget that every
generation stands on the shoulders of the preceding one. But often the epigones refuse to honour
the debt they owe to their predecessors. The following quote from Mouck not only touches on this
insight but also hints at the harmful methodological intolerance of the new trend:
The scientific ideals introduced into accounting by Chambers, Mattessich, Devine
and Sterling in the 1960s have been adopted by subsequent academic accountants
who are less familiar (or in many cases, totally unfamiliar) with philosophy of
22

For example, I consider the phenomena of value and valuation in economics and accounting almost as
complex as the phenomenon of time in physics -- and just as space-time is multi-dimensional, so is value.
Let us not forget that it took many hundreds of years before such philosophically-oriented analytical
scientists as Albert Einstein, Stephen Hawking (see his book A Brief History of Time, New York: Bantam,
1988) and others discovered elegant and surprising solutions to the problem of the space-time continuum.
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science. This has resulted in accounting research that is largely characterized by a
scientific attitude: "On the whole, our working image of science can be reduced to a
single narrowly positivistic principle: truth is to be found only through application
of empirical methods" [Subotnik, p. 97]....In short, what started as a move toward
scientific accounting research, has largely degenerated to scientism and dogmatism.
Many of the most prominent accounting researchers have developed an attitude that
their’s is the only legitimate form of research.23
The late fifties and sixties were concerned with conceptual clarification and, above all, the
rigorous formulation of the very foundation on which accounting rests. For me it was mainly
methodological and analytical research, and I have never claimed to be an empirical scholar. But
ours was the preparatory phase for the empirical research that was to follow in the seventies and
eighties. Indeed, the attempts of formulating accounting theory by means of a general and
axiomatic framework was well accepted in mainstream accounting until the late 1970s. It still
continues, though more on the periphery.24 But what may be even more important, the early
analytical research created the basis and an environment in which the somewhat different (often
information economics oriented) analytical research of such scholars as Atkinson, Butterworth,
Demski and Feltham, Hakansson, Ohlson, W.R. Scott and others have carried out, and -- with the
exception of Butterworth who unfortunately died in 1984 -- are still continuing or (in some cases)
were so until recently.
The hallmark of AAM lies in its underlying questions. I was not so much interested in
asking "what are the scientific laws of business accounting?" than in examining which assumptions
have to be accepted before any accounting, whether it is micro- or macro-accounting, can be done.
It also shows that these basic assumptions require specific purpose-oriented interpretations25 -23

From Tom Mouck, "The Irony of `The Golden Age' of Accounting Methodology", The Accounting
Historians Journal (December, 1989), pp. 96-97. The reference inside this quote refers to Dan Subotnik,
"Wisdom or Widgets: Wither the School of 'Business'?", Abacus (24/2, 1988), pp. 95-106.
24

For example: Willett, R.J., "An Axiomatic Theory of Accounting Measurement, Parts I and II",
Accounting and Business Research (Spring 1987), pp. 155-171 and (Winter, 1988), pp. 79-91, respectively;
idem. "The Measurement of Theoretic and Statistical Foundations of the Transaction Theory of Accounting
Numbers" (Aberystwyth: University College of Wales, Working Paper, 1989). And Balzer and Mattessich,
"The Axiomatic Basis of Accounting: A Structuralist Reconstruction", Theory and Decision (30, 1991), pp.
213-243. For more details on other publications of accounting axiomatization, see the latter paper.
25

My later paper "Methodological Preconditions and Problems of a General Theory of Accounting", The
Accounting Research (July, 1972), pp. 469-487, examining the question of interpretation more closely,
received in 1973 the international "Award for Notable Contribution to the Accounting Literature" of the
American Institute of Certified Public Accountants conjointly with the American Accounting Association.
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however, the latter were not developed in AAM, only illustrated as, for example, in budget
simulations. But such an attitude does not necessarily mean to accept the status quo. The
interpretations (and even the basic assumptions) are open to revision according to the information
needs of future developments of accounting.26
But to return to Chambers (1966 b) review article of AAM (see preceding chapter), he also
claimed (on p. 103) that "Mattessich's definition [of accounting] lacks the exigencies of men." For
me those exigencies rest in the alternative norms, value judgments and purposes for which my
theory provided a place -- in contrast to other accounting theories which offered no such range of
alternatives. Chambers (1966 b), p.104, also argued that: "In his [Mattessich's] attempt to avoid
every suspicion of teleological argument, Mattessich appears to have deliberately avoided laying a
foundation for much of his subsequent discussion of purposes and their pursuits." But I have never
denied (or attempted to do so) that my approach is directed toward teleological arguments. On the
contrary, the very essence of my methodology is teleological (i.e., purpose-oriented). This is
precisely what the placeholder assumptions, pragmatic hypotheses and subsequent interpretations
were all about. Yet the distinction between scientific hypotheses and pragmatic (or instrumental)
hypotheses, so crucial for understanding my approach, was called "empty" by Chambers (1966b),
p.115. However, it is striking that this particular topic -- further elaborated and analysed in my
paper "Methodological Preconditions and Problems of a General Theory of Accounting" (TAR,
July 1972, pp. 469-487) -- received the 1972 Accounting Literature Award previously mentioned.
Furthermore, Chambers' review article contains an entire section entitled "Anti-Legalism",
accusing me of practicing it. But I merely pleaded in favour of a separate accounting model for
legalistic issues, just as I pleaded for separate models of managerial issues, financial issues, and so
on. Is this anti-legalism? It is interesting to note that, twenty-six years later, Simon Archer (in his
paper "On the Methodology of a Conceptual Framework for Financial Accounting -- Part I: An
Historical and Jurisprudential Analysis" in Accounting, Business and Financial History, September
1992, on p. 205) seems to claim the opposite of Chambers assertion; namely that my approach "has
affinities with the insistence of Hans Kelsen (a leading figure in analytical jurisprudence) on the
logical need for a `basic norm' in any legal system from which the system's normative or purposive
properties are ultimately derivable...". However, the roots of the entire controversy may lie much
deeper, as the following passages (from my reply, as well as Chambers' review) may indicate:
Finally a word on valuation. Chambers raises the following objections:

26

The following paragraphs are partly based on my article "On the Evolution of Theory Construction in
Accounting: A Personal Account" Accounting and Business Research Vol. 10 (Special Accounting History
Issue, 1980) pp. 158-173: reprinted in Modern Accounting Research: History, Survey, and Guide ed. by R.
Mattessich (Vancouver, B.C.: Canadian Certified General Accountants Research Foundation, 1984/89), pp.
27-45.
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Difficulties begin when it is asserted that these valuations 'are based on a preference
order among those objects'; for it is hard to imagine how a preference ordering can
yield a value in a monetary scale..." (Chambers, 1966b/75, p.110).
This passage leaves me stunned. Is it possible that Professor Chambers does not
realize what is ultimately meant if a commodity is evaluated at, let us say, $ 500? At
bottom it means that in a specific context the evaluator prefers this asset over
another evaluated at less than $ 500, but prefers a third one at more than $ 500 over
the first asset. (Mattessich 1967, p.123).
Chambers even criticizes my definition of income (as "the flow of goods and services,
within a well-defined period between the production side and the consumption side of an entity", p.
21 of AAM). He chooses the following words: "First, it seems difficult to envisage two 'sides' of an
entity, such that a flow of goods and services between them can constitute income in any ordinary
sense. Income surely means inflow, not crossflow" Chambers (1966 b), p.106. But, apparently,
Chambers did not want to accept that micro-economic entities have circular flows (though
supplemented by additional inflows and outflows) similar to macro-economic entities. Yet, in
national income accounting, the measurement of income on three different thresholds (production,
distribution and consumption) has been self-evident for many decades. And only the conservative
outlook of some accountants (who deny the deep connection between micro- and macroaccounting) prevents them from seeing that something very similar happens in business accounting.
It also should be evident that every flow across a certain threshold is an outflow on one side and an
inflow on the other. Thus there is no absence of any inflow; on the contrary, production activity (in
the widest sense, including services, etc.) is the very source of income, where it also is measured
first. But Chambers says on the same page (p. 106) that my definition "does not refer to utilities,
[and] to gains in monetary terms". But the goods and services flowing from the production (e.g.,
Work in Process) and consumption sectors ultimately represent utilities, and the outflow from the
distribution sector usually engenders monetary gains.
And as to the argument that only people have objectives, while devices have functions (a
point which Chambers raises again on p. 11 of his paper on "Positive Accounting Theory and the
PA Cult" in Abacus, 29/1, 1993, 1-26), one must not overlook that the functions of most
instruments (including accounting devices) are designed by persons with specific objectives in
mind, hence are purpose-oriented. The next quote from (1966 b), p. 113, reveals probably the most
fundamental difference between our views: "Mattessich comes to market price by way of the
Edwards and Bell and the Sprouse and Moonitz study. But true to his disbelief in the possibility of
there being one neutral and pertinent monetary measure, market price appears to rank equally with
other traditional formulae." Here Chambers is perfectly correct. While he believes in the absolute
neutrality of the current market price, the latter is for me no more than a measure to be assigned to
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one of many possible values. In some instances the current market price is the right measure, in
others it is not. And, to my mind, it is one of the major but also most difficult tasks of academic
accounting to find out which model fits which situation. One might even consider regarding the
value notion as a multi-dimensional concept. Then the current market price would be a measure of
one of these dimensions but not of the others. In a certain way, the history of the economic sciences
has been a continuing struggle between different theories of value. Be it between the labour value
theory and the marginal theory in economics or, in accounting, between the acquisition cost theory,
vs. current market value theory, vs. present value theory, etc. Is it not time to put a stop to these
fruitless controversies, and realize that value is a multi-dimensional concept; one that needs a
proper interpretation which can best be given by the context and purpose for which a specific value
(or aspect of value) is to be assigned? There exists plenty of evidence that by the early 1980s a
majority of accountants, academic or otherwise, did already lean towards such a pragmatic solution.
As far as the problem of capital maintenance, for example, is concerned; this fact manifested itself
in a well-known symposium on this topic (reprinted in Maintenance of Capital: Financial Versus
Physical Capital, edited by Robert R. Sterling and Kenneth W. Lemke, 1982. Houston, TX:
Scholars Book Co., 1982). The summary ("Financial Versus Physical Capital" by Lemke 1982, pp.
287-323) of this book, offers the following results:
If one had to categorize the Symposium authors and discussants, Sterling, Lee,
Carsberg and probably Milburn would have to be described as unequivocal
proponents of financial capital maintenance. Skinner and Ma come down more
cautiously on the side of financial capital maintenance....For Skinner, financial
capital maintenance is a pragmatic choice. In terms of an "ideal," he is more in
sympathy with Livingstone-Weil, Revsine and Scott, who take a catholic type of
stance - a "different concepts for different purposes" approach. Revsine, however, is
unequivocal in his advocacy of physical capital maintenance for macro-economic
decisions. Hanna and Butterworth might best be described as neutrals - they want to
see more research done before a choice is made. However, Hanna does favour
financial capital maintenance in conjunction with his expanded funds-flow statement, and, as we shall see, Butterworth's agency theory approach also seems to
point in direction of financial capital maintenance. (Lemke 1982: 288-289).
Only about a third of the conference participants still clung to a single, "correct" capital
maintenance method, while the others favoured a more or less pragmatic (or if you like, conditional-normative) solution. Should anyone object to this as a misreading, we ask the reader to look
for himself into this excellent book and compare pertinent passages found by Butterworth, Hanna,
Livingstone and Weil, Revsine, Skinner, and others.
Chambers and I also had very different notions of what the nature of accounting is or ought
to be. Apart from the fact that he wanted budgeting, macro-accounting and similar issues to be
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banned from our discipline, he approached foundational issues from what one might regard a
"behavioural" point of view, while I tried to clarify them by logical and mathematical rigour. But
when he believed that my approach is empty formalism without empirical substance, he was very
much mistaken. What I was trying to induce, were the structures behind such empirical phenomena
as economic transactions. And the best and most general conceptual representation of these
structures was, and still is, by mathematical means. That such endeavours were not in vain, proved
itself best on the practical side; as already hinted at, the simulation of budgeting and accounting
matrix models led ultimately to a series of best-selling spread-sheet computer simulation models.
There is further evidence from accounting practice that AAM has been seminal (as Cooper
predicted in his review -- see preceding chapter). It can be found in the long-standing search of the
Financial Accounting Standards Board (FASB) for a conceptual framework of accounting, as well
as in the FASB's provisional "legislation" for supplementary income statements with price-level
adjusted values. Similar regulations were temporarily introduced in the UK and Canada. There can
be little doubt that such regulations expressed the need of multiple accounting models. After all, the
current entry-value models were supplementary to the traditional acquisition cost model, and
Section 4510 of the CICA Handbook even offered for Canadian firms three alternative models (depending on specific needs) for the supplementary income statement. The fact that these quasilegislations were later abandoned (in all these countries) under conservative trends and
governments, is hardly a refutation of my methodology and theory. First, because such
supplementary models continued to be “recommended” by the pertinent accounting bodies; and
second, I never pleaded in AAM (or elsewhere) for legislating such a multi-model approach. On
the contrary, I have always emphasized that accounting must offer models to choose from but not
to be imposed (except for legalistic purposes, such as taxation). This is perhaps best formulated in
Critique of Accounting (Chapter 10):
The hallmark of any conditional-normative theory is the inclusion of the objective,
as well as the instrumental hypotheses, within its theoretical frame. This makes the
pertinent theory "conditional" in so far as the norms, to be incorporated and clearly
revealed, constitute the conditions under which such a theory is valid. Academic
accounting -- like engineering, medicine, law, etc. -- is obliged to provide a range of
tools for practitioners to choose from, depending on preconceived and actual needs.
The user rarely possesses the inferential means of connecting his own goal with the
scientific propositions that enable him to attain his objective in an optimal or
satisfactory way. One may say, that actual practice expects the researchers at professional schools to offer different sets of ready-made tools for different purposes.
And rightly so, because it would be most inefficient to force practitioners to forge
for themselves those tools from the material supplied by positive accounting theory.
If this holds for medicine, engineering and other applied sciences, it holds no less
for accounting. (Mattessich, Critique of Accounting, 1995b, p. 183, italics added).
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However, Chambers' review and criticism of AAM (in the Journal of Accounting Research,
Spring 1966 b) can be much better understood in terms of his own promiscuous postulational
attempt: Accounting, Evaluation and Economic Behaviour (1966 a/75). Whereas I tried to infer
inductively the basic assumptions from various extant micro- and macro-accounting systems
(taking into consideration different preferences manifested by users and producers of those
information systems) -- thus respecting different needs and requirements -- started from the
preconceived objective that the major legitimate task of accounting is the representation of current
market prices in financial reports and statements. Furthermore, according to Chambers, value as an
expectation, cannot be measurement (“What is past and present may be able to be measured, but
what is future can only be evaluated.” Chambers, 1966 a/ 75, p. 42). For me, however, valuation is
ultimately based on the measurement of preferences and expectations. And nobody can deny that
having a preference or an expectation are both present, not future, states of mind, even if these
expectations concern anticipated events. Thus I regard the current market exit value merely as one
among several alternatives, and not, like Chambers, as something absolute and sacrosanct.
Despite the attempt of several accounting history books to present the foundational research
of Chambers and myself under a common label,27 there are many more aspects of divergence
between his views and mine (e.g., his exclusion versus my inclusion of budgeting and macroaccounting systems in the `general' accounting theory), but the following are the most decisive
differences: Chambers (1966 a/75) presents a vast number of postulates and definitions without
clearly indicating which are which. The processes of inductive inferences leading to the postulates,
and of the deductive inferences, leading to the many theorems thereby presented, cannot be traced.
My own attempts to prove several of Chambers theorems on the basis of the reference numbers
given as hints by him, were a complete failure -- but this may be due to my own limitations.
Furthermore, Chambers' theory is not an uninterpreted or semi-interpreted calculus. Theory and
interpretation are completely fused, hence the range of application is by necessity fairly limited.
The third comprehensive book containing a major postulational attempt in accounting is
Ijiri's The Foundations of Accounting Measurement (1967/78). He is the youngest of the three of
us, and has thus had the benefit of the best mathematical training, well reflected in his work. The
hallmark of Ijiri's theory is its orientation towards traditional acquisition cost valuation and his
reliance on valuation axioms (control, quantities, and exchange) from which he deduces five simple
valuation rules (extended to eight in Ijiri's new version: Theory of Accounting Measurement, 1975).
Apart from the many valuable contributions made by Ijiri, I believe that his axiomatic basis is
mainly limited to valuation aspects. Indeed, in this improved version he openly admits this by
appropriately calling his postulational approach in Chapter 5 "The Axiomatic Structure of
27

See for example Michael Chatfield, A History of Accounting Thought, 1st.ed., 1974, pp. 297-298, and
Gary J. Previts and Barbara D. Merino, A History of Accounting in America, 1979, pp. 292-293.
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Historical Cost Valuation". Nevertheless, from the point of view of theory construction, his
excellent work is coherent and broad enough to be considered one of the most impressive
contemporary accounting theories. Indeed, Ijiri's numerous publications and active participation in
the American Accounting Association have had much greater influence on academic accounting in
America and possibly elsewhere than had my own efforts. But, to my mind, his most original
contribution is his Momentum Accounting and Triple-Entry Book (AAA 1989).
Although AAM offered, among others, some methodological insights, a systematic
interpretation of the general accounting theory requires further analytical as well as empirical
research. By deliberately limiting those specific interpretations to mere illustrations, I admitted my
ignorance about the means-end relations involved. By so doing, I was in full expectation of falling
from grace with many experts. Socrates did not endear himself to his colleagues (the `sophists') by
telling them that he at least knows that he does not know. And instead of the hemlock, I was
administered a good deal of disregard from some quarters.
On the one side, all these postulational and axiomatic attempts by Chambers, Ijiri, Moonitz
and myself, as well as the Edwards and Bell study on current cost accounting, led during the sixties
to a considerable number of further related publications by other individual scholars. Indeed, one
still speaks of "a golden age of a priori research in accounting" when referring to this period.
Especially favourable was the international response in Japan. Apart from Japanese translations (of
the books by Chambers 1966a/75, Ijiri 1967/78, and Mattessich 1964a/77) and the promulgation of
my research (through Aizaki and Harada, and later Koguchi and Okamoto), it was in Japan that I
encountered the first substantial evidence of my set-theoretical axiomatization (Appendix A of
AAM) being comprehended and constructively improved upon. S. Saito ("Some Considerations on
the Axiomatic Foundation of Accounting" Kaikei, 101, 1972, pp. 45-65), and "Further
Considerations on the Axiomatic Formulation of Accounting: A Reply to R. Mattessich" The
Musashi University Journal (21, 1973, pp. 95-107), now at the University of Tokyo, pointed at
some weaknesses of this set-theoretical formulation to which I gratefully responded by further
clarification and improvements.
In Italy, the leading expert, P. Onida of the University of Rome, published in Italian (I
moderni sviluppi della dottrina contabile nordamericana e gli studi di economia aziendale, 1970)
and in English a monograph under the title Modern Developments of the North American
Accounting Doctrine and the Studies of Business Economics (1974) in which the theories of
Chambers, Ijiri and myself are compared and discussed. As Onida was very much disposed
towards my position, but quite critical of that of Chambers, a further exchange (printed in Italian)
between Chambers and Onida ensued. Giuseppe Galassi (who in 1975 spent a semester at UBC)
pursued in his book on Axiomatic Accounting Systems and Theoretical Deductive Systems (1978, in
Italian) ideas similar to my own, and fully acknowledged the influence of my research in
accounting as well as in the philosophy of science on his book. Galassi later published an article on
"Modern Accounting Research: The Contribution of Richard Mattessich" in Economia Aziendale
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(August 1986), pp. 149-177, and later several joint papers with me.
In Germany -- where an improved but abbreviated German version (Mattessich, 1970a) of
Parts I and II (but not Part III) of AAM was published (under the title Die wissenschaftlichen
Grundlagen des Rechnungswesens), it was Erich Kosiol ("Zur Axiomatik der Theorie der
pagatorischen Erfolgsrechnung" Zeitschrift für Betriebswirtschaft, 1970, and Pagatorische Theory
of Financial Income Determination, 1978, pp. 182-207) who, under the influence of the AngloAmerican trend in the sixties, began to develop his own postulates of accounting. This was also true
for Marcel Schweitzer ("Axiomatik des Rechnungswesens", Handwörterbuch des
Rechnungswesens, edited by E. Kosiol, 1970, pp. 83-90, and Schweitzer's Struktur und Funktion
der Bilanz, 1972) who was Kosiol’s former assistant.
In Spain the interest in the axiomatization of accounting began relatively early when, in
April 1958, a Spanish translation of my 1957 article appeared in Tecnica Economica. This interest
(especially in some methodological and mathematical aspects) was revived when a series of articles
by M. Garcia-Garcia ("Modernas Tendencias Metodologicas en Contabilidad", Revista Española
de Financiacion y Contabilidad, Jan. 1972), and articles by J. U. Requena-Rodriquez, and E.
Buenos-Campos, all in the inaugural issue of the Revista Española de Financiacion y Contabilidad
(1972), took reference to Chambers' and Ijiri's work as well as to my own. In 1972-73 I was invited
by the editors of this journal to publish an article on recent improvements of my theory which was
published in Spanish. In other Hispanic countries, like Argentina, the interest in AAM and related
research manifested itself in the 1980s when I was invited to the International Editorial Board of
Teuken (the “Accounting Review of Argentina”) on which I served for some years.
In the United Kingdom, it was Trevor Gambling (Societal Accounting, London 1974) who
based his argument for recognition of cultural and social values, among others, on my nineteen
basic assumptions which penetrate a considerable part of his book. Furthermore, Laughlin ("On
the Construction of a Paradigm of Accounting Science", Working Paper, 1979), from the
University of Sheffield, refers to the need for approaching accounting theory from both ends, the
general (uninterpreted) theory as well as the specific interpretations. He perceptively remarks that
"undoubtedly such a stand makes an immense amount of sense and yet it is surprising, even
alarming, how little Mattessich's ideas have been developed over the years." (p. 22). I accept this
more as a critique to others than myself because I devoted most of the time in between to the
writing of my book on Instrumental Reasoning and Systems Methodology (IRSM 1978/80) creating
such a basis, not only for accounting, but for all applied sciences.
As to AAM, a review in the British journal Management Accounting (April 1965, p. 157)
stated that "Both of these groups (accountants and economists) will find this book immensely
stimulating, for the author attempts the stupendous task of completely rethinking the fundamental
structure of accounting theory". Another UK publication, The Journal of Management Studies
(May 1966, pp. 206-208), contains the following passage: "Mattessich's Accounting and Analytical
Methods shares little common ground with other books reviewed here, and merits separate
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consideration by virtue of its outstanding contribution to accounting thought". As my Critique of
Accounting (1995b) continues this task of conceptual clarification, I hope that future generations
will be able to appreciate this kind of foundational work. Other authors in Great Britain have more
recently taken up some of my ideas on matrix accounting, axiomatization and simulation (e.g.,
Leech, Mepham and, above all, Willett).28
In Australia, Michael J. R. Gaffikin and M.J. Aitken included AAM among the eighteen
major contributions to accounting thought (in the English literature) in their book The Development
of Accounting Theory: Significant Contributors to Accounting Thought in the 20th Century (New
York: Garland, 1982).29 Later Gaffikin published two penetrating essays on "The Methodology of
Early Accounting Theorists" (Abacus, Spring 1987), and "Legacy of the Golden Age: Recent
Developments in the Methodology of Accounting" (Abacus, Spring 1988) in which AAM and other
publications of mine are emphasized.
In Poland, Alicja Jaruga of the University of Lódz -- who in the Fall of 1990 visited us in
Vancouver -- had for decades been an enthusiastic proponent of AAM and my ideas in general.
And Anna Szychta, a collaborator of Alicja Jaruga, is writing a dissertation about AAM and other
publications of mine.
In the United States, however, the inevitable reaction to a priori research and the
postulational approach began in the sixties with my former colleague W. J. Vatter ("Postulates and
Principles", Journal of Accounting Research, Autumn 1963) but made itself felt mainly in the early
seventies. Although one further substantial contribution to accounting theory construction by
Robert R. Sterling (Theory of Measurement of Enterprise Income, 1970) was still to be printed -28

And my paper on "Axiomatic Representation of the Systems Framework: Similarities and Differences
between Mario Bunge's World of Systems and My Own Systems Methodology" in Cybernetics and Systems
(Vol.13, 1982), pp. 51-75, seems to have had some impact on MIS experts in their own axiomatic
explorations: e.g. Yair Wand and Ron Weber, "A Model of Control and Audit Procedure Change in
Evolving Data Processing Systems", TAR (January 1989), pp. 87-107.
29

The books discussed in Gaffikin's and Aitken's (1982) list of "Significant Contributors to Accounting
Thought" are, in chronological order: C. E. Sprague, The Philosophy of Accounts (1907-08); H. R. Hatfield,
Accounting: Its Principles and Some of its Problems (1909); W. A. Paton, Accounting Theory (1922); J. B.
Canning, The Economics of Accountancy (1927); D. R. Scott, The Cultural Significance of Accounts (1931);
H. W. Sweeney, Stabilized Accounts (1936); S. Gilman, Accounting Concepts of Profits (1939); K. F.
MacKneal, Truth in Accounting (1939); G. O. May, Financial Accounting (1943); W.J. Vatter, The Fund
Theory of Accounting (1947/1950); A. C. Littleton, The Structure of Accounting Theory (1953); M. Moonitz,
The Basic Postulates of Accounting (1961); E. O. Edwards and P. W. Bell, The Theory of Business Income
(1961); R. Mattessich, Accounting and Analytical Methods (1964a/ 1977); R. J. Chambers, Accounting,
Evaluation and Economic Behavior (1966); Y. Ijiri, The Foundations of Accounting Measurement (1967);
R. R. Sterling, The Theory of the Measurement of Enterprise Income (1970); T.E. Gambling, Societal
Accounting, Beyond the Conventions (1974).
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and although various publications on the postulational approach by Chambers, Ijiri and myself
received the AICPA/AAA literature awards for notable contributions -- the reaction of the
dialectical process of academic fashion had to come, and manifested itself in the following two
ways:
(1) An overt criticism of accounting research of the sixties. Earlier, J. W. Buckley, P.
Kircher and R. L. Mathews -- who analyzed and juxtaposed various attempts at formulating
accounting postulates and principles -- pointed out (in "Methodology in Accounting Theory", The
Accounting Review, April 1968) that: "Absence of methodology is probably the major cause of
isolation of most new endeavours in our field. The objective of too many authors appears to be
uniqueness or originality. Progress is retarded by this attitude" (Buckley et al. 1968, p. 278). I
wholeheartedly agree with this criticism and believe that, by now, we would have been much
farther in the construction of a general theory of accounting, had we behaved less
individualistically. But such individualism is characteristic of the "juvenile phase" of theory
construction in general, and I personally am convinced that the "manhood phase" still lies ahead of
us. We ourselves, as well as future generations, may learn from our errors.
But the heavy guns of opposition moved forward with the monograph Accounting Research
1960-1970: A Critical Evaluation ed. by N. Dopuch and L. Revsine. There, specific criticism is
found by Nelson in "A priori Research in Accounting", as well as Dopuch and Revsine "Editors'
Preface", and in a separate study by Gonedes and Dopuch "Capital Market Equilibrium,
Information Production and Selected Accounting Techniques" in Studies in Financial Accounting
Objectives: Journal of Accounting Research (Supplement 1974). Probably many accountants
shared Carl Nelson's view expressed in the following words:
The new writers have applied logic, other philosophic techniques, economics, and
mathematics to the accounting problem at a level exceeding that of their
predecessors....But at this point we must stop. We may have a more logical structure
today, but we really have not moved very far, in substance from the earlier writings.
Impressive as the scholarship is, we are not significantly advanced from where we
were in 1950. (C.L. Nelson, "A Priori Research in Accounting", Accounting
Research 1960-1970 -- A Critical Evaluation, 1973, p. 15).
However, it seems that Nelson and others overlooked that accounting, as a whole, is a most
schizophrenic discipline in which academicians work towards more and better information to
develop a structure able to fulfil an important social cybernetic function, while many practitioners
and managers effectively oppose such endeavours and, with it, the practical application of new
theoretical insights. The well-known New Zealand scholar Murray C. Wells, of the University of
Sydney, illuminating another aspect, responded to Nelson with the following words:
Some of the authors proposing these systems which appeared during the golden age
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already have been identified - Edwards and Bell [1961] and Chambers [1966 a/75];
others include Sprouse and Moonitz [1962], Mattessich [1964a/ 1977], and
Mathews [1965]. The works of these authors were debated throughout the 1960s,
and that debate served to clarify and identify the alternatives. Without that
identification, the next step of the revolutionary process could not proceed. It has
proceeded, as shown by the published evaluations of the alternatives....The fact that
the evaluation process has taken place, and is continuing, is evidence of the
importance of the so-called a priori works; hence our disagreement with Nelson's
comment that these works are of doubtful value. (M.C. Wells, "A Revolution in
Accounting Thought?" The Accounting Review, July 1976, p. 477).
(2) A reorientation of many young scholars, away from the analytical approach, towards
empirical research. The inevitable reaction to the heavy emphasis upon analytical research in
accounting during the fifties and early sixties manifested itself in an increasing need for, and
interest in, behavioural accounting research in the seventies and eighties. This was a natural and
wholesome phenomenon. Indeed, competent empirical research could enormously enrich theory
construction and theory testing in accounting; above all, empirical research may one day play a
crucial role in the teleological interpretation of the general theory.
Yet despite this new trend, the favourable response from US scholars to AAM continued,
and in 1977 is was reprinted in the prestigious "Accounting Classics Series". Furthermore, I
received, over the years, much encouraging response from various professors. The following
passage by William E. McCarthy (from his letter of November 6, 1990), who holds the Arthur
Andersen & Co. Alumni Chair at Michigan State University, is representative:
Your Accounting and Analytical Methods is a work which, in concert with Ijiri's
1975 AAA monograph, has literally shaped much of my explorations into better
methods of accounting and economic events in a modern computerized
environment. As an undergraduate...I was exposed to four years of philosophy, and I
am continually amazed at how modern problems of knowledge representation with
computers return to the same philosophical questions that the Greeks grappled with.
I am definitely more of a computer scientist than anything else now, but analysis
such as yours reconfirms my belief in the basic efficacy of reorienting accounting
systems toward a more semantic base.
The interest in more recent and forthcoming publications also seems to be alive, as a letter
(of October 7, 1994) from Ken Peasnell, of the International Centre of Research in Accounting of
the University of Lancaster, testifies:
I read with interest in your recent EAR (European Accounting Review) article about
your forthcoming book, Critique of Accounting, to be published by Quorum Books.
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I very much want to get my hands on a copy...I recently had occasion to revisit your
1978 Instrumental Reasoning book, and my appetite is whetted for more!
Or a letter which Athol S. Carrington (former Department Head of Accounting of the
University of New South Wales, and retired Pro-Vice Chancellor of this university) wrote on
January 5, 1995 to a former colleague of his, Peter Forster (in connection with the same EAR
paper, but also because of my "pioneering effort on computer based budget models
and...exploration of the instrumental sciences...and ...more recent contributions"), as Carrington
confirmed to me in a letter of February 23, 1995):
Like you, I am an admirer of Mattessich. I think he probably has a clearer
perception of the place of accounting and therefore research in accounting than
anyone else I am aware of.
In spite of the shifting of my interests towards more philosophic issues, I continued to
explore problems of axiomatization of accounting. Not too long ago, Wolfgang Balzer (University
of Munich) and I published a paper on "An Axiomatic Basis of Accounting: Towards a
Structuralist Reconstruction" in Theory and Decision (May 1991, pp. 213-243), translated into
Japanese by Koguchi (Keizaigaku Ronsan, May 1994, pp. 209-232).
My work on financial computer simulation, on the other hand, found much less attention
among accountants than among management scientists and data processing experts - such books as
Thomas H. Naylor's Computer Simulation Experiments with Models of Economic Systems (1971)
assured that my pioneering efforts in financial simulation came to the attention of a wide
readership. I also gave pertinent papers at several such associations, one of which was the Annual
Meeting of The Institute of Management Sciences in New York in 1962.
In general, however, my efforts were less popular than the publications of Ijiri, Chambers
and Sterling, or those of the next generation of leading accounting academics. But popularity has
never been on my mind, and I have always shared Joseph Campbell's view that:
practically without exception the significant modern work has, in the first place, an
extremely difficult time coming to public notice at all, and in the second place, if it
ever does appear, the so-called critics will almost certainly knock it out. (Campbell
Myths to Live By, 1972/88, p. 49).
It is for the reader to decide whether those words, referring to modern art, might also apply
to academic accounting.
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9. SPREADING MY WINGS AND CASTING ANCHOR IN VANCOUVER
After attending in Berlin the 1965 Annual Meeting of the Verband der Hochschullehrer für
Betriebswirtschaft, e.V. (Association of University Teachers of Business Administration), where I
met many old friends, among them Vernon K. Zimmerman, I spent a delightful summer semester
as Visiting Professor at the Free University of Berlin. This gave me the opportunity of becoming
more closely acquainted with the eminent Erich Kosiol and his collaborator, Marcel Schweitzer,
who later assumed a professorial Chair at the University of Tübingen. Then my wife and I took
vacations in the Black Forest and, later, in Vienna and Yugoslavia. Afterwards, we proceeded to St.
Gallen where I served as a Visiting Professor at the Handelshochschule during the Fall/Winter
semester 1965-66. In 1965 I also received invitations to give a series of lectures at the universities
of Bochum, Cologne and Bonn. In the latter city I again met Willhelm Krelle; there, I also got to
know Horst Albach (the son-in-law of the eminent Erich Gutenberg, and himself one of the most
prominent scholars of finance and business administration in Germany -- later at the Humboldt
University of Berlin and other institutions), who kindly invited us to his home in Bad Godesberg.
Then followed a "call" to a full professorship and Chair of Economics (with emphasis in
Accounting) at the Ruhr University Bochum. This university was founded in 1961; it seemed to
offer an exciting atmosphere of research and expansion. After some correspondence with the
pertinent ministry in Rheinland-Westphalen and my Dean in Berkeley, I accepted the position in
Germany as a dual-professorship ( for the time being my appointment in Berkeley, but with the
intention to terminate the latter in 1967).
Yet before beginning my new career in Europe we embarked in March 1966 upon one of
our most unforgettable journeys. Our first stop was Istanbul, with its spicy oriental atmosphere. The
Hagia Sophia, the Blue Mosque, the Topkapi Museum and innumerable other fascinating buildings
and treasures -- all this overwhelmed us. Furthermore, our friend Tillo Kuhn (who was on leave
from Berkeley and did some consulting for Turkish governmental agencies) and his Turkish
colleague acquainted us with some aspects of Istanbul, such as an adventurous visit to the gypsy
quarter, which tourists ordinarily might not visit. Tillo was stationed in Ankara, where we spent
several days doing sightseeing as well as shopping. Then, he and his family took us in their VWbus across the high Anatolian plateau and Cappadocia to Göreme where bizarre cave dwellings,
once occupied by Byzantine monks, are adorned with primitive yet most powerful religious murals.
But this was merely the first leg of our journey. From Ankara we flew to Beirut, then one of
the most modern and dynamic cities of the Levant. Later, even more impressive sights awaited us
in the unique atmosphere of the ancient quarter of Jerusalem, with its Wailing Wall, the Dome of
the Rock, the large Mosque, the Church of the Holy Sepulchre, and many other places. We then
proceeded to Cairo with its impressive museum, the legendary sphinx and the pyramids of Giza.
Later, we went to Luxor and Karnak with their immense columns and temple ruins, and finally to
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the unforgettable necropolis of Thebes with its innumerable royal tombs. After this tour de force we
proceeded to Greece where, finally, my desire to see the Acropolis was fulfilled. We concluded this
intoxicating journey during the Easter week with a visit to Rome which, for me, was no longer terra
incognita.
The spring semester 1966 at the Ruhr University was most interesting. Many things were
familiar from my time of study in Vienna, but the classes were even larger than during the war (up
to 500 students in a single classroom). I also became co-director of the Institut für
Unternehmungsführung und Unternehmensforschung (Institute of Management and Business
Research). From the very beginning I noticed that here too university politics played a role
unworthy of genuine scholars. At this time there was a bitter fight in the election for Rector
(President), and the winner was Kurt Biedenkopf from the law faculty. He was, at heart, more
politician than scholar, and a few years later abandoned academia to become, at first, a well-known
figure of the conservative party of Germany, and later the most prominent political person of
Saxony, namely prime minister of this German province. He also became founding president of one
of the new universities.
My chair in Bochum was endowed with a competent secretary and several excellent
assistants. In this university system most assistants were full-time employees and often were asked
by their "boss" to do personal services unrelated to their job. Since I never demanded from my
collaborators such extra chores, they always showed great appreciation and were fiercely loyal.
Indeed, when I abandoned this chair in 1967, some of them had tears in their eyes. Professors in
Continental Europe enjoy an incomparably higher social status than on the American continent, and
are treated much more generously. During my tenure there, I not only published a series of articles,
but also the following three books which appeared in the series of our institute (Bochumer Beiträge
zur Unternehmungsführung und Unternehmensforschung) and were published by Bertelsmann
University Press: Die wissenschaftlichen Grundlagen des Rechnungswesens (1970a, a revised and
abbreviated German version of Accounting and Analytical Methods), Harvard-Fälle aus der Praxis
des Rechnungswesens (1969a, translated into English from the original collection of Robert N.
Anthony, and Der Computer im Dienste der Unternehmungsführung (1968, edited together with
my colleague from the Ruhr University, Walther Busse von Colbe). The latter book contained a
series of lectures presented (at this university) by renowned authors such as, for example, Konrad
Zuse, the scholar and engineer who pioneered electronic computers in the 1930s in Germany.
I was very happy to be back in Europe but had to return to Berkeley for the academic year
1966/67. On our return to the USA we first went to the Bahamas and later spent three weeks in
Miami where the AAA Annual Meeting took place. On our way back to the Bay Area, we made a
stopover in Las Vegas, rented a car and visited the Grand Canyon as well as some parts of Arizona
(e.g. the famous Hoover Dam).
While resuming my teaching duties in Berkeley, one of my assistants from the Ruhr
University informed me that the new quarters allocated to our chair did not correspond to the
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original promise. When I complained in a letter to the colleague in charge of the allocation, I
received an offensive reply. This clinched the matter: I was not willing to be subjected again to the
whims of a single unbalanced colleague to whom the others had not the guts to stand up.30 If
something like this starts in Bochum that early, would it not mean jumping from the frying pan into
the fire? My major goal was by no means to settle in Europe or to be spoiled by a generously
endowed chair, but to find a place where there was an atmosphere of pleasant and serious academic
cooperation that would enable me to pursue my research undisturbed by distrust and machinations.
Some colleagues may have deemed it naive to harbour such expectations, but I was firmly resolved
to find such a place -- and in the end I did find it at UBC. To this very day, I have never regretted
this decision – it was one of the happiest and wisest in my entire academic career.
During this time an inquiry (whether I would be available permanently) arrived from the
University of British Columbia. My wife and I drove in the Spring of 1967 to Vancouver to look
into the matter. Apart from the fact that we were very well received, and wined and dined at a most
beautiful Faculty Club31, I noticed that here was a new dynamic Dean, Philip White. He had the
will and potential of expanding a relatively small Faculty of Commerce and Business
Administration into a major research institution with a first-rate doctoral programme. After careful
reflection, and impressed by the personality of Philip White, I accepted what then was a gamble.
But I had little reason to regret this decisive step. For over a quarter of a century I have had the
most marvellous colleagues whose team spirit is hardly excelled by any faculty I have known. No
wonder that I could never bring myself to lift the anchor once it was sunk into the picturesque
"harbour" of Vancouver's UBC.
Of course, I still had to return to Bochum for my last semester. After this duty was fulfilled
we drove by way of Nürnberg to Austria for vacations and, above all, to visit my mother. Later we
went to Copenhagen shopping for furniture, and then to London where I presented a paper on
"Some Thoughts on the Epistemology of Accounting" in the Guildhall at the Second International
Congress of Accounting Education. Then we took a flight to Montreal, where we visited with an
old friend the "Expo 67", and later proceeded to Vancouver. There the Semester started already in
the beginning of September. My wife returned to Berkeley where she arranged the transportation of
our belongings. Afterwards she drove with her mother to Vancouver, joining me in our provisional
home. A few months later we noticed a pleasant house for sale on the UBC Endowment Lands (a
walk of mere 12 minutes from my study in UBC's Henry Angus Building) with a beautiful yard,
undoubtedly influenced by Japanese garden architecture. We immediately fell in love with it and
30

Years later this particular colleague seems to have got in conflict with the faculty in general and, as I was
told, refused to attend the faculty meetings for a considerable time.
31

This Faculty Club, a major jewel in the crown of UBC, unfortunately became insolvent in 1994 and,
under much faculty protest, was expropriated and closed down by the University Administration.
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within a couple of days decided to buy this property. In doing so, we learned that the garden and
the patios were designed by Arthur Erickson who then was not known to us, but who already had a
growing reputation as a first rate architect. He also designed Simon Fraser University in Vancouver
and the new Court House and city centre. He even won the first prize at the World Exposition in
Osaka (1970) to become the leading architect of Canada. Indeed, no lesser than Philip Johnson (the
renowned disciple of Mies van der Rohe) said: "Arthur Erickson is by far the greatest architect in
Canada, and may be the greatest on this continent". Many years later I met Arthur Erickson at
UBC, introduced myself and told him that we are the present owners of the "Lindenfeld House",32
and ever since purchasing it, enjoyed his garden. We renamed the house "Hermitage", not so much
because Hermi reigned in the first "étage", but because it was surrounded by trees and offered a
retreat and sanctuary from outside disturbance, excellently suited for such self-contained people as
the three of us (and after Mama's death in 1979, the two of us). But now our Odyssey was
completed, and I finally could embark on doing again serious research. I also took up calisthenics
and some jogging, as well as relaxation exercises - all of which helped me to boost my limited
energies.
Hermi and I felt very much at home in Vancouver; and so did Hermi's mother to whom we
both were much attached for the warmth of her kind heart and the broad range of her intellectual
interests. She was the ideal mother-in-law, and in the 24 years she lived with us, I did not have a
single quarrel with her. In 1968 I received an inquiry from Eugen Sieber (whose home we visited in
1967, and years later, he visited UBC with his wife), whether I would be interested in an academic
chair at the University of Erlangen-Nürnberg. Nürnberg would have been a delightful place to live,
but leaving UBC, where I felt so well, and after such a short time, was just inconceivable.
Furthermore, we had already a very pleasant circle of friends in this city.33
As to my office at UBC, it was originally on the seventh floor of Henry Angus Building.
Facing north with a view toward Horseshoe Bay, it offered an overwhelming panorama of water,
mountains, and even some permanent snow fields. Although a few years later - in the course of the
reorganization of the Henry Angus building, when my office became part of our Faculty Lounge - I
had to move three floors lower, my somewhat larger corner study still offered a glance at the snow
covered mountain range. In 1993 I had to move to the newly built David Lam building; later back
to Henry Angus and in 2013 again to David Lam). The spectacular site of Vancouver, its strategic
32

Elda Lindenfeld was a psychiatrist who studied under Alfred Adler (Freud's famous pupil and, later,
antagonist), and like myself, was born in Trieste and grew up in Vienna. We never met her personally since
she died shortly before we bought the property from her estate.
33

Above all, Hellmut May (who in 1936 was the youngest active participant at the Olympic Games) and his
family; Bernhard Hoeter, Notary Public and Honorary Consul of Guatemala, and his wife Kristine (who,
sadly, died a few years ago); Ursula and Boris Mange, who own manufacturing and trading enterprises, and
others.
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location, its increasing commercial and financial significance, and not least the growing reputation
of our university attracted many visiting colleagues - either for a few days on their way to other
destinations, or for a semester or so as visiting professors. From Australia we had Ray Chambers
and his wife, and before, Murray Wells, at our table. From Austria Anton Egger, Adolf Stepan and
Peter Swoboda visited us. Giuseppe Galassi, from the University of Parma (Italy), came in 1975 for
a semester to audit some of my courses, and from 1990 onwards visited us many times. Above all,
in the Summers of 2012, 2013 and 2014 where he proved most helpful to me and my work. He,
obviously, was taken by surprise about the many changes, new buildings and architectural sights in
our beautiful city. From India came Bhabatosh Banerjee, and from Japan Hiroshi Deguchi, Noboru
Harada, Shin-ichi Inoue, Hide Kamiryo, Yoshiaki Koguchi, Norio Nagano, Haruo Okamoto,
Shizuki Saito, Atsukio Suzuki, Hiromitsu Sato and others. From Germany, for example, Eugen
Sieber and Erich Kosiol visited us with their wives in the 1970s, so did some of his former students,
Erich Grochla and Marcel Schweitzer. From New Zealand came Bevan Clarke, Tom Cowan, and
Roger Hopkins, and from Poland Wojciech Gasparski and Alicja Jaruga. Paul Weilenmann came
from Switzerland, Hein Schreuder from Holland, Åke Magnusson from Sweden and, of course,
many from the USA, like the Wheelers, Conants, Harszanis and Kunkels all from Berkeley.
Vancouver was also an ideal place to convene, and so in 1968 a AAA committee meeting
dealing with the Foundations of Accounting Measurement was arranged at UBC. The participants
were Yuji Ijiri (as Chairman), Alfred Rappaport, Edward Summers (whom I visited some two
decades later in his home in Austin, Texas), Arthur Thomas and myself; and the Report was
published in 1971 as a Supplement to The Accounting Review. From 1968 to 1970 I also became a
member of the Canadian Institute of Chartered Accountants' (CICA) Committee for Distributing
Scholarships and Research Grants. And in 1969/70 I was on the Executive Committee of the
Canadian Chapter of the AAA.
In 1969 I arranged the C. L. King Memorial Lectures at UBC to which we invited William
W. Cooper as King Lecturer, supported by Norton Bedford and David Solomons for whom I have
particular admiration. It was a marvellous opportunity to manifest our seriousness about accounting
research and to create closer ties to eminent academic accountants in the USA. The Proceedings
were published in 1971 in our Faculty's Monograph Series which was under my editorship for
many years. Also in 1969, quite out of the blue, came an invitation from the University of
Canterbury in Christchurch, N.Z., to spend two or three months at this university as Distinguished
Erskine Visiting Fellow. This was a particular honour which in previous years fell to such eminent
persons as Gerald Debreu (later Nobel laureate), Norton Bedford, and Maurice Moonitz. But
before our departure to the southern hemisphere, I published in Cost and Management
(March/April 1970b) what I deemed to be a harmless little article: "On the Perennial Misunderstandings of Asset Measurement by Means of `Present Values'". But Chambers disagreed with
my views, and wrote a response. The result was a series of rebuttals in this journal, reinforcing our
opposite points of view, and revealing some of the underlying causes. Beyond that, this debate
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extended into a lengthy correspondence which at times grew quite bitter. However, over a decade
later we again resumed a lengthy friendly correspondence that stretched from January 1981 to a
recent letter in the Summer of 1995.

10. VISIT TO JAPAN AND THE PACIFIC RIM
I accepted the invitation from Canterbury University with great pleasure, and on April 26,
1970 my wife and I embarked on this exciting adventure to the Far East and the Southern
Hemisphere. The first stop was Hawaii, where I quickly recovered from a cystoscopy which I had
to undergo in Vancouver shortly before our departure. It was our first visit to these enchanted
islands, and we fell in love with Oahu at first sight – over the successive decades we revisited
Hawaii some thirty times or so. Although the regrettable commercialization of this "paradise"
progressed rapidly in later years, Hawaii has remained our favourite vacation spot to this day -something hardly anticipated at this first trip.
Then we flew to Tokyo where we had reservations in the Tokyu Hotel. When we checked
in, the clerk handed me a small note which I pocketed without paying much attention to it.
Entering our room, exhausted from the flight of eight hours, I threw myself onto the bed forgetting
all about the note. But after a while I must have pulled it out of my pocket subconsciously and
glanced at it. Lo and behold, it was from Schinzaburo Koshimura, President of Yokohama State
University, informing us that he, his wife and a representative of Dobunkan Publishing Co. were
awaiting us in the hotel lobby. Like stung by a tarantula I jumped from the bed, and we hurried
down to the lobby.
From this moment on we noticed that Japanese hospitality is something very special. After
some drinks, and a pleasant chat -- which gave us opportunity to admire the fluent English of Mrs.
Koshimura, a particularly charming lady -- we were invited to a performance in the Kabukiza
theatre which was close by. Our fatigue was gone instantaneously as we became totally absorbed
in this colourful, stylized drama which fascinated us despite the language barrier. Afterwards the
Koshimuras took us to a restaurant to sample sushi and other Japanese delicacies. This concluded
our first day in this unique and generous country.
On the next day a "pilgrimage" to the Meiji Shrine, a visit to the Imperial Palace, and
general sightseeing with other interesting places were on the schedule. Although it was overcast
and slightly raining, our excitement for Tokyo was not only undiminished but even enhanced by the
misty atmosphere. Another day, with better weather, was devoted to Asakusa, the Shinto Shrine of
the Kannon Goddess, Ueno Park with its interesting museums, and shopping in Ginza. The day was
crowned with an evening in the renowned restaurant of Chinzan-so. The Koshimuras, backed by
the two publishing houses of Dobunkan Ltd. and Daisan Shuppan Ltd., were gracious enough to
arrange in our honour a marvellous, typically Japanese banquet, in which a dozen persons
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participated. There, we got to know the publishers and some of Koshimura's assistants (who
already worked on the translation of both AAM and the preceding anthology of Matrix
Accounting).
Our next stop was Osaka where private accommodations awaited us. This had the
advantage of getting acquainted with the daily customs of Japan, like bathing rituals, the perennial
changing of slippers when going from one room to the other, sleeping on the floor with round
pillows under the neck, tea ceremonies in festive kimonos, and so on. Our host and his family
shared the house with his parents, and since his father was a retired Buddhist monk, the rituals in
their home were particularly strict. Our hosts had two lovely children, a two year old boy and a
sweet girl of about six. The day after our arrival, the lady of the house confided in us that her little
daughter had asked her concernedly whether there was "something wrong" with our eyes -whereupon her mother tried to explain the reason for our "funny look". The subsequent day we
visited the International Exposition 1970. It was interesting, but what impressed us most on this
site was something Canadian, even something designed by "our" Arthur Erickson. It was the
mirror-like Canadian Pavilion, reflecting buildings, sky and clouds in scintillating, kaleidoscopic
colours. Indeed, in the final competition it won the first prize among the many competing
pavilions. In the city of Osaka we visited the impressive but reconstructed castle of shogun
Toyotomi Hideyoshi, the monastery of Shitenno-ji and other fascinating places. Our host, an
employee of a pharmaceutical company, was most kind and, on the weekend went with us to
Kyoto. What a unique city, and how much tradition. So many temples, wooden palaces, and
beautiful gardens: the delicate, lean Kinkaku-ji, the retreat of shogun Ashikaga Yoshimitsu,
mirroring itself in a dreamy lake; its very different counterpart in the opposite eastern hills, the
Ginkaku-ji, and farther south, the mighty Kiyomizu-dera; the colourful Heian Shrine with its
opulent garden and blooming cherry trees, the austere Zen-monastery of Ryoan-ji with its rockgarden, radiating an infinite serenity, and evoking feelings that no photograph can ever convey. We
were inebriated by the variety of forms and impressions which overwhelmed us on this
unforgettable sunny spring day. But all too soon we had to say goodbye and board the plane for
Hong Kong.
We arrived at the British crown colony of Hong Kong, literally the "fragrant harbour", in
pouring rain. No wonder that on the following day the fragrance did not quite match our
expectation. The water stood 30 cm in the streets of Kowloon, and hours went by before the waters
receded, thus finally enabling us to leave the hotel. Our misery was compounded by the fact that
Hermi had an inflamed cyst on her right leg which urgently needed treatment. I contacted our
friend and former colleague from Berkeley, Cho Ming Li, who meanwhile had become "Vice
Chancellor" (the English title for a university president) of the Chinese University of Hong Kong.
But as he was in Canada to receive an honorary doctorate from the University of Western Ontario,
his wife Sylvia took us under her wings. She arranged Hermi's visit with her uncle, Dr. Lu, a
renowned surgeon who on the same afternoon removed the troublesome cyst. Afterwards, Sylvia
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had her "chef" prepare a gorgeous dinner for us in their luxury apartment overlooking the harbour
and city (the Vice Chancellor's University Residence in Shatin was then still under construction).
The following days were taken up by sightseeing and shopping, as well as a visit to the
Chinese University of Hong Kong, situated in Shatin close to China's "bamboo curtain". The most
lingering of the many impressions of Hong Kong were its stark contrasts, be it of rich and poor,
elegance and neglect, Asiatic and European, traditional and modern, water and mountains, deluge
and sunshine -- they are too numerous to be exhausted. The turmoil in the streets of Kowloon, the
intensive traffic in the boulevards of Victoria, the constant coming and going of innumerable barges
and other vessels of all sizes across the bay, the overpowering view from Victoria Peak, all this
created such excitement and raised the pulse of life to unknown heights. Again there was the
inevitable "goodbye", and we had to press on.
Our plane proceeded eastward with short stopovers in Formosa (Taiwan) and, quite
unexpectedly, a landing at the airport of Saigon, crowded with military airplanes, Vietnamese
refugees and U.S. soldiers. Finally Bangkok, citadel of Buddhism and Venice of the Far East:
innumerable temples, colourful and right out of a fairy tale; tropical lagoons (clongs) with idyllic
suburbs; floating markets and the mighty, brownish Chao Praya (Menam river), major artery for the
slim public motorboats speeding around with incredible velocity from one stop to another; lots of
frigates, dreamy sampans (houseboats) on which children played, making their caprioles, and
diving into the water. All this rapt our souls with enchantment and ecstasy.
Here again we wanted to visit an old friend, Peter Holzer of the University of Illinois
(originally from Austria). He too was out of town, but his wife, a charming Viennese, took good
care of us. Since her husband did consulting work in Thailand, she had a limousine with chauffeur
at her disposal, and generously showed us a good deal of the city. Add to this the tasteful
atmosphere of the marvellous Oriental Hotel (which in later years, unfortunately, burned down and
was rebuilt somewhat differently), and you have the best prescription for a perfect sojourn. Of
course, such art treasures as the Emerald Buddha as well as the Buddha of Wat Trimitri (consisting
of five tons of pure gold, hidden and forgotten for centuries under a plaster cover), contributed
essentially to this unforgettable experience.
A further stop was Singapore, the equatorial Lion City and, what then seemed to be,
competitor of Hong Kong. One of my former graduate students, and then lecturer at Singapore
University kindly received us at the airport and next day introduced us to his colleagues at the
university. Already then the city was quite modern and surprisingly clean, yet not without losing
its traditional, oriental flavour. I particularly recall a snake charmer. My wife, in her great love for
animals, could not resist caressing those slippery reptiles, among which there was a boa constrictor
and a Malaysian mamba. Only the king cobra kept us in respectable camera distance. Our friend,
Bessy Wong, widow of a former colleague of mine from UBC, often spent time in this interesting
city and was just in town. She and her late husband were good friends of Kuan Yew Lee, the longtime, most successful Prime Minister of this city-state (whom we previously got to know shortly in
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Vancouver at the sad occasion of Leslie Wong's funeral). She arranged a visit to the estate of Lee's
sister, where Bessy herself was accommodated. Three beautiful ponies greeted us already from the
distance, and the most spirited one liked Hermi so much as to nip her leg - but apart from a large,
temporary blue spot, it caused no harm.
We now had to face a longer journey to Australia - stopover in Perth, regrettably at
midnight, then arrival in Sydney. We liked the city, but not as much as we did on our second visit
in 1988. Of course, coming from such exciting places as Kyoto, Hong Kong, Bangkok, and
Singapore, this city had to be an anticlimax, particularly in the light of the long shadows of the
"Australian winter". Another factor, contributing to our reaction was that my wife, on our tour
through the city, did not feel well (a premonition of what was to follow during the next days and
weeks). I was supposed to give a paper at the University of New South Wales, but since we
departed ten days too late from Vancouver because of my operation, I had to cancel my
presentation in Sydney as I had to do in Tokyo. Apart from the city tour, there was only time for a
phone call to Athol S. Carrington of the University of New South Wales, since the next day took us
already to New Zealand.
Marvellous flight over the snow covered and glacier-studded "Alps"; arrival in Christchurch
and hearty welcome by the Davenports. But Hermi felt miserable, she came down with a severe
bronchitis and pneumonia from which she took weeks to recover. After several days of very high
fever and much worrying, we also had to search for more suitable accommodations which we
finally found. The "winter" seemed slightly colder than in Vancouver, particularly since central
heating was not as common as in Canada. Otherwise we felt very much at home in what is considered to be the most English city outside of England. The colleagues at the University of
Canterbury, and people in general, were extremely friendly.34 The students were good and absorbed
new ideas with eagerness and enthusiasm. I also had opportunity to visit the University of Otago in
Dunedin where Tom Cowan (who years later also visited us at UBC) received me most cordially,
and where I presented a paper.
Back in Christchurch, we used our spare time for reading the proofs of the German version
of AAM (Die wissenschaftlichen Grundlagen des Rechnungswesens).
In spite of her
convalescence, Hermi, with her keen eye, found many errata. We also worked together, deep into
the night, producing the indices of names and subjects, so that the material could be dispatched in
34

My closest contacts were, apart from the Davenports, Bevan Clarke and Roger Hopkins, then both Senior
Lecturers. Two years later Bevan and his family joined us from 1972 to 1974 in Vancouver to complete his
doctoral degree at UBC. Afterwards he obtained an academic chair at Canterbury University. In 1990 he
and his wife visited us in Vancouver on their way to a sabbatical at Rutgers University. Roger Hopkins
(who later became acting Vice President at the University of Fiji and held positions at the University of
Singapore and Victoria, N.Z.), as well as his wife Ruth also visited us years later in Vancouver, and several
times crossed our path at conferences.
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time. Since our time of departure from Christchurch had come, we could not mail the parcel
ourselves and had to leave it to others. Yet somebody at the university failed to put the correct
postage (for Germany) on the parcel, thus making all our rush to naught and causing a delay of no
less than three months in the publication of this book.
On our way homewards we spent a few days in beautiful but windy Wellington, where
colleagues received us most cordially and where I gave a presentation -- years later my former
UBC-colleague Watarangi Winiata returned to the University of Wellington where he seems to
have been active or many years. I also presented a paper in Auckland where Trevor Johnston and
some of his younger colleagues took excellent care of us. But before going to Auckland we made a
stopover in Rotorua where we admired some remnants of Maori culture as well as the fantastic
geysers and sulphur cauldrons that mother earth spewed out of her belly.
After leaving New Zealand on July 24, we did not return directly to Vancouver but stayed
for some ten days in Tahiti. By crossing the international dateline, we arrived the day before. It
was dawn, the radio in the airplane played a subdued Polynesian melody, and out of the mist of the
vast Pacific around us arose a group of magical islands -- like Venus, born from the foam of the
sea, and transcending into mythology. Nowhere was the atmosphere more romantic than here
where one could take-in the air of the South Sea in its undiluted purity. Yet, in saying this, I should
exclude the capital, Papeete, because here modernity had already taken its toll -- of course, today
the situation seems to be incomparably worse, as I conclude from reports and TV-films. But
already in 1970 the streets of Papeete were frequented by countless motor scooters, the most
favoured means of transportation of the native Polynesians. Otherwise these islands had still
maintained their charming, dreamy and timeless character. The privately operated busses, for
example, had an unpredictable random schedule. In waiting for a bus, one patiently sat down by
the roadside; if you were lucky the next one would come in five minutes, if not, perhaps in two
hours. In this way, as well as by means of a VW-bus, hired together with a couple from Rio de
Janeiro, we explored this dream-like island with its lush vegetation, its crystal clear waters and
tranquil magma beaches. We visited the Gauguin museum and the coral reefs with their colourful
ecology, walked under palm trees that were pregnant with a rich crop of coconuts, attended
performances of wild Tahitian dances and the much milder hulas well known from Hawaii.
A trip to the sister island of Moorea, with its bizarre and jagged mountain peaks and its
forlorn little harbours, enhanced our feeling for the South Sea, and gave us an inkling of what it
must have been in Captain Cook's time. The return to Papeete during an approaching
thunderstorm, on one of the smaller motor yachts, gave us a taste of how rough the sea can be in
these waters. Finally, with a sigh of separation, we said goodbye and embarked on the airport for
Vancouver by way of Oahu.
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11. THE GOLDEN AGE OF UBC'S FACULTY OF COMMERCE AND
BUSINESS ADMINISTRATION
After our return from the Far East and the southern hemisphere, I plunged myself with new
energy and enthusiasm into all the work that awaited me at UBC. Meanwhile our applications for
citizenship were approved, and so we became full-fledged Canadians. While the efforts to convert
our Faculty into a major Canadian research institution began in 1967, this trend gathered
momentum in the seventies and reached its climax in the early eighties. It was true for most of our
divisions, but particularly for the divisions of Finance, Management Science, and AMIS
(Accounting and Management Information Systems). This may be confirmed in many ways, and
one of them is an article by Robert C. Reeve and Patrice J. Hutchison "The Contribution of NonU.S. Institutions to Academic Accounting Journals" in Abacus (Spring 1988), pp. 90-93, in which
UBC ranked first (over the decade from 1977 to 1986) among 25 leading universities outside the
USA.35 Another evidence, particularly referring to the UBC Accounting Division's leading role in
Canada (during the period from 1976 to 1989) is contained in A.J. Richardson and J.J. Williams
(1991) paper "Canadian Academic Accountants' Productivity: A Survey of 10 Refereed
Publications, 1976-1989", in Contemporary Accounting Research, pp. 278-294, and its Table 3.
There, UBC is on top, and followed (in the number of theoretical, empirical as well as
methodological publications) by the University of Toronto, University of Alberta, McMaster
University, McGill University, and University of Waterloo.36 As to the international standing of our
faculty in this period, the following quote from our Alumni Magazine, Viewpoints (“Dean Lusztig
steps down…A Salute to his Leadership”) offers some hints: "the effort to obtain worldwide
recognition for the Faculty. According to him – see Viewpoints, Spring/Summer 1991, p.16 – we
35

According to the study by Reeve and Hutchison (1988), UBC led in accounting and finance (on a
weighted as well as un-weighted basis from 1977 to 1986); it was followed (in weighted rank) by: the
Hebrew University in Jerusalem, University of Toronto, Lancaster University, University of New South
Wales (Australia), University of Tel-Aviv, University of Manchester, London Business School, and others.
This study is based on publications in ten leading journals (Journal of Accounting Research, The Accounting
Review, Journal of Finance, Journal of Financial and Quantitative Analysis, Accounting Organizations and
Society, Journal of Business Finance and Accounting, Abacus, Journal of Accounting, Auditing and
Finance, Accounting and Business Research, and International Journal of Accounting, Education and
Research).
36

This study by Richardson and Williams (1991) is based exclusively on accounting journals (Abacus,
Accounting Historians' Journal, Accounting, Organizations and Society, The Accounting Review, Auditing,
Contemporary Accounting Research, International Journal of Accounting, Journal of Accounting and
Economics, Journal of Accounting and Public Policy, and Journal of Accounting Research).
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were then “the only Canadian business school with departments that rank in the top ten in North
America, and in the top twenty internationally". The reason for such achievements lies in our
Faculty's ability of hiring from 1967 to the early eighties excellent faculty members, and
developing a first-rate doctoral programme for AMIS and other divisions (bringing forth such
doctoral students and scholars as Amin Amershi, Eduardo Schwartz and others). Yet, by the mideighties this long honeymoon was over, and due to budgetary difficulties and a myopic educational
policy of the Province, we lost some of our most outstanding professors. However, despite these
setbacks, there exists enough evidence (high-level awards, etc.) that our Faculty has continued
playing a leading role in accounting and other research areas of management and business
administration (with UBC ranking "overall" as number one among Canadian Universities (see
MacLean's, November 14, 1994, p. 21).
But in 1971 we were in the best of swing. It was in this year that I received the
distinguished "Killam Senior Fellowship", and in the Fall of 1971, I was invited to give a series of
lectures in Graz at the Austrian Academy of Management (where I met Anton Egger, who later
became professor in Graz and now holds a chair at my former alma mater in Vienna). Afterwards,
we went to Venice (which we hardly recognized because of the immense crowds of tourists in
every nook and cranny) as well as to Florence. After our return to Vancouver, I began working on
another article for The Accounting Review (TAR) which appeared in July 1972 under the title
"Methodological Preconditions and Problems of A General Theory of Accounting", and which
subsequently received the AICPA/AAA gold medal and Award for Notable Contribution to the
Accounting Literature. In May 1972, I followed an invitation from the University of Illinois at
Chicago to give a paper on methodology. Then came an invitation from the University of Osaka
for some presentations in Kyoto, held in August 1972. This time my wife accompanied me only to
Hawaii, where she remained while I proceeded to Japan. The Kyoto meetings (where I presented
two papers) were most interesting, and I got to know, among other scholars, Naomi Tsumagari
from the University of Tokyo and Shizuki Saito, who later also joined this renowned institution.
The result was a series of articles by Saito and myself on accounting axiomatization in the journal
of Musashi University. Afterwards I went to Yokohama where I again met Shinzaburo Koshimura
and his wife. They kindly invited me (together with one of Koshimura's colleagues) to a trip to
Kamakura where I finally had the opportunity to see the immense bronze Daibutsu (Buddha statue)
that I longed to see for decades. After this overwhelming experience, Dobunkan Ltd., on the
instigation of Koshimura, made arrangements for a cosy banquet. This second visit to Japan gave
me opportunity to buy several Ukiyo-e (wood block) prints, thus adding a few little jewels to my
modest collection. I fell in love with this unique art form decades ago and bought the first "scraps
of paper" in the early 1960s in Berkeley.
In August 1973 I was supposed to attend the AAA meeting (in Quebec City, if I remember
correctly) to receive the AICPA/AAA award mentioned in the preceding paragraph. But I had
already made previous arrangements in Europe, and thus asked my UBC colleague Jerry Feltham
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(who, a few years before, received the same award jointly with Joel Demski) to accept the prize on
my behalf. This summer, after a few days in Vienna, we were again in Graz where I lectured at the
Management Academy. Subsequently I participated actively, upon invitation of our good friend,
Erwin Grochla, at the Symposium of his Institute of Organization and Automation at the University
of Cologne.
If my recollection bears me out, it was either in 1973 or 1974 that Elisabeth Schwarzkopf
(whom we had seen and heard many years before at the San Francisco Opera) gave a Lieder recital
in Vancouver's Queen Elizabeth Theatre. After the performance I retrieved our coats from the
cloakroom and, at this occasion, ran into the resident Consul of Germany, whom we knew quite
well. He invited us to a small party at the Georgia Hotel, and we suspected that Elisabeth
Schwarzkopf would be there. It was a cosy party of hardly a dozen people and, indeed, the famous
Prima Donna, her husband Walter Lege (of Angel Records), and her Australian accompanist were
among them. Elisabeth Schwarzkopf and I had a long talk about the latest Viennese opera scandal
(the simultaneous hiring of Bernstein and von Karajan for the same opera - obviously one of the
foolish bureaucratic slips which led to quite an uproar). Arriving from a busy tour through Japan,
Schwarzkopf did not know anything about it, while I had just read the most recent number of the
airmail-issue of the Spiegel reporting all the intriguing details. Opera people are always eager to
learn about such scandals; but it now dawned upon her why her friend "Herbert" (von Karajan)
tried to reach her by phone in London (alas, in vain) shortly before her departure to Tokyo obviously to tell her this very story.
In 1974 I gave a paper at the University of Washington in Seattle, and later received an
invitation to present a paper at the University of Technology of Vienna which I gave in the same
year, and which in 1976 led to my appointment to a Chair at this university. I had become
somewhat restless at UBC and wanted to explore a permanent return to Europe. Later I obtained
permission from our new Dean at UBC, as well as from the Austrian Federal Minister of Science to
maintain, temporarily, professorships at both places. On the occasion of my visit to Vienna in 1974
I had a long chat with Erich Loitlsberger of the University of Vienna, and was invited by the
renowned Howard Raiffa of Harvard University, then Director of the International Institute of
Applied Systems Research, to have luncheon at this institute in Laxenburg (near Vienna), where I
met an old friend from UBC (1968-71), Giandomenico Majone, who now was with the University
of Rome. At this occasion, I also had a long and interesting conversation with Tjalling Koopmans,
who received the 1975 Nobel Prize jointly with Leonid Kantorovich - the latter I met two or three
years later when he presented a paper in Vienna. In July 1974 I received a letter (dated July 9th)
from the Vice-Chancellor and Principal of the University of New South Wales (Sydney, Australia),
inquiring whether I would be interested in accepting the "Directorship" of its Australian Graduate
School of Management. On July 26, of this year I declined this flattering inquiry with the emphasis
that my priority was research rather than administrative activity.
In 1975 Nils Hakansson invited me to give a presentation in Berkeley in May and, if my
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memory bears me out, it was at this occasion that I met Friedrich von Hayek, who incidentally gave
a presentation the very next day in the economics department. This visit to Berkeley gave me an
opportunity to see many old friends -- among them the Conants as well as the Kunkels. The latter
invited me then to a Physics Department picnic in the hills of Berkeley, at which about a dozen
Nobel laureates participated. As my manuscript on Instrumental Reasoning and Systems
Methodology was progressing well, I gathered the courage to present, in August of the same year, a
paper at the International Congress of Logic, Methodology and Philosophy of Science. It was my
first opportunity to meet a variety of renowned philosophers, and I very much enjoyed this congress
that, conveniently enough, happened to meet in London, Ontario. Above all, I was longing to meet
Wolfgang Stegmüller (of the University of Munich, but originally from the Tyrol). His books,
among others, had greatly helped me to gain some competence in philosophy, and I was eager to
learn more about epistemic structuralism which he was about to advance together with Joseph
Sneed.
After their panel presentation, in which the renowned Thomas S. Kuhn also had an
important part to play, I had an opportunity to talk to Kuhn as well as Stegmüller. Later at this
convention we made an outing to Niagara Falls which enabled me to discuss for many hours
various issues with Stegmüller. After this we attended together a Shakespeare play in Stratford,
Ontario. Another advantage of this congress was meeting Carl Hempel as well as Werner
Leinfellner, an Austrian compatriot and the co-editor of both the journal Theory and Decision as
well as the book series called "Theory and Decision Library". It was through him that four years
later my book Instrumental Reasoning and Systems Methodology was to appear in this prestigious
publication series and that, many years later, I became a member of the Editorial Board of the
Philosophy-Social Science Section of this series. Over the years I frequently met Werner
Leinfellner (who was at the University of Nebraska but later became associated with the University
of Technology of Vienna) which helped to reinforce our friendship. In 1975 or 1976 I was invited
for a semester or two to the graduate executive school IMEDE in Fontainebleau (near Paris) but
had to decline, as I had just accepted an academic chair in Vienna.

12. PHILOSOPHY AND FOUNDATIONAL ACCOUNTING RESEARCH
The more I contemplated the foundations of accounting, the more I became aware that the
resolution of many of the pertinent problems puzzling me would require a better philosophic
grounding. To remedy this situation and to offer our graduate students a broader vision, I pleaded
(as soon as our new Ph.D. programme was established) for a couple of seminars in research
methodology (similar to those Churchman taught in Berkeley) which I would offer to our doctoral
students in general, not only to those of accounting. The resistance of a few faculty members was
relatively easy to overcome, and so I taught for about two decades one such seminar on an
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obligatory basis for most doctoral students of our faculty and for many years another, more
advanced seminar, but this one on a voluntary basis. I worked very hard to acquire the knowledge
necessary for conducting those seminars, but I did it with such enthusiasm and fascination that in
retrospect it seems to have been more pleasure than work. The old adage that "the best way to learn
something is by teaching it" proved itself most true. Of course, without the interest and active
participation of our excellent Ph.D. students this enterprise may have well come to naught -- I have
a collection of enthusiastic letters from some of my former doctoral students and colleagues who
attended this course. Indeed, such colleagues from UBC as Izak Benbasat, Eduardo Schwartz (then
still a Ph.D.-student) as well as colleagues from abroad, such as Giuseppe Galassi and Åke
Magnusson, attended those seminars; also Fay Butterworth, the wife of my dear colleague John,
became an enthusiastic auditor.
But apart from those seminars, one of the more urgent tasks was to clarify the problem of
interpretation in accounting theory. AAM concentrated mainly on a general framework with only
some illustrations of specific applications (e.g., budget simulation). As I was convinced that the
interpretation in accounting must be purpose-oriented, I tried to delve more deeply into this
particular aspect in my paper "Methodological Preconditions and Problems of A General Theory of
Accounting" (TAR 1972).37 Yet, in contrast to my 1957 paper and my subsequent two books (all
published long before these awards were established), this award-winning article found relatively
little response in the literature and was only occasionally quoted. This seems difficult to explain,
but the main reason may have been a turning point in the research interests of many academic
accountants. Nevertheless, in 1972 I was invited by the University of Illinois (at the Chicago
campus) to present a paper on methodology. But during the waning 1970s, methodological research
found less and less attention in accounting. Undeterred by this new trend, which from the very
beginning seemed to me most short-sighted, I devoted increasing efforts to philosophic research
because I was, and still am, convinced of its long-term significance for an applied science like
accounting.
Delving into the literature, I found that the entire epistemological basis of the applied
sciences was hardly explored. And since there was no doubt in my mind that academic accounting
as a whole was, and could never be, anything but an applied and normative science, I recognized
the need to explore this basis for applied sciences in general. This was a prerequisite before any
37

As pointed out, this article was honoured in 1973 with the international CICA/AAA Award for Notable
Contribution to the Accounting Literature. But years later, a professor from a major US university came for a
few days to UBC and told me that he was on the committee which granted this award to me. He added that
he voted in my favour only because the article did not contain any mathematics. Since I did not have the
impression that this remark was made in jest, I found his criterion for selecting an award-winning publication
very strange, but it did reveal how much antagonism against mathematical thinking still existed among
traditional accountants.
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application of epistemology to accounting could be done. For this reason, I published "The
Incorporation and Reduction of Value Judgments in Systems", Management Science (September
1974), and then embarked upon a comprehensive, pertinent programme which was discussed in
detail in my methodology seminars, and out of which arose the book, Instrumental Reasoning and
Systems Methodology -- An Epistemology of the Applied and Social Sciences (1978/80),38 as well as
several papers. With the decision to pursue predominantly methodological or, better said,
foundational research, I put myself into the position of an outsider, and a good distance away from
the mainstream of the behavioural and even analytical accounting research that was to come. I pride
myself not to have followed the lure of the fashionable but to have stuck to what I deeply believe to
be important and, above all, what has fascinated me ever since. This required some sacrifice on my
part. So far, I have only a limited, but apparently growing, number of aficionados among the
younger generation who would share my conviction for the need of foundational research. I hope
that the day will come when a greater proportion of academic accountants will come to the same
conclusion.
However, due to this anti-philosophic trend in recent accounting research, Instrumental
Reasoning and Systems Methodology found only limited response among accountants. I wrote this
book primarily to clarify in my own mind foundational problems encountered in the applied
sciences, and learned much in the course of doing so. I hope it offers a fair survey of those
problems. If it possesses originality, this may be found in two aspects: (1) by showing how norms
can be incorporated in systems, and (2) by considering the possibility of dealing with instrumental
hypotheses (i.e. formalized means-end relations) not only from an analytical (deontic) point of view
but also from an empirical one. Although the book was not written for accountants, but for applied
scientists in general, it was favourably discussed in The Accounting Review (April 1980, pp. 366367) where A.W. Corcoran concluded, and correctly predicted, that "this penetrating, challenging,
and worthwhile book is not destined for great popularity in accounting, but does have many
contributions to offer the intrepid". Another positive review from an accounting point of view
appeared in Kaikei (July 1982, pp. 28-41) by Norio Nagano. The major response, however, came
from other social sciences and philosophy. Of particular importance to me was the review by an
eminent operations researcher and philosopher, who confirmed his comprehension of the book's
essence through the following words:
A science that purports to deal with goal-directed systems, and places values at the
focus of attention also needs a philosophy if it is to develop a productive method...Here in my opinion lies the justification of the author's distinction between
material and mental aspects of systems. Ascription of mental aspects is not so much
an inference as an attitude, a guide to action...Therein is also the distinction between
38

A paperback version of this book was published in 1980.
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a positivist conception of science as a set of propositions, and a normative
conception of science as an ongoing cultural activity. (Anatol Rapoport, Futures,
April 1979, pp. 162-165).
The book also found favourable response in the Journal of Cybernetics (vol. 10, 1980, pp.
216-264) where F. de P. Hanika considered it "a timely and thoroughly scholarly work". Among
my accounting colleagues from UBC, George Gorelik has always shared my interest in systems
theory. He himself published in this area, and his translation of Bogdanov's Essays in Tektology
(1980) from Russian is well known. I also received great moral support from my MIS colleagues,
particularly Izaak Benbasat, Albert Dexter and, above all Yair Wand who (partly with another good
friend, Ron Weber from the University of Queensland), stimulated by reading some of my
publications, applied Bunge's systems axiomatization to management information systems. After
my retirement, I was on the dissertation committees of Dan Paulson (later with the University of
Lethbridge and now unfortunately deceased) and Ken Takagaki (later Associate Dean of the B.C.
Institute of Technology), both of whom applied philosophical research to the area of management
information systems.
Apart from the enlightenment and intellectual enjoyment that I personally obtained from
this concern with philosophic issues, I hope that my graduate students as well as my own
accounting research benefited from it. Indeed, most of my accounting papers published in the 1980s
are tinged with insights gained from these reflections on methodology, epistemology and ontology
(see also Chapter 15). Another aspect of this philosophical research was my intensive and lengthy
correspondence with Fritz Machlup, renowned Austro-American economist of Princeton University
and pioneer of "knowledge economics". I wrote to him in February commenting on his book
Methodology of Economics and Other Social Sciences (1978), and later sent him a copy of my
book of the same year. His reaction was most favourable:
Thank you for your book Instrumental Reasoning and Systems Methodology. I have
opened the book and have done a bit of browsing. This was not only a pleasure but
you find me downright enthusiastic. Your book comes to me as a godsend, because
I have just started immersing myself into systems theory. I can imagine that I shall
soon send you a list of questions seeking enlightenment.
(Machlup's letter of March 31, 1981)
I first must tell you how much I enjoyed your Instrumental Reasoning and Systems
Methodology. It is remarkable the degree to which our views run along parallel
lines, and I really wonder whether this is due to the fact that we are both Austrians
and have been schooled in Austrian methodology and philosophy, or whether it
means that we are right....I enclose a tentative publication plan...you will see that I
have taken the liberty of listing you as a potential commentator on the papers on
systems theory (Mortazavia) and cybernetics (Eden). In view of your extraordinary
_____________________________________________________________________________________
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grasp of these difficult areas, I believe a comment from you would greatly enrich
our project and would be of enormous help to me in my effort at understanding the
methodological relationship involved.
(Machlup's letter of January 20, 1982)
This was the beginning of my contributions to his (and Una Mansfield's) anthology on The
Study of Information: Interdisciplinary Messages (1983) which ultimately contained three papers of
mine. His co-editor also invited me to write a contribution ("The Systems Approach: Its Variety of
Aspects") for a special issue on "Perspectives on Systems Methodology and Information Research"
of the Journal of the American Society for Information Science (November 1982). Una Mansfield
expressed the reaction to this article in her letter of June 14, 1982 as follows:
Your superb survey of the systems literature is something that I would have
welcomed in my own early days of researching this area, and your exposition of the
various approaches, as outlined in Table 1, should go a long way towards relieving
the confusion that confronts the uninitiated.
I only regret that my efforts in this area have found relatively little response among
academic accountants, probably because of the new trend of mainstream accounting research in the
1980s. Although I have stated my views on contemporary accounting research in various places, let
me paraphrase some passages from Accounting Research in the 1980s and Its Future Relevance
(Vancouver, BC: Canadian CGA Research Foundation, 1991):
Statistics and modern finance theory have dominated accounting research during the last
two decades or so. Though appreciative of both areas and their important achievements, I am
critical of the frequent neglect with which their limitations and simplifying assumptions are treated
when applying those tools to accounting. Furthermore, it seems that modern finance theory is partly
responsible for a series of unsound financial and economic practices. The most glaring among them
are:
1. the encouragement of short-run maximizing strategies by basing the evaluation of
managers (in the USA as well as Canada) on stock prices instead of sound long-term investment
and other long-term economic criteria (as is customary in Japan and Europe);
2. the growing substitution of debt-equity for owners' equity not only shifted the tax-burden
to non-corporate sectors, but encouraged over-indebtedness, heightened risks, and aggravated the
business cycle;
3. the practice of leveraged buy-outs through junk bonds - though, at first, maximizing
stockholders' as well as bondholders' short-run earnings - frequently resulted in long-run losses in
excess of related previous short-run gains.
The occasional disregard of common sense in the application of modern statistics to
accounting is no less dangerous. Indeed, whenever reason exceeds its boundaries - i.e., becomes
_____________________________________________________________________________________
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parochial or atomistic instead of holistic -- it has ended in unreason and intolerance.
One may also wonder whether mainstream accounting is not being eroded by the neglect of
foundational research and by the fragmentation of our discipline. Of course, Carl Devine, James
Gaa and, above all, Yuji Ijiri produced important publications in foundational research during past
decades. But to open the gates for this kind of activity on a broader basis, one must first convince
the editors and referees of the leading accounting journals of its importance. One might also remind
them of the "paradox of originality": thoughts with genuine long-term value are rarely readily
accepted, they often barely survive the short-run.

13. INTERLUDE IN VIENNA
Immediately after the end of the UBC's winter semester in April 1976, I left for Vienna
where I was installed as Professor (Ordinarius) of the University of Technology. This had the
windfall that I automatically became Austrian citizen without losing the Canadian citizenship.
Immediately after the war I had applied for the Austrian citizenship, but it took the bureaucrats two
years to approve it. But by this time, I was already in Switzerland which nullified all the previous
efforts. It was the irony of fate that now, at 54 years, this citizenship fell into my lap without much
ado. Vienna, that's where I grew up, where I went to school, where the first twenty-five years of my
life were spent. Who would deny that my mentality, the whole essence of my being is Austrian?
My mother held this citizenship, and so did my wife before she married me. No wonder that this
return to Vienna, and particularly this official event, seemed to signal a true homecoming.
At the University of Technology of Vienna an immense amount of work awaited me. My
agreement with the Federal Minister of Science stipulated that a new Institute of Industrial
Administration and Methodology would be established, and my first task was to fight with various
bureaucratic levels (the ministry, the university, the faculty and even with some of my colleagues)
for the fulfilment of this promise. The Rector (President) who hired me, Fritz Paschke, a man with
a strong and marvellous personality, was of immense support in this struggle. It was through him
that I obtained most valuable connections with industry. Unfortunately his tenure as Rector was just
about to expire which, obviously, reduced his future influence in university politics.
After endless negotiations, I secured for the institute most of the top floor of the building in
Theresianumgasse 27. The view from there was directly into the garden of the Theresianum (the
most prestigious school of Austria, formerly reserved for the high aristocracy, and still restricted to
the very wealthy). A few months later I was successful in arranging the renovation of these rooms,
and obtained funds from IBM and other industrial sources that enabled me to furnish these six
rooms. This effort was enhanced by the custom of the Austrian universities of borrowing academic
paintings from a central source for the professors' offices, a delightful facility of which I made good
_____________________________________________________________________________________

DE COMPUTIS

No. 22

Revista Española de Historia de la Contabilidad
Spanish Journal of Accounting History
Junio 2015

Richard Mattessich: Foundational research in accounting:
74
professional memoirs and beyond
______________________________________________________________________________
use. Furthermore, I obtained funds for greatly expanding our institute's library. Finally, I looked
around to hire a competent secretary well versed in English, as well as several permanent assistants,
among them Janos Ács and Paul Jankovitsch, both of whom came from the Institute of Advanced
Studies (the "Ford Institute" founded by Oskar Morgenstern and Paul Lazarsfeld). No sooner was
all this accomplished, jealousies became apparent. One of my colleagues even remarked that my
office looks like that of a minister of state. I wish they had known how modest my study at UBC
was, and how happy I was there doing serious research, while here I had to fight with all kinds of
bureaucratic institutions and even with colleagues, thus neglecting my true calling. And why did I
do that?
First of all, if I am in charge of something, I try to do the best I can. I did this at Mt.A.
when I built up a new Commerce Department from scratch, and so I tried now to build up a new
institute in Vienna. But there was a second reason that is more difficult to understand for someone
unfamiliar with European academic mores. In Continental European countries the social status of a
university professor is entirely different from that in America (indeed, in Austria his bureaucratic
status and salary are equivalent to those of a general in the military), and this forces him "to keep
up with the Joneses'"; otherwise he loses local prestige, no matter how good his international
reputation might be. All this contributes to an atmosphere loaded with tension, particularly within
the same faculty. However, the relations with my colleagues from other faculties were always
excellent - especially with those from the Faculty of Science with whom I had close contact, such
as Gerhard Tintner, Helmut Frisch -- who’s Theories of Inflation (1983) I much enjoyed several
years later -- and many others. When I arrived in Vienna in 1976, Herbert Hax, long-time editor of
the Zeitschrift für betriebswirtschaftliche Forschung, who was about to transfer from the University
of Vienna to the University of Cologne, kindly invited us to his home. I also had the opportunity to
listen to interesting lectures given in Vienna by such Nobel laureates as Leonid Kantorovich and
Laurence Klein. In a conversation with the latter, I discovered that we share a close mutual friend:
Mike Conant from Berkeley. In 1978 I also attended a series of lectures arranged at our university
for Nicholas Georgescu-Roegen, whose book on The Entropy Law and the Economic Process
(1971) I admired greatly. We had exciting discussions, and I gave him a copy of my Instrumental
Reasoning and Systems Methodology, whereupon he immediately asked why I omitted the
renowned Austrian economist J.A. Schumpeter from the list of my dedications. It turned out that I
had his name (and that of Gottfried von Haberler) on the list of my manuscript but, most
regrettably, the printer must have dropped those names by oversight and, unfortunately, I did not
discover this when reading the proofs. But I corrected this omission in the 1980 paperback version
of this book. Another contact during this time was Gerhard Seicht, whom I visited in 1978 at my
alma mater, and whose comprehensive book Die kapitaltheoretische Bilanz und die Entwicklung
der Bilanztheorien (1970), served me for decades as a valuable source of reference on German
accounting literature.
The major difficulty was that my institute was part of the Faculty of Mechanical
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Engineering, where a "mechanistic" and narrow-minded thinking prevailed, and where the
understanding and sympathy for accounting and methodological research did not abound. Within
less than a year I noticed that this was an untenable situation, and I asked for an interview with the
Federal Minister of Science, Hertha Firnberg. I informed her that I intended to resign unless my
institute would be removed from the Faculty of Mechanical Engineering and be made an
independent Senate Institute. This appealed to her very much, since her recent law for reorganizing the Austrian universities provided for just such a possibility. The minister immediately
agreed to my proposal, but told me that the consent of the University Senate should be obtained.
When I talked this over with Fritz Paschke and other colleagues interested in me in Vienna, it
seemed that the Senate would be sympathetic to such an arrangement. And when the time came to
fulfil my duties at UBC, I left Vienna quite confidently that by the time of my return in April 1978,
the pertinent consent of the Senate would have been given.
At the end of 1977 or beginning of 1978, while again in Vancouver, I received an invitation
from Robert Sterling and Art Thomas to participate at the Accounting Researchers International
Association Symposium (in May 1978) at Rice University. But due to my forthcoming obligations
in Vienna, I could not participate. Yet I sent them a pertinent paper that was included in their
anthology Accounting for a Simplified Firm Owning Depreciable Assets (1979) ed. by R. R.
Sterling and A. T. Thomas. Returning to Vienna in 1978, I noticed that during my absence from
Vienna two or three leading members of the Faculty lobbied several members of the Senate, and
undermined my application with the most incredible means at their disposal. The result was that
during all those months of my absence, the Senate seemed to have disregarded my application.
Upon my return I insisted on the settlement of this issue and reiterated my condition, but the Senate
did not consent. After this, I had another discussion with the minister in which she offered to
convert my institute into a Senate Institute without the consent of the Senate. But she warned me
that this would rather increase the tensions than resolve them. By this time, I had already gathered
enough experience in university politics to know what was best for my research and the inner peace
it required. Hence I resigned.
But this story has an aftermath because a major argument of my opponents was that the
Faculty of Mechanical Engineering could not afford to lose an institute -- a strange argument, as the
institute did not exist before my appearance, and was built up mainly through my own initiative.
Yet, not long after my departure, the minister consolidated several institutes (including the one on
the second floor of Theresianumgasse 27). Under my direction this could not have happened, since
the existence of that institute was a condition of my joining this university. Apart from this, I had
the minister's guarantee of exemption from any future consolidation. Thus the university suffered a
considerable loss because of some senseless and most short-sighted intrigues. The section into
which this institute was ultimately converted was, several years later, taken over by Adolf Stepan,
who still treats me as an "unofficial member" of his section, and with whom I maintain most
friendly relations. One of his former assistants, Alfred Wagenhofer (see his book
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Informationspolitik im Jahresabschluß, 1990, and our Chapter 15), visited UBC two or three times
where he did significant research, also some teaching during his last stay in 1989, and was offered a
position, but decided to stay in Austria. Indeed, he became Austria’s most prominent young
accounting scholar.
I personally left Vienna with one eye weeping and the other quite cheerful. Although I
would have liked to stay in Vienna, my research would have greatly suffered under the impact of
this particular atmosphere. I also hope my decision was a triumph of integrity in which glamour
and social status, as well as an excellent future pension, was sacrificed for the sake of creativity and
peace of mind.
In spite of all those difficulties, I tried to keep up some of my research during those years in
Vienna. At least I succeeded in completing the manuscript for Instrumental Reasoning and Systems
Methodology. As to our private accommodations during this time, I must admit that the Austrian
government looked after their intellectual elite very well, certainly much better than is the case in
America. We obtained in Baden -- one of the most prestigious spas of Austria – ownership of a
state-subsidized, sizable condominium (which, of course, we had to give up in the end).
Nevertheless, the disadvantage was that I had to spend almost two hours commuting every
workday. This was another factor that reduced my time for research, and was particularly hard for
somebody who, in Vancouver, used to live only a few steps from his workplace. We all (Hermi,
Mama, and myself) enjoyed this interlude in Vienna which gave us an opportunity to see many old
friends and to travel in beautiful Austria, but in the end I never regretted the decision to return to
UBC .
But Vienna as a temporary base gave me the opportunity to attend several conventions and
meetings. Among others, I participated in June of 1976 (in Linz) at the annual meeting of the
Verband der Hochschullehrer für Betriebswirtschaftslehre, e.V. (Association of University
Teachers of Business Administration). There, I got to know L. J. Heinrich, and met Karl Vodrazka
and Ernest Kulhavy, all of whom I knew quite well before. At next year's meeting of the same
association (in Darmstadt) I participated as a member of its Advisory Council, and also presented a
paper. In September of 1976 I gave a presentation at the International Congress for Cybernetics in
Namur (Belgium) where I hoped to meet Mario Bunge (who unfortunately had to cancel his visit);
this trip also enabled me to visit Brussels for the first time.
In 1977 I presented a paper for the Austrian Association of Operations Research and, a year
later, another one at the Institute for Advanced Studies, both in Vienna. In March 1977 we
travelled to Nürnberg where I gave a talk at the Commission for Epistemology (of the Association
for University Teachers of Business Administration) and where we met Karl Lechner, former
Rector of the University of Graz, whom we missed at our visits there. During my intermezzo back
on the American continent, I participated in August 1977 at the Annual Meeting of the AAA in
Portland where I presented a paper and met such old friends as Peter Holzer, Maurice Moonitz,
David Solomons, Bob Sprouse, George Staubus, and John Wheeler. Back again in Vienna, I took a
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flight to Berlin to an interesting meeting of the 1978 Commission for Epistemology where I gave a
paper, and had the pleasure of meeting another Canadian, the renowned philosopher and game
theorist Anatol Rapoport, who shortly afterwards became director of the Austrian Institute for
Advanced Studies, before Hans Seidl took over (see also Chapter 5).
Back for good in Vancouver, I appreciated the friendly, relaxed and scholarly atmosphere
among my colleagues as well as the relaxed way and kindness of Canadians in general. The 1978
Annual AAA Meeting convened in Denver. At this occasion I acted as chairman of the panel
discussion on "An Evaluation of the `Statement on Accounting Theory and Theory Acceptance'",
on which Barbara Merino, Kermit Larson, Laurence Revsine, Murray Wells and Jerold
Zimmerman presented their views which I tried to synthesize together with some of my own
thoughts. Meanwhile an invitation arrived from Gary Previts to attend -- with the presentation of a
paper (in November 1978) -- the "Faculty of the Accounting Research Convocation of the
University of Alabama" in Tuscaloosa. There, I met many old friends and, after more than twenty
years, W. T. Baxter from the London School of Economics.

14. FINANCIAL CRISIS AT UBC AND ANTI-INTELLECTUALISM IN
GOVERNMENT AND BUSINESS
I think it was in 1979 that the Administrative Science Association of Canada met in
Saskatoon where I presented a paper and where I met Dean Michael Maher, George Murphy and
other colleagues. I also participated actively at the same association's annual meeting at Dalhousie
University in 1981 which gave me the opportunity to meet several old friends from Mt.A. Gusti
Roulston and Douglas Williamson, and his wife Rosemary. With the Williamsons I visited the
home of Alex and Rhoda Colville, other friends from Mt.A. In the last year of the seventies we
made a trip to Sweden which gave me the opportunity to get in touch with several colleagues from
the Stockholm School of Economics, above all, with Sven-Erik Johansson (whom I first met in the
1960s in Berkeley and, again, in 1994 in Venice), with Åke Magnusson, whom I knew from his
stay at UBC, as well as with other professors from the University of Stockholm. After some
sightseeing in this interesting city, as well as in Uppsala and surrounding areas, we took an airplane
across the Baltic Sea to Helsinki where I visited Jaakko Honko, Rector of the Helsinki School of
Economics, with whom I had contact during my Berkeley days while he was visiting there for a
semester or so. In Helsinki we embarked on a luxury-liner for a boat trip to Leningrad (now, again,
St. Petersburg). This had the advantage that during our stay in this "Venice of Russia", the Finnish
boat offered most comfortable accommodations and excellent meals. The many fascinating
buildings and monuments, the overwhelming art treasures, particularly those of the Hermitage, and
the visit to Peterhof, the Summer Palace of Tsar Peter the Great, are etched in our memory.
After our visit to the USSR I attended the 4th International Congress of Logic,
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Methodology, and Philosophy of Science in Hanover where I presented a paper. There, I had the
opportunity to meet, among many other scholars, V. N. Sadovsky from Moscow.39 In subsequent
years, I did my best to arrange a visiting appointment for Sadovsky at UBC. However, due to the
military interference of the USSR in Afghanistan and its diplomatic consequences, we could not get
the permission from the Canadian authorities.
In the same year (1979) I was appointed to the "Consultative Group on Research and
Graduate Education in Business, Management and Administrative Studies" of the Social Sciences
and Humanities Research Council of Canada. Its chairman was André Fortier, Dean of Commerce
at McGill University and, apparently, former President of the Canadian Broadcasting Corporation.
This group met many times in the East of Canada during a year or more, and ultimately produced a
report under the title “University Management Education and Research: A Developing Crisis”
(Ottawa, Ont.: SSHRC, 1980). Previous to that, the decade closed with an invitation to participate
at the Management Accounting Symposium of the University of Illinois, held in November 1979,
in Urbana-Champaign.40 My paper was subsequently published in Management Accounting 1980,
edited by Peter Holzer, and later reproduced in Modern Accounting Research: History, Survey, and
Guide (1984/89/92).
In the late 1970s or early 1980s, Jerold Zimmerman visited UBC. We went together to
lunch in the Faculty Club and had an animated conversation. Yet, as soon as I tried to convince him
of the importance of philosophic research in accounting my words fell on deaf ears -- at least, this
was my impression. During this period I presented a paper at York University in Toronto, meeting
John Parker (now at Dalhousie University), and visited our friends, Tillo and Naomi Kuhn, who
invited me to their idyllic summer residence in New Chelsea near Ottawa (later their permanent
abode until Tillo’s death).
The 1980s, at first, seemed to continue the favourable and expanding trend of the seventies,
but after a few years financial difficulties were felt at UBC. This not only caused severe budgetary
curtailments but also the loss of several first-rate faculty members. Most of our divisions,
particularly the accounting division took years to recover -- despite great efforts of hiring new
faculty members during later years of prosperity and the considerable expansion of our Faculty of
39

I previously corresponded with Sadovsky who kindly had sent me, the year before, a copy of his book
(jointly with I. V. Blauberg and E. G. Yudin) on Systems Theory which makes reference to my Systems
Methodology book. Another favourable reference to this book of mine in Russian literature is found by A.A.
Malinovski (the son of the renowned A.A. Bogdanov, whose original name was Malinovski) in "General
Systems Theory in Biology and Medicine", Piotre (Nature No. 7, 1987, p.6).
40

At this conference, arranged in a fairly intimate setting, I met many old friends: Peter Holzer, HannsMartin Schoenfeld, Norton Bedford, West Churchman, Gordon Davis, William Cooper, and John Wheeler,
as well as some scholars with whom I had previously no particular contact, such as Chris Argyris, Anthony
Hopwood, Rene Manes, Gordon Shillinglaw and others.
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Commerce into the Sauder School of Business and the Lee Graduate School.
Yet, returning to the 1980s, it was in the first year of this decade that I was appointed to
UBC's "Arthur Andersen & Co. Alumni Chair of Accounting". This was on the recommendation of
an independent committee of colleagues who considered many external as well as internal
candidates. It was of great benefit to my research; it enabled me to reduce my teaching load by one
course per year, and offered additional funds for research as well as travelling to conferences and
related meetings. Our Dean, Peter Lusztig, was most skillful in generating funds from industry for
converting full professorships into distinguished academic chairs. Indeed, soon afterwards a second
"distinguished" chair was created within our division. This was the "Certified General Accountants
Chair", which my eminent colleague Jerry (G.A.) Feltham obtained. I have always had great
admiration for Jerry's pioneering work in information economics as well as his work in agencycontract theory (see Appendix A with my speech at his retirement party). Indeed, in order to brush
up on my knowledge in these areas, I audited five years later one of his doctoral seminars which I
very much enjoyed. Also in 1980 I was elected Fellow (accademico ordinario) to the Accademia
Italiana di Economia Aziendale, one of the national academies of Italy. I was pleased with this
honour, as it helped to reinforce the ties to the country of my birth. Though I consider myself to be
an authentic Austrian, there is no denying that for almost half a century I possessed Italian
citizenship.
In the same year the Annual Meeting of the AAA was held in Boston, and Hermi and I
attended it. There, I had no particular duties to fulfil as far as I remember. But Shizuki Saito of the
University of Tokyo was, at this time, spending a year or two at the Harvard Business School, and
so he invited us to his home for dinner where we met his wife -- the Saitos visited UBC for several
weeks in 1983, and in 1992 we had a reunion in Tokyo – since this time we receive annual
Christmas Greetings from them. From Boston we went in August 1980 to Europe for two
presentations. One paper I gave on "Systems Theory" at the FEOLL Institute of the University of
Paderborn in Germany. The other was the paper "An Evolutionary Survey and Comparison of
Current Cost and General Purchasing Power Hypotheses and their Applications" which I presented
at the 3rd International Congress of Accounting Historians, then convening at the London Business
School. There, we again met many old friends, among them W. T. Baxter and R. H. Parker, longtime editor of Accounting and Business Research, as well as Frank Clark and Michael Gaffikin,
both of whom now hold professorships in Australia. After this meeting in London we rented a car,
and made a delightful tour to see Stonehenge and many of the famous cathedrals in southern
England, and also paid a short visit to Wales. Afterwards, we went to Vienna and Salzburg where
we attended the Summer Festival and heard Zubin Mehta conducting a Beethoven symphony.
The paper I presented in London, and related ones -- such as the one on "Inflation
Accounting in Canada and the USA: A Comparative Analysis", which I gave at the meeting of the
Northwest Accounting Research Group in Seattle in April 1981, as well as the paper "On the
Evolution of Inflation Accounting: With a Comparison of Seven Major Models" published in
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Economia Aziendale (December 1982) -- were the outcome of my growing interest in clarifying
some unresolved issues of current value accounting. In this connection I also resumed my
correspondence with Philip Bell (co-author of the well-known book The Theory and Measurement
of Business Income, 1961). My above mentioned publications were partly accompanied, partly
followed by a series of articles in professional journals in which I criticized the two CICA
Exposure Drafts of 1979 and 1981 (both by the Accounting Research Committee of the Canadian
Institute of Chartered Accountants) for a current cost accounting legislation of Canada. It seems
that my criticism contributed toward the ultimate result which was legislated in "Reporting the
Effects on Changing Prices" (CICA Handbook, Section 1045, December 1982). I have always
considered this regulation a fairly good compromise; regrettably it was never strictly enforced.
Thus it was adopted only by a minority of the pertinent Canadian companies (at first, by hardly
twenty per cent, and later by even less) and, finally, it was merely recommended on a voluntary
basis.
To these research efforts belonged a presentation which I delivered in May 1981 at the
Annual Meeting of the Administrative Science Association of Canada in Halifax, N.S.; the topic
was "Towards a Better Canadian Current Cost Accounting Approach". In connection with this
topic, I must confess that I found the award-winning monograph by W. W. Beaver and W. R.
Landsman Incremental Information Content of Statement 33 Disclosure (FASB 1983) a
disappointment. Its major flaw was accepting the short-term pricing behaviour of investors (as the
decision criterion for evaluating the current cost approach, and comparing it with other valuation
methods) instead of pursuing a long-term cost-benefit analysis. The result was a biased and
negative attitude towards current value accounting. This may, ultimately, have influenced the one
decisive vote of the Financial Accounting Standards Board by which it decided to discontinue the
legislation on compulsory price-level adjustments in the USA -- cf. my Commentary, Section vi, to
the anthology Accounting Research in the 1980s and Its Future Relevance (1991).
In the Fall of 1981 we spent our vacations in Portugal, enjoying Lisbon and surrounding
areas. Later we drove south to the Algarve, visiting many enchanting places. Afterwards we flew to
Vienna where I had an invitation from Robert Trappl (who headed the Department for Medical
Cybernetics of the University of Vienna and was then editor of the journal Cybernetics and
Systems) to present, in a small but intimate circle, a paper at the Austrian Society for Cybernetics.
Then we went to England where Edi Stamp, then Director of the International Centre for Research
in Accounting, had invited us to spend a week or more at the International Centre for Accounting
Research of the University of Lancaster and where I presented several papers. The hospitality at
Lancaster was generous, and I still have good memories of our social gatherings as well as the
lively discussions with Ken Peasnell, Simon Archer, Mike Mumford and others; and of course with
Edi Stamp who kindly invited us to his home. The news of his tragic and untimely death a few
years later was a shock to us and, certainly, a great loss for the accounting profession.
On this trip I accepted an invitation from Tom Lee to give a talk at the University of
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Edinburgh followed by a delicious dinner in his home. We stayed at the cosy Faculty Club, and I
had opportunity to meet other faculty members. Roland Munro and his charming wife were so kind
to drive us around and show us the Scottish countryside. Furthermore, I became acquainted with M.
J. Mepham with whom I had previously corresponded, and whom I met again seven years later in
Australia. Since this was our first visit to Edinburgh, we took great pleasure in getting to know this
interesting and historically fascinating place. The next stop, not far away, was Glasgow where
William McInnis, of the University of Strathclyde, kindly picked us up at the railway station. He
also made marvellous arrangements for hotel accommodation, excellent meals, and above all, for
my two lectures, one of which was followed by the presentation from another visitor, W.T. Baxter
of the London School of Economics. At several receptions I had an opportunity to meet various
faculty members of the University of Glasgow and, of course, of the University of Strathclyde,
among them David Forrester who kindly invited us to his home.
In 1981 I was appointed to the Editorial Board of the journal Economia Aziendale, on
which I have been serving for many years. In the same year I began an intensive correspondence
with Fritz Machlup (Princeton University) which lasted until his death in 1983. This exchange of
ideas led to my writing three contributions for his book (in co-editorship with Una Mansfield) The
Study of Information: Interdisciplinary Messages (1983). From 1981 to 1982 I served on the Board
of Governors of the School of Chartered Accountants (of B.C.). And in 1982 I presented a paper at
the University of Calgary, met my former student and colleague Al Prentice, as well as Michael
Maher (who recently had become Dean of the Faculty of Management in Calgary) and many other
colleagues.
In the summer of 1982 we attended the Annual Meeting of the AAA in San Diego where I
chaired the Session on "Actual Topics in Cost Accounting". In this year the book The Development
of Accounting Theory: Significant Contributors to Accounting Thought in the 20th Century by
Gaffikin and Aitken appeared. It referred to AAM as among the relatively small number of those
"significant" contributions. Although today the number of leading books would, of course, have to
be expanded by several new works, the editors tried to be as objective as possible, comparing their
"list" with other citations in textbooks and "widely used accounting theory expositions" (p. 2).
Furthermore, I received the invitation to join the prestigious Editorial Board (together with Mario
Bunge, Anatol Rapoport, A. Sen, R. Tuomela, A. Tverski, and others) of the Theory and Decision
Library (Philosophy and Methodology of the Social Sciences, Reidel and Kluwer Academic
Publishers).
In June 1983 the Annual Meeting of the CAAA convened in Vancouver, and on this
occasion we had some old friends and their spouses in our home, among others Tom Dyckman and
Mike Gibbins (the latter meanwhile had left UBC for the University of Alberta) among other
colleagues from UBC. In the summer of 1983 I had to present a paper at the University of
Technology of Vienna, and later another one in Salzburg at the 7th International Congress for
Logic, Methodology and the Philosophy of Science where I also chaired one of the sessions. I
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particularly enjoyed these philosophic meetings; they not only offered an opportunity to meet
interesting and eminent scholars - at this meeting, for example, Werner Leinfellner introduced me
to Karl Popper. Apart from such unique occasions, one could learn much, and exchange views with
people on the same wavelength.
Afterwards we went to Kitzbühel where my old friend from school and kindergarten, Kurt
Fiedler (see Chapter 1) and his wife Hertha, invited us to stay at their villa. The house not only
permitted a view over this famous resort but also offered a marvellous panorama of the mountains.
We then proceeded to Piburg, another place in the Tyrol, where we were invited to stay at the
venerable family seat and summer retreat of a distant cousin of mine, Wolfgang von Pfaundler. He
is a well-known professional photographer, film maker, as well as ethnologist (of the University of
Innsbruck), particularly renowned for his research on the people of the Tyrol. Then we took the
train to St. Gallen where we visited old friends, and got to know one of Wolfgang von Pfaundler's
sons, a neuro-surgeon, who by coincidence was working during this time at the General Hospital of
this beautiful city (a city where we got married 31 years before). This busy year closed with an
invitation for a December presentation at the European Institute for Advanced Studies in Brussels,
which I would have liked to accept, had it not been for a previously entered commitment.
In the first half of the 1980s, probably in 1983, Hein Schreuder from Holland (later with the
University of Limburg as well as the firm DSM Polymer & Hydrocarbons in Sittard) spent some
time at the University of Washington in Seattle and visited UBC. We had a pleasant exchange of
opinions and found some common interests, hence remained in correspondence for some time; I
also met him again in 1991 on his home turf in Maastricht.
In 1984, upon the recommendation of Peter Swoboda and Fritz Paschke, I was inducted into
the Austrian Academy of Sciences as a corresponding member (persons not residing in Austria can,
apparently, not become full members). Again, I was greatly pleased that Austrian scholars would
honour me thus and further strengthen my ties to the country of my youth. In this year the CAAA
met at the University of Guelph (Ont.) where I had a pleasant talk with Abraham Briloff -- whose
books and contributions to the "ethics of accounting" I have always greatly admired -- as well as
with Haim Falk, then editor of Contemporary Accounting Research. Furthermore, my paper on
"Bridging the Gap between Contemporary Accounting Research and the Profession" gave me the
opportunity to introduce the audience to my anthology of Modern Accounting Research: History,
Survey, and Guide (which was then about to be published). From Guelph I flew to Cleveland
where an old friend, Gary Previts, had invited me to present a paper at the Case Western Reserve
University. He, his colleagues, and doctoral students received my paper with enthusiasm.
Afterwards I was invited to an animated dinner.
For the summer of 1984 I had an invitation to participate on a panel discussion with the
Nobel laureate Herbert Simon and other prominent scholars at the Tenth International Conference
on Operations Research in Washington, D.C. It was a most interesting convention. Although I had
met Herbert Simon several times before, it was from this time on that we got to know each other
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much better. And on occasion of his visit to UBC, not too long afterwards, our Dean, Peter Lusztig,
asked me to arrange a luncheon in our Faculty Club in honour of Herbert Simon. Another visit of
his to our university took place in 1986 when he spent a week in Vancouver as Distinguished
Woodward Lecturer, giving a series of presentations. In this year I joined the Board of Directors of
the Canadian Certified General Accountants Research Foundation (then called CGA-Canada
Research Foundation), and served on this board for six years. I much enjoyed these board meetings,
and had the feeling that there I could possibly contribute more than to any other committee I ever
served on.41
From Washington D.C. we flew by way of New York and Frankfurt to Genoa from where
we proceeded to Rapallo for vacations – visiting some places of the Italian Riviera; afterwards we
spent a week in Montecatini. Well rested and invigorated, we participated at the 4th International
Congress of Accounting Historians in Pisa (1984) where I presented a paper. We also had an
opportunity to visit the lovely town of Lucca and, now for the third time, Florence. However, the
highlight was a trip (organized by the Congress) to Borgo San Sepolcro (nowadays Sansepolcro),
the birthplace of Luca Pacioli as well as his teacher, the famous painter of the early Renaissance,
Piero della Francesca.42 It was an interesting and most enjoyable conference with all the spirit and
flare of the Italians.
But when we returned to Vancouver we heard the extremely sad news that our friend John
Butterworth had succumbed to stomach cancer from which he had been suffering for some time.
His untimely death was a great loss to all of us at UBC, as well as to accounting research in
general. John was not only an excellent scholar but one of those rare human beings whose ethics
radiated like the beacon of a lighthouse, offering inspiration to all who knew him. He had such
natural modesty about him that he never applied for being reviewed and promoted to full professor
(something of a requirement at UBC). I certainly consider it a privilege to have been associated
with him for two decades or so, and wrote one of my papers in memory of him. Feltham, Amershi,
and Ziemba (eds.) also dedicated their anthology (Economic Analysis of Information and
Contracts; Boston: Kluwer, 1988) to John Butterworth.
In 1985 we spent our summer vacations, relatively early, in Mallorca where we enjoyed the
intimacy of La Palma de Mallorca, its surroundings, and, to a limited extent, the still windy
beaches. We then had a wonderful flight over Mont Blanc and the snow covered Alps to Zürich.
There, I had a meeting and pleasant exchange of ideas with Paul Weilenmann who, years before,
41

In general, lengthy committee meetings are not for my temperament. Not only do I find most of them
boring but, above all, a waste of time. Usually one or the other participant is unable to constrain his ego, and
one is forced to spend hour after hour listening to some megalomaniac who likes to hear himself talk.
42

Again I had the opportunity to meet such old friends as Galassi and other colleagues from many countries
and continents as for example, Rosella Franceschi Ferraris and Riccardo Varaldo (both University of Pisa),
Ernest Stevelinck (Belgium), and Dieter Schneider (University of Bochum).
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had visited UBC. From Zürich we proceeded to Hanover (in German: Hannover) where I gave a
paper at the Annual Meeting of the Association of University Teachers of Business Administration.
Hanover is a lovely city, and we always enjoyed visiting it. Above all, we found Hanover to be a
better place for shopping than Frankfurt or some other European cities. In this year the annual AAA
meeting was held in Reno (Nevada), and I attended it without being otherwise engaged. On this
occasion I met Hartmut Will, who used to be one of my colleagues at UBC but meanwhile had
moved to the University of Victoria.
For the Summer of 1986 I had an invitation, as a plenary speaker, to the 11th International
Wittgenstein Symposium in Kirchberg some 30 km south of Vienna. This conference was in the
location where, after World War I, Austria's most eminent Philosopher, Ludwig Wittgenstein
taught elementary schooling to peasant children. This visit was a very special and most enjoyable
experience. The meetings were well organized by Adolf Hübner (President of the Austrian Ludwig
Wittgenstein Gesellschaft), his dear wife and family as well as by the Leinfellners (Werner Leinfellner, together with Hübner founded those annual meetings around 1976 or so). Again there was
an opportunity to meet old friends and many renowned scholars. Above all, I finally could meet
personally Mario Bunge with whom I telephoned and corresponded for years without ever meeting
him. His many books on the philosophy of science and other topics have been my "staple food"; I
owe them and him a good deal of philosophical knowledge and inspiration, and ultimately paid
tribute to him in my contribution to the book Studies on Mario Bunge's Treatise (Amsterdam:
Rodopi 1990).
My presentation on "An Applied Scientist's Search for a Methodological Framework" went
very well and became especially lively in the discussion period in which Bunge and others
participated. Among other plenary speakers were Mario Bunge, the eminent mathematicians Roger
Penrose (from Cambridge University), René Tom (from France), and G. Kreisel (from Stanford
University). Further participants were such well known philosophers as J. M. Bochenski, R.
Tuomela, Ilkka Niiniluoto, Brian Skyrms, and many others whom I longed to meet for ages. Of
course, I felt quite elevated by having the above-mentioned paper published together with the
papers of such famous scholars from other fields (in Logic, Philosophy of Science and
Epistemology ed. by P. Weingartner and G. Schurz, 1987). Afterwards we took vacations in
Pörtschach, Carinthia. At the subsequent visit to Vienna, Adolf Stepan and his wife invited us to
their home for dinner. Later we visited our friends, Emil and Heidi Buechi and their family, in
Speicher, Appenzell.
In December 1986 I attended a Board meeting of the Canadian CGA Research Foundation
in Toronto. At the occasion of this visit the Thorntons invited us to dinner in a fine restaurant. The
next day I gave a presentation at McMaster University in Hamilton, followed by a pleasant dinner
with Haim Falk, his wife and Jim Gaa.
If I remember correctly, it was in the Spring of 1987 that I was invited by Paul Griffin
(whom I, apparently, met seven years before, during my visit in Wellington, when he was still a
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student) to present a paper at the University of California at Davis. The 1987 Annual CAAA
Meeting took place in Hamilton, Ont. Afterwards Dan Thornton, who at this meeting received the
well-deserved CAAA Award for Distinguished Contribution to Accounting Literature (later called
"Haim Falk Award"), invited me to his home near Toronto. From there we visited with his younger
daughter, a delightful young lady, the McMichael Canadian Collection. This museum in Kleinburg,
Ont., possesses a unique collection of works of the well-known Group of Seven as well as of Tom
Thomson, probably the most renowned of all Canadian painters. I am most grateful to Dan for
giving me the opportunity to see those paintings and a museum that for years had been on my list of
"places to visit". I have always appreciated my special friendship with Dan Thornton. Not only do
I admire his scholarship, we also have many other interests in common, among them our
enthusiasm for classical music. All the more I regret to say that in later years our friendship drifted
apart – and I still do not know why.
This year also brought an invitation to the 1987 Discovery Symposium of the Honda
Foundation that convened at this time in Vienna. Many prominent statesmen as well as scholars
participated in it; we were treated most royally and had the opportunity to meet Mr. Soichiro
Honda, the founder of the Honda Motor Co. The first evening began with a dinner at the Hilton
Hotel where most of the participants were accommodated. At this dinner we shared an intimate
table and interesting conversation with John M. Roberts and his wife; he is the historian and Vice
Chancellor of the University of Southampton who became particularly well known through his
impressive BBC television series "The Triumph of the West". The meetings, where I presented a
paper, took place in the Hofburg (the former Imperial Palace). This magnanimous invitation ended
with a gorgeous banquet in Palais-Hotel Schwarzenberg. There, we shared the table with Adolf
Stepan (my successor of the Chair in Vienna) and his wife who practices as a physician.
Subsequently we participated at the 12th International Wittgenstein Symposium in
Kirchberg to which we went from Vienna after the Honda Symposium. Again, I met Mario Bunge
and Robert Trappl but I also had the opportunity to meet the newly appointed Austrian Federal
Minister of Science, Hans Tuppy, a renowned biochemist. I was amazed how well informed he was
about my research and former activity in Austria. Before this convention we followed in last year's
footsteps and spent two restful weeks in Pörtschach. Afterwards we visited Zürich, St. Gallen, and
Frankfurt a.M. There, my wife and I were invited to dinner by the family of the late Fritz Schmidt
(i.e., by two of his daughters, as well as a son-in-law and a grandson). It was Fritz Schmidt who
pioneered the "current cost accounting approach" in the 1920s and 1930s. Thus, I had opportunity
to learn further details about this giant of German accounting theory, and could get acquainted with
his villa and family seat.
The beginning of 1988 brought my compulsory retirement (due to the age limit set by UBC)
as well as my "emeritation". But I continued to do full-time research and even taught in the fall of
this year one course. Some UBC colleagues appealed against this age discrimination and even sued
the university. This gave me hope that one day I could be reinstated retroactively. During this year
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J. C. Gaa's Monograph on the Methodological Foundations of Standardsetting for Corporate
Financial Reporting (AAA, 1988) -- on the Editorial Consulting Committee of which I served -was published. Jim Gaa not only has a doctoral degree in accounting but previously acquired a
Ph.D. in philosophy -- no wonder that we understand each other particularly well. He is a most
serious and profound scholar, and I have highest regard for his work. His more recent book is The
Ethical Foundations of Public Accounting (CGA-Canada Research Foundation, 1994), which I had
the pleasure to review for this foundation.
The 1988 Annual CAAA Meeting took place in Windsor, Ont. where my paper "Counting,
Accounting, and the Input-Output Principle" received the "1988 Award for Best Paper". I met
many old friends, particularly Dan Thornton who was about to leave the University of Toronto in
order to accept the distinguished CA-Chair at the University of Calgary, and William R. Scott, who
was then about to take over the editorship of Contemporary Accounting Research from Haim Falk.
Bill Scott is not only one of the most likable persons, but also one of the leading accounting
researchers of Canada; he received at this meeting the CAAA Award for Distinguished
Contribution to the Accounting Literature. From Windsor we went to Bermuda for some ten days.
A former student of mine from Mt.A. -- who has been living in Bermuda most of his life -- and his
dear lady, were kind enough to show us this idyllic place and to invite us to their home with a
beautiful view onto the ocean. After this vacation I attended a Board meeting of the Canadian
CGA Research Foundation in Montreal.
In August of the same year, we took a short vacation in Hawaii on our way to Australia.
There, our first landing was in Cairns where we tried from the air to catch a glimpse of the Great
Barrier Reef. But our first destination was Brisbane where, upon the kind invitation of Frank Finn, I
was scheduled to present a paper at the University of Queensland. I met many other faculty
members, among them Merle Gynther. She is the sister of R. S. Gynther - well known for his book
on Accounting for Price-Level Changes, 1966/79 - whom I met in the 1960s and who invited me to
give a presentation at the University of Queensland in 1970. Due to my delayed departure, I had to
cancel this presentation. R. S. Gynther meanwhile had left this university for actual practice. We
did not visit the Expo-site but enjoyed lovely Brisbane and its surrounding, particularly the
beautiful beaches of the Gold Coast. A fine dinner at the Finns concluded this pleasant assignation,
after which we proceeded to Sydney.
This time we could better enjoy Sydney, and its impressive layout, than on our first visit
that was all too short and marred by Hermi’s upcoming influenza. This time, the occasion was the
5th World Congress of Accounting Historians where I had two papers to present. At an excellent
dinner party in the home of Murray Wells and his wife, we got to know new people and met several
old friends.43 Above all, I now could meet Denise Schmandt-Besserat, an archaeologist from the
43

Among these were Frank Clarke, Michael Gaffikin, Giuseppe Galassi, Alicja Jaruga, Paul Garner,
Kyojiro Someya and Ichiro Shiobara. At the conference I also had a lengthy discussion with G.A. Swanson
with whom I had already corresponded, and who shares some of my interests in the systems approach.
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University of Texas in Austin. We had previously corresponded intensively, and her work on prehistoric writing, counting and record has had an inspiring effect on me. Masao Ueno, who also
attended this conference, gave me regards from Shinzaburo Koshimura who, sadly, died a few
months later. Ueno later approached me with the suggestion of translating one of my presentations
(the one about "Academic Accounting Research in Canada") into Japanese. Indeed, about half a
year later it was published in Wako Keizai.
Of course, we also met the Chambers who decades ago visited our home in Berkeley, and
more recently in Vancouver when Simon Fraser University invited Ray for a lecture series. At my
second presentation, the day before our departure from Sydney, I did not feel well, and had to
harness all my willpower to finish this lecture. During the night I fell so ill that we had to call the
hotel physicians who diagnosed a severe influenza. He gave me the choice of being hospitalized in
Sydney or to take the risk of flying to Vancouver with a fever of over 39 degrees Celsius. We
decided to take the flight, and after 20 hours or more en route, I arrived more dead than alive in
Vancouver. The next day Hermi came down with the same horrible flu, and for weeks neither she
nor I could leave our home. All this was not only very disagreeable but most embarrassing; because
a few days later I was supposed to participate (together with Herbert Simon, Kenneth Boulding and
other notables) at the Conference of Praxiology and Methodology of Economics in Warsaw,
sponsored by the Polish Academy of Sciences and other organizations, and financed by the Sabre
Foundation, Inc. (USA). The invitation to this event and my presentation of a paper came many
months before, and everything was arranged. But now, I was so miserable that there was no other
way but to cancel my participation by cable. Nevertheless, Wojciech Gasparski, of the Polish
Academy of Sciences and editor-in-chief of Praxiology, invited me to the Editorial Board of this
journal. I accepted this honour with particular pleasure as I found myself there in company with
such renowned colleagues as Herbert A. Simon, Mario Bunge, W. N. Sadovsky, and others.
I finally recovered from this horrible influenza to give at UBC my graduate seminar on
Income Determination in which Yoshiaki Koguchi and Haruo Okamoto participated as auditors.
There were several pleasant occasions when we had social gatherings with these gentlemen and
their wives. Indeed, over the next two years Yoshiaki Koguchi paid regular visits to my study, and
we had the most interesting discussions, many of which Yoshi taped on his recorder. There are few
scholars who studied my publications so carefully as he did, and who are so well versed with my
ideas – there may be only one exception, namely Giuseppe Galassi from the University of Parma.
By the time he had to leave, in spring 1990, we struck a good and sincere friendship.
For February 1989 I had an invitation to present a paper at the University of Texas at Austin
where such old friends as Bill Cooper, Ed Summers and others took good care of me. Furthermore,
this visit enabled me to meet again Schmandt-Besserat, who together with her husband (also a
professor at this university) invited me to luncheon. During this summer, Jim Ohlson, from
Columbia University, who had been a student of mine in Berkeley and later was a post-doctoral
fellow at UBC, spent several weeks at our university. In former years we two did not always see
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